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THE MONEY MARKET. 


LoMBARD STREET has been overshadowed by uncertainty 
as to the results which will follow the restoration of a 
free-gold market. Gold has been bought for export— 
mainly for Switzerland—but no important movement to 
America has occurred. There is a little uncertainty as to 
what gold export point is under present conditions, opinion 
in some quarters being that at the current exchange there 
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would be a profit of 1 per mille on export to America. 
Others think that the margin is even smaller than this. 
There is a natural disinclination to act hastily in a way 
to cause embarrassment at this critical stage; but this 
feeling makes it impossible to gauge whether, and if so to 
what extent, an outward flow of gold may occur as soon 
as the market acts freely ona purely commercial basis. 
The market is, therefore, unable to gauge in any way 
whether a position is likely to occur which would involve 
an increase in Bank rate. The discount market was 
inclined to harden, and three months’ bills were not taken 
below 4% per cent., and yesterday’s batch of Treasury 
bills went at a materially higher rate. Money was in keen 
demand up to the end of il, but became more plentiful 
after the turn of the , thanks to Government debt 
interest and the repayment of Treasury bonds. 


ya 
Beak Rate ccevesseeseee|S” |5* (5* [5* [4 omtar.5725 


Previous Rate 
and Date 
Changed. 








Bank eecccecesosese 5 (Mar. 5,’ 
Banks’ Deposit Rate ......| 3 3 3 3 2 (Mar. 5,’25 
Discount i. sceneabones 3 3 3 3 3 falar. o 28 

Houses { Notice eeeoeoeeee * "25 
Market rate (3 months’ bills) 





The Bank returns showed the effects of the transfer to 
the Bank of England, in exchange for notes, of the 
427,000,000 of gold held by the Currency Notes depart- 
ment, the stock of gold rose by £27,009,000, and the 
circulation by £ 28,107,000, the Reserve thus being 
£1,098,000 lower. Government and Other securities ex- 
panded by £40,000 and £716,000, and there was a 
small decrease in deposits, Other declining by £289,000 
and Public by £10,000. Currency notes outstanding were 
reduced this week by £1,806,000 to £289,848, 100, which 
includes £,1,341,900 for notes called in, but not yet can- 
celled. e fiduciary issue is £234,556,200, or 
413,589,200 below the maximum for 1925. 


Our New York correspondent cables :—The announce- 
ment of Great Britain’s return to a gold basis is univer- 
sally approved here. It is regarded as a great step to- 
wards the restoration of world trade prosperity. How- 
ever, it was never expected that any other policy would 
be adopted, and the event has been discounted as a 
general market factor. In the share market activity is 
slight, but the bond market remains firm. Little notice 
is taken of the end-of-the-month rise in short money rates. 
Monetary ease is expected to continue. The Federal Re- 
serve statements show moderate increase in gold holdings 
and decreases in discounts, investments, and circulation. 
The reserve ratio of the system is up by 0.8 per cent., and 
that of New York up by 2.5 per cent.. The volume of 
steel production has further declined to about 70 per 
cent. of capacity. Iron prices continue weak. 


THE STOCK MARKETS. 

The first effects of the Budget upon Stock Exchange 
markets on Wednesday morning were favourable, but a 
hardening of money rates later in the day caused reaction 
in the gilt-edged market, and the tendency became more 
subdued in other sections. The House was closed yester- 
day for the annual May Day holiday. The result of 
the German presidential election had little effect upon the 
foreign market. Home rails were a trifle better at the 
beginning of the week, but sagged later. In the oil 
market there was much activity in British Controlled, 
while a feature in the industrial was the spurt and subse- 
quent reaction in Courtaulds on the announcement of the 
new silk duties. Mines have been dull, but there was ex- 
tensive buying of Chartered and some of the Rhodesians. 


No marked change in general conditions has taken place 
during the week, slightly increased activity in some 
markets being offset by dulness in others. In the iron and 
steel trades buyers appear unwilling to commit themselves 
in view of an anticipated further reduction in values, but 
the coal trade is a little better, though orders remain of 
hand-to-mouth character. An increased inquiry for cotton 
textiles has followed recent price ‘‘ cuts,’’ but in the wool 
trade conditions are, if anything, rather more unsatisfac- 
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tory. The hide market is steadier. Business in boots i; 
quiet, but the outlook is improving. Wheat is a littic 
steadier. Quiet conditions have obtained in the sugar 
market, while activity at the tea sales has been confined 
to the better grades. Rubber is irregular, with business on 
a fair scale. Sellers have been prominent in the jute 
market. Tin has been firmer after a weak opening, copper 
actively dealt in, and lead easier, a good deal of business 
passing, however, at lower prices. 


POREIGN EXCHANGES, 


The foreign exchange market has this week, of course, 
been entirely under the influence of Mr Churchill’s 
announcement on Tuesday of our return to the gold 
standard. Even before that day there had been a sharp 
anticipatory rise, the quotation at one time on Monday 
being as high as $4.83, and even at the closing rate on 
that day of $4.813 the rate was well above anything that 
it had been for the last ten years. After the speech $4.8, 
was reachéd, and on Wednesday, after going up to $4.84}, 
closed at $4.84;%. On Thursday it touched at one time 
$4.84, but most of the time moved about $4.84}, 
and closed yesterday at $4.848. As yet gold points 
under present conditions have not been very precisely 
fixed, but it would appear that these may be taken as about 
$4.84%, so that unless a further improvement takes place 
a continuance of the outward movement of gold which 
was recorded on Thursday for the first time under the 
new conditions may be expected. Forward exchange has 
widened to }-3 cents per month below spot. In view of 
this week’s rehabilitation of sterling, it may be well to 
review the position of those currencies which for some time 
now have been maintained at a stable ratio with the dollar, 
either by means of free gold movements, as in Sweden, 
or by other methods. The Stockholm rate has moved up 
rapidly from 17.85 on the 24th to 18.08} yesterday morn- 
ing, as compared with the par figure of 18.16. Amsterdam 
has moved from 12.02? to 12.077, as compared with a 
parity of 12.11, Switzerland from 24.82 to 25.01, 
as compared with parity of 25.22}. Of the other 
stabilised currencies, quotations aave moved up 
sympathetically for Berlin, Vienna, Warsaw, Hel- 
singfors, Riga, Kovno, and Prague, while Buda- 
pest and Danzig have followed the — improve- 
ment in sterling. It should be noted that Holland has 
chosen the same moment as Great Britain to restore the 
free movement of gold, and that Finland is said to be on 
the point of taking the same step. Of the currencies 
more closely attached to sterling, Oslo, after running 
away in the earlier part of the week, has recovered to 
29.334, as compared with 29.44 a week ago, and —. 
hagen to 25.95$, as compared with 25.90} after us 
26.07. With the help of generous support, the Paris ra 
has been able to some extent to follow sterling. a 
92.55 on the 24th it moved up as high as 93.30 at - 
time on the 27th, but recovered again to under 93; om 
yesterday morning was quoted at 92.62}. The large ; 
crease, however, shown in the last Bank of France rete, 
both in advances to the State and in note eer e 
not a good augury for the future. The Brussels rate a 
as usual, followed much the same course, ee st 
95.15 to 95.624. In Paris forward rates are very . eas 
wider at 42.45 centimes per month over spot; in et 
they stand at 7.3 centimes below. The lira has ar 
from 117 to 118 on the week, the reports of a a ittle 
stabilisation loan in New York having so far ha Te 
effect on the rates. Similar loan rumours, meee os 
been more influential in the case of the peseta, W! s © ie 
dropped rapidly from 33.58} to 33.064, ——, . che 
provement when the appreciation in sterling ae $s wee 
same period is taken into account. In the ~~ ily 
has cheapened 1-32d to 18 5 27-32-44, but pot Silver 
appreciated further from 1s 8 31-32d to 15 4 
has been quiet, with a dropping tendency, prices " 
lowest for the last eight months, but a cerlall |) 
bear covering has caused some reaction. Hong as ofd 1° 
fallen from 2s 3d to 2s 24d, Shanghai from 3 sight! 
3s o}d. In South America Rio has fallen hs dearer 
from sid to 5 9-32d. Buenos Aires 15 d to 46k 
43%d, while Monte Video has fallen from 474 go to ‘p 
and Valparaiso has also depreciated from 4!- 
pesos. 
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NATIONAL ACCOUNTS. 


lowing table shows the national income and 
eal he week ended April 25th :— 


-penditure during t 
7 (000’s omitted.) 
capt S cfco| rom Revense or tresses IAM 
sane i ciikkiehevdeseese 
og Be SERRE 669 
vexing Fund we seeeeeeeceooene 2,014 
Decrease in Debt ...-+-++-++e0 5, 1 
Increase in Exchequer Balances oe 
Bandries...sceresererrereerseeee 
14,797 14,791 


The Revenue for the week amounted to 4 14,797,000, as 
compared with £ 10,686,200 in the corresponding week last 
Customs and Excise were higher at 42,554,000 
41,916,000 and £732,000 

ively. Property and Income-tax brought in 
pornene as compere with 41 909,000, while Super- 
tax amounted to 41,670,000, against 41,030,000. Ordi- 
nary receipts were nil, against £128, but Special receipts 
were higher at £ 3,509,000, as compared with £ 1,500, 100 
last year. The week’s operations reduced the National 
Debt by £5,900,000, and caused the following changes :— 


year. . 
and 1,019,000, against 





(000’s omitted.) 
& 
Notional Savings Certificates + 250 Treasury Bills ........ minapinti — 1787 
LOOM ...cccereeee + 1 Public Department Advances — 6,900 
Cue stg Bundries ......cesccccevccees — 3 
+ 1,790 — 1,690 
The floating debt was reduced by £7,660,000 to 


£728, 135,000. 
PrmamciaL Year, 1925-1926 (April 1st to 25th). 


£ £ 
59,959,822; Raised by Revenue.. 63,849,105 


Total Expenditure. . 





Net Repayments.... 6,858,386! Decrease in Balances 2,969,103 
ee edie "66,818,208! Total.......... 66,818,208 
Estimates for FrnanctaL YEAR 1925-1926. 
£ £ 
Expenditure ........ 799,400,000 | Revenue........ -++- 801,060,000 
Surplus ..... ecccee - 1,660,000 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A small charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 





A CHURCHILL BUDGET. 


Mr CuurRCHILL’s first Budget contains some very serious 
blemishes. It introduces several quite unwarrantable, 
and for the most part futile, measures of protection. It is 
distinguished by the fact that for the first time since 1920 
fresh taxation is to be imposed. As an oratorical effort 
it was long (it lasted two and a-half hours), and tiring to 
the audience, and though it was relieved by brilliant sallies 
of wit and epigram, including a reminiscence of a famous 
passage from Sir Robert Peel, and was decked out in the 
brightest colours of Mr Churchill’s vast vocabulary, it 
covered too wide a range of topics in too great detail 
to leave a clear and firm impression. But when all the 
points that can be made in criticism have been marshalled 
against it, the Budget of 1925 remains not merely a very 
considerable personal achievement, but a measure which 
will rank among the important Budgets of our history. Two 
of its features alone would suffice to place it in the class 
above the ordinary. The first is the announcement of the 
return to the gold standard, and the second is the fact that 
Mr Churchill is the first post-war Chancellor to invite the 
nation to look ahead, to form some idea of its growing 
obligations, and to base its policy on the long view. Mr 
Churchill’s statement was, in fact, far more than a Budget 
It was a promulgation of far-reaching policies revolv- 
ing round the central theme of finance. The story of a 
country can be read in the record of its Budgets. Mr 
Churchill is one of the few Chancellors who have fully 
grasped the significance of this fact. He has no need 
fo aspire to the premiership. He holds the fate of the 
Country in his hands as its Chancellor of the Exchequer. 
.’€ Cannot attempt to summarise the Budget. Its 
Principal figures, the question of the gold standard, its 
art; a Proposals, are dealt with in subsequent 
icles. We will content ourselves here with commenting 
on a few of its general and outstanding features. We com- 


mence with a negative point, but one of considerable im- 
portance, namely, that in all essential financial issues Mr 
Churchill comes down on the side of sound orthodox 
finance. With the imaginative Mr Churchill, the sup- 
posedly iconoclast Mr Snowden and the plain Mr 
Baldwin united in defence of the Sinking Fund, which has 
been raised this year to its normal 450 millions, investors 
in British Government securities have little to fear from 
wanton finance. Mr Churchill has also resisted all 
temptation to loosen our grip upon the national debt by 
indirect means, such as funding pensions, borrowing to 
build battleships, and the like. Mr Churchill has, however, 
a that to be orthodox it is not necessary to 
ull. 

When the Chancellor’s annual secret—the estimate of 
revenue—was released from the red dispatch box, it showed 
a surplus of £26 millions over expenditure. This was larger 
than was expected, and represents on the whole optimistic 
though not rash budgeting. The total expenditure to be 
met this year is within a few thousand pounds of the 
actual revenue receipts in the year just concluded, but 
the Chancellor had to allow for the fact that remissions of 
taxation made twelve months ago were expected to cause 
a further loss to the revenue of £14 millions this vear. 
An expansion of revenue by £40 millions without assum- 
ing a considerable expansion of trade, leaving out of ac- 
count anything that may come our way in the shape of 
repayments of war debts from the Allies, or contributions 
from the Irish Free State towards the cost of the National 
Debt, and allowing for no increase in our receipts under 
the heading of reparations, is very satisfactory, even 
though it means taking a favourable view of the main 
items. The chief contribution is that of the Income a‘1d 
Super-taxes, which Mr Churchill thinks will show an ex- 
pansion of £23 millions. In spite of the disappointments 
of the past, he expects £4 millions from arrears of Excess 
Profits Duty, and assumes that special receipts, which are 
commonly 1egarded as a dwindling asset, will actually 
yield £3 millions more than last year. The reason for 
this last figure is apparently that there are many payments 
for war stores which for various reasons have been post- 
poned, and are likely to be collected this year. Customs and 
Excise are expected to expand to the extent o: half a 
million, in addition to making up the £2 millions 
which Mr Snowden’s remissions will cost this year, and 
death duties, stamps, and the Post Office between them 
make up the balance. From the point of view of future 
Budgets, it is important to recognise that excess profits 
duty, corporation profits tax, which Mr Churchill aptly 
described as ‘‘ moribund’”’ items of revenue, and special 
receipts, which are also a dwindling item, are this year 
expected to produce between them £,43 millions. 

The Chancelfor is less to be congratulated on his new 
taxation. He proposes to give himself a further margin 
from fresh sources of revenue which will yield £10 millions 
this year and £20 millions in a full year. The methods 
by which he does this are the most disputable part of the 
Budget. Half of this amount is to be produced by higher 
Death Duties. But these are to be so levied that a cor- 
responding reduction may be made in Super-tax. We do 
not share the objections commonly put forward against 
high Death Duties. Indeed, we hold the view that the 
State is justified in diminishing by very substantial 
amounts the size of large fortunes which are left to their 
successors by the very wealthy. But at the same time we 
do not accept the Chancellor’s view that Death Duties 
should be substituted for Super-tax on the ground that 
the latter is a hindrance to trade and enterprise. High 
taxation of the incomes of the very wealthy may slightly 
affect the volume of saving and the amount of money put 
into risky enterprise; but if the Chancellor really wanted 
to release money to be put back into industry he could 
have used the money to better advantage by relieving 
companies of taxation which falls upo the sums 
which they put to reserve, or by giving additional 
assistance for the reliefof local rates. Super-tax 
is an individual tax, the Income-tax 1s one paid 
largely by joint stock companies. Employment is 
more likely to be increased by encou raging the 
latter to extend and develop their undertakings than by 
leaving more money in the hands of the very wealthy. The 
other new taxes by the Chancellor are, however, 
far more objectionable. With the unnecessary and ill-timed 
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restoration of the McKenna Duties we deal elsewhere. The 
protective duty upon hops is also a gratuitous piece 
of protection for which the Chancellor wisely attempted 
no defence. With a flippant air of detachment and re- 
gardiess of the Conservative election pledges, he 
contented himself with the expectation that this 
little tax would somehow slip h the barricade. 
In the case of the silk duty the Chancellor makes a show 


of balancing a series of import duties with a correspond- 


ing internal excise, and the rates are adjusted to give a 
little preference to the home manufacturer. The tax is 
objectionable as a burden upon a great and growing in- 
dustry, and we venture to think its assessment is likely to 
prove more difficult than Mr Churchill would have us 
believe. He has not attempted to explain how the Excise 
Authorities are going to disentangle it from the general 
business of the cotton and woollen industries with which 
the artificial silk industry has become inextricably mixed. 
The tax remissions, the chief of which is a reduction 
of the income-tax rate, are summarised elsewhere. 
‘The general impression of a Budget which in a time of 
depression finds the means of initiating an. important 
scheme of social reform together with the practical con- 
cession of sixpence in the pound off income-tax, may be 
expected to produce favourable reactions upon industry, 
and to encourage for the time being at all events a more 
hopeful outlook. At the same time the industrial world 
will inevitably ask itself whether in the long run it is 
gaining more than it loses. Against the Income-tax re- 
mission has to be set the prospect of an additional payment 
after January 4th next of eightpence a week for men and 
fourpence a week for women, divided equally between the 
employer and the employed in connection with a great new 
insurance scheme, which will give pensions to widows 
and their dependent children and old-age pensions to in- 
sured persons at 65. The actual sum to be raised by these 
contributions is of the same order of magnitude as six- 
pence off the income-tax; but whereas the latter is paid 
by the whole body of income-taxpayers the former falls 
exclusively upon industry. We do not argue that 
it is improper to impose this burden, for in the 
long run the country should obtain large benefits 
from the scheme. But we cannot ignore the fact 
that, as far as industry is concerned, Mr Churchill 
intends to take away with one hand, after an 
interval of eight months or more, what he concedes with 
the other. In spite of these objections, however, we think 
the early effects of the changes made will be stimulating— 
though not mearly as much so as they might have been. 
It was the insurance scheme which led Mr Churchill to 
embark upon his very important survey and outline of 
future financial policy. This was the most characteristic 
feature of the Budget, and the Chancellor is to be con- 
gratulated on refusing to launch a plan entailing vast lia- 
bilities without counting the cost—even as far ahead as 
1980! The discussion of how his new insurance scheme 
and the great and growing burden of Old Age Pensions 
are to be financed in the future had a sobering effect on 
the House. Readers of the Supplement which we recently 
published on the nation’s finances will appreciate the 
significance of the fact that Mr Churchill expects the in- 
creasing cost of these insurance to eat up the whole of 
the automatic savings in our War Pensions Bill. The 
savings are the most definite and assured of the reduc- 
tions to which we could look forward in the future, and 
from which we might have expected to receive periodical 
remissions of taxation. Mr Churchill had been credited 
with the intention of funding these pensions, and so antici- 
pating some of these savings. He has preferred the alterna- 
tive of mortgaging them in advance to meet the growing 
insurance burden, part of which we are already committed 
to, and part of which is now to be imposed. Mr Churchill 


has begun to look ahead. We hope that he will take an | Sol 


early opportunity, perhaps in the course of the present 
Budget debate, of probing into the future in other direc- 
tions. He did, indeed, permit himself one observation in 
this connection when he suggested that it ought to be 
within the bounds of possibility to reduce the vote for the 
Supply Services steadily at the rate of about £10 millions 
a year, and that it would not be unreasonable to hope for 
a reduction of the Debt charge by some £5 millions a 
year. These are optimistic, but they show, on 
the one hand, that the Chancellor is fully alive to the fact 
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nlite 
that, having mortgaged his savings on pensions, he can 
only hope to réduce taxation by drastic economies and 
on the other, that he intends to take steps to bring about 
this result. 

Distant prospects are, however, perhaps of less interest 
to the taxpayer than those of the near future; anq the 
public, who have noted that the fall in the nation’s 
accounts which had been steadily taking place until jast 
year is now ended, will scrutinise the present figures to 
see what influence they will have next year. In this con- 
nection there are only two definite indicators. One j< 
that the tax remissions made this year will be more costly 
to the revenue next year than the additional yield of the 
taxes now to be imposed, and that therefore the revenue 
of 1926-27 on the present basis will be £6 millions below 
that of the present year ; the other is that the new Insur- 
ance Scheme to which Parliament is to be committed js to 
cost £5$ millions in next year’s Budget. In view of the 
‘* moribund ’’ sources from which much of this year’s 
revenue is coming, the normal expansion of the revenue 
on the one hand, and the steady reduction of expenditure 
on the other, will next year have to cover between them a 
fairly wide gap before the taxpayer can expect further 
relief. 

Finally, the Budget will have some far-reaching political 
consequences. By contriving to effect some reduction of 
taxation, and at the same time by making his Budget the 
starting-point of important social policies which will take 
years to work out, Mr Churchill has silenced personal 
criticism from his own back benches and has dug him- 
self in as the Chancellor of the present Conservative 
Government. He has also definitely committed his new 
party to important and far-reaching schemes of social 
reform and to a financial policy which imperatively de- 
mands steadily falling expenditure. Though he made no 
reference throughout his long speech to the fighting ser- 
vices, his Budget is only possible as a permanent policy 
on the basis of falling military expenditure and a policy of 
peace. 

—_—_ 


THE RETURN TO GOLD. 

WHATEVER may be the view taken of other parts of Mr 
Churchill’s Budget, his announcement of our return to 
the gold standard makes it an important landmark in 
British financial history. The delay of nearly seven years 
before this step could be taken has not only been greater 
than was anticipated in 1918, but is longer than the corre- 
sponding period of waiting at the end of the Napoleonic 
wars, though it is less than the 13 years during which 
greenbacks were inconvertible in America after the Civil 
War. A century ago, however, the monetary disturbance 
was much less world-wide than it was during and after the 
Great War, and the finances of Great Britain were far less 
interwoven with those of other countries. Ours was, there- 
fore, by far the more complex problem. But if our diffi- 
culties are more serious, the twentieth century has in its 
favour the great resource of international co-operation. 
Mr Churchill’s studied and deliterate statement on this 
question included the dramatic announcement that 
“Holland and the Dutch East Indies—very important 
factors in world finance-—will act simultaneously with us 
to-day.” Further, after pointing out that Canada was 
substantially on the gold standard already, and that 
South Africa had announced her intention of reverting to 
it on July rst, he added : ‘I am authorised to inform the 
Committee that the Commonwealth of Australia, synchro- 
nising its action with ours, proposes from to-day to abolish 
the existing restrictions on the free export of gold, and that 
the Dominion of New Zealand will from to-day adopt the 
same course as ourselves in freely licensing the export 
d.’”? Germany and Austria are already linked to the 
gold standard, Hungary to sterling. Sweden 1s on a 
basis, and some other countries may shortly follow. 
this Act the major trading countries of the world, : , 
self-governing Dominions, and several of the sma 4 
nations of Europe revert to a common monetary nanee . 
As between one another, these large areas have now ¢ ost 
nated the risks and disturbances to mutual trade w = 
have resulted from the exchange fluctuations of ows nd 
years. If, as we hope, France and Italy are et ak 
by this example to take the necessary steps to lin 
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currencies to gold, we shall have recreated one of the 
most essential conditions for the revival and expansion 
of world trade. 

Mr Churchill was encouraged to take this important 
step by the report of a small. but authoritative Committee, 
consisting of Mr Austen Chamberlain, Lord Bradbury, 
Mr Gaspard Farrar, Sir Otto Niemeyer, and Professor 
Pigou. This Committee was originally appointed last 
year to make suggestions as to the amalgamation of the 
currency note issue and the note issue of the Bank of 
England. But they evidently came to the conclusion that 
they could not usefully make recommendations on _ this 
subject without reconsidering the greater question whether 
a return to the gold standard on the basis of the pre-war 
sovereign was “no less desirable than at the time of the 
Cunliffe Committee’s report, and if so, how and when 
the steps required to achieve it should be taken.’’ Hence, 
although recent Governments have on repeated occasions 
refused requests to appoint a Committee to review the 
policy of the Cunliffe Committee, this has, in fact, been 
quietly and unobtrusively done, and Mr Churchill finds 
himself backed by an up-to-date and expert survey. The 
Committee dismiss suggestions for either the devaluation 
of the sovereign or the substitution of a standard based 
upon commodity prices. Their provisional conclusion last 
September was that though the return to parity and the 
resumption of a free gold market “ ought not to be much 
longer deferred, (it) could not be regarded as a matter of 
such extreme urgency as to justify a credit policy calcu- 
lated to bring down domestic prices if the same practical 
result could reasonably be expected to be attained within 
a very few months by a policy designed merely to prevent 
them from rising concurrently with a rise elsewhere.”’ 
Since then the discrepancy between British and American 
Prices has not disappeared, but it has been reduced. We 
must still be prepared to face a fall of a significant though 
oe very large amount, unless American prices rise. But 
the Committee do not attach great weight to this 
argument. “For the adjustment of price levels required 
to restore and maintain pre-war parity needs to be only 
oon 1} per cent. larger than that required to hold the 
: . —_ at its present rate. If the adjustment of price 

- $ necessary to this end is long deferred, the exchange 
wil inevitably fall back to the rate justified by the com- 
parative price level—-or below it, since the psychological 
ee ae have operated to force it up will tend to 
4 Ba the other direction—and a period of fluctuating 
rags is likely to ensue. To allow the exchange to fall 
i now, with the certainty of having later on to raise 
daar a would be. a short-sighted policy, injurious to 
ian and industry.’’ The Committee, therefore, recom- 

a number of steps which are the foundation of the 
policy enunciated on Tuesday. This policy may be sum- 
marised as follows :-— 


kt The Chancellor definitely announced that the embargo on the 
. of gold would not be renewed after December 31, 1925. 
; ne the meantime the Bank of England has been given @ 
er licence to deliver gold for export against any form of legal 
€r, to take effect as from April 28th. 
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3. A Bill will at the earliest possible moment be passed placing 
the Bank of England under the obligation to sell gold dulion in 
amounts of not less than 400 fine ounces in exchange for legal 
tender at the fixed price of 77s 104d per standard ounce. 

4. The Bill will provide that notes will only be convertible into 
coin at the option of the Bank of England unless otherwise pro- 
vided by proclamation, and that the right to present bullion at 
the Mint to be converted into coin wili in future be restricted to 
the Bank of England. 

5. In order to make the position as strong as possible, the £27 
millions of gold now held in the currency note reserve will 
transferred to the Bank of England in exchange for bank notes. 
The first of these provisions means that from now onward 
the value of the British £ is fixed in terms of gold, and 
that the dollar exchange can only fluctuate between gold 
import and export points, which Messrs Montagu estimate 
at $4.9067 and $4.8480 respectively—or, rather, we should 
say that if it moves outside these two points there will take 
place movements of bullion which will have the effect of 
bringing it within these limits again. In point of fact, the 
— moved up during the week to 4.84}, and closes at 
4-848. 

But though we are returning to a gold standard of value, 
it is obvious that we could not afford at present to have a 
gold circulation which would require the import into 
Britain of some hundreds of millions sterling of gold. Any 
citizen, by saving up some 1,700 currency notes, will be 
able to exchange them for bullion for use at home or 
abroad. Every individual pound note is therefore given a 
guaranteed value in terms of gold, and the essential condi- 
tions of convertibility are restored. Until provision 4, 
designed to prevent gold going into circulation, becomes 
law, Mr Churchill appeals to the country not to cause 
embarrassment by endeavouring to secure gold for circu- 
lation. As regards the amalgamation of the two note 
issues, the Committee referred to point out that the condi- 
tions that will obtain in the reopened gold market in 
London are so unknown that it is difficult to say now what 
gold reserve should be retained behind our present note 
issue. They therefore do not propose to amalgamate the 
two issues at present. This matter, therefore, remains in 
abeyance until 1927, when it is thought we shall have 
sufficient experience to justify the laying down of a new 
note reserve policy. In the meantime, it is to be presumed 
that the Bank of England has an assurance from the 
Treasury that it will not use the potential influence which 
the note issue gives it in the money market, but will leave 
the Bank a free hand to take such steps as it may think fit 
to protect its gold reserve. Mr Churchill will doubtless 
take an early opportunity of explaining in the House what 
responsibilities he and the Bank respectively will havé in 
handling the problems of the next few months. 

Mr Churchill made his statement in such terms that there 
can be no doubt as to our ability to retain the £ at parity. 
He pointed out that our reserve amounts to the substantial 
sum of £153,000,000, and that we should use it without 
hesitation, as well as the influence of Bank rate, to prevent 
a fall in the exchange ; he made the welcome arnouncement 
that for the rest of this year the exchange will not be 
strained by our American debt payments, 
Treasury has discreetly and quietly accumulated the $166 


seeing that the 
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muillions needed to pay our next two instalments to the 
American Government ; and, finally, he added that to make 
assurance doubly sure and to warn off any speculators who 
might be disposed to gamble on the chance of our being 
unable to hold the exchange, a credit of $300 millions has 
been arranged in the United States to be used to counteract 
any such speculation. Two-thirds of this credit is to be 
furnished by the Federal Reserve Bank of New York, and 
one-third by Messrs J. P. Morgan. It is not expected that 
this credit will be needed, and it will not be used unless 
very great temporary strain is put upon the market. In 
any Case, it is viewed with mixed feelings in London. If 
we are to maintain parity, the underlying and essential 
financial conditions, if not already existent, must be 
brought into being, and we must be strong enough to do 
this. To get someone else to keep the exchange steady 
for us is only a device for putting off the day of reckoning. 
Nevertheless, we think the arranging of this credit was 
wise. The size of the influences that will be encountered 
in the exchange market are entirely unknown. The credit 
placed at our disposal by our American friends makes 
assurance doubly sure. If it is used, it is intended that the 
Bank of England will regard any expenditure from it as 
equivalent to a loss of its gold reserves, and will act 
accordingly in London. 

At the moment there is little disposition to anticipate 
the immediate results of this momentous step. No one 
feels very sure whether or not dearer money will be needed 
t2 maintain our position, or what price we shall have to 
pay for the elimination of exchange fluctuations between 
cur own and the principal world currencies. The Stock 
Exchange is adopting a policy of wait and see; the 
Federation of British Industries, while realising that the 
new policy is likely to lay the foundation of wider inter- 
national trade, is wondering what immediate sacrifice may 
be required of industry in the form of lower prices, and is 
deriving what comfort it may from the remark of the 
Treasury Committee that the fall is not likely to be a big 
one, and may not be required at all if American prices 
harden. Possible foreign borrowers are wondering 
whether the restriction which has been put on foreign loans 
will be relaxed, and if credit will become more free. In the 
immediate future they are likely to be disappointed. Some 
uncertainty is for the moment inevitable, and definite ten- 
dencies will only slowly emerge. For our part, we shall be 
surprised if we do not experience within a comparatively 
few weeks a definite broadening of the basis of British 
commerce. 

Whatever differences of view there may be about the 
merits of the gold standard in principle, or the wisdom 
of taking the plunge now, there will be no two opinions 
that the measures actually adopted are impressive in their 
vigour, their breadth of conception, and their efficacy. 
Great Britain has made its gesture to the world in the 
grend manner : ‘‘ Gentlemen, the war, with its temporary 
interruption of our mutual affairs, is over. We have the 
honour to pay in our accustomed manner if so be that your 
account is in credit in our ledgers.’’ Mr Churchill is to 
be congratulated on his courage in taking the step in 
this decisive way. Acknowledgment is also due to the ex- 
ceedingly friendly co-operation of the financial authorities 
of New York. But no one who has followed the history 
of this problem in the last few vears has any doubt as 
to the real architect of this policy, who has gone on build- 
ing in face of great discouragements and surrounded 
often even in the City by misgiving and conflicting 
opinion. The decision announced last Tuesday is the 
crowning achievement of Mr Montagu Norman. 


A PISCAL BLUNDER. 


Onty last week we printed figures to illustrate the 
amazing progress of the motor industry under its re- 
stored. conditions of free competition. On Tuesday 
Mr Churchill took the incomprehensible step of _re- 
storing the so-called McKenna duty of 33} per cent. 
on imported motor-cars. Before turning to discuss 
this amazing development, let us briefly refresh our 
memories as to the inception and history, political and 
economic, of these “‘ McKenna ’’ duties. They were im- 
posed during the war by Mr McKenna, when Chancellor 
of the Exchequer, with the sole object of saving valuable 
cargo space by limiting imports of what were then con- 
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sidered to be luxury goods; and their imposition was 
accompanied by the most definite possible pledge that they 
were merely a war emergency measure which would be 
repealed when peace returned. After the war the industry 
was first given three years to establish itself on a peace 
basis. Then subsequent Chancellors, yielding to heavy 
pressure from motor manufacturers, refused to redeem 
this pledge, basing their refusal on the difficult position of 
the trade. It was left to Mr Philip Snowden last 
year to announce the removal of the duties, which 
actually took place on August Ist of last year. The 


plea for their retention on the grounds of revenue was 
never very formidable, as the following figures of the 
annual receipts by the Exchequer show :— 


Year & | Year. 
1915-16...... Codes «> 1,402,331 | 1920-21 
xe 906,310 | 1921-22.............. 
773,315 | 1922-23........00000 
1918-19........+00.+- 1,085,787 
1919-20.......secceee0 3,561,902 
In the current year Mr Churchill expects to receive only 
£1,600,000, and in a full year £3,000,000. Seeing that 
he is giving aw2y at the same time £35 millions in tax 
relief, his defence of the restoration on grounds of revenue 
necessity is feeble in the extreme; and he did not even 
attempt defence on any other ground. Indeed, the flip- 
pancy with which he played with the question did not 
decently cover the nakedness of his defences. Speaking 
of these duties, Mr Churchill remarked, “to some they 
are a relish, to others a target, and to me a revenue.”’ 
But the speaker was for once limiting his outlook to the 
House of Commons. He might have added, ‘‘ to the motor 
manufacturer they are a means of added profit, to the 
nation the abandonment of the principle on which its 
existence depends ; to all other manufacturers they are an 
incentive to lobby for similar concessions, to the world 
at large an additional argument for erecting barriers to 
trade; to the speaker they are a light-hearted concession 
of principle for a political mess of pottage, to the majority 
of the electors they are a breach of faith.’’ 

This brings us to the political aspect of Mr 
Churchill’s action. He was himself a member of 
the Government which introduced the duties origi- 
nally, and promised that they should not outlast the war. 
But if a politician with Mr Churchill’s contempt for con- 
sistency finds it easy to snap his fingers at a promise of 
ten years ago, it is net so easy to see how he and his Prime 
Minister can defend the breach of much more recent 
pledges. In his speech in the debate on the Address imme- 
diately after last autumn’s general election, Mr Baldwin 
said :— 

So far as the protection of any industry goes in this Parliament, 
the only avenue open to them is the avenue through the new 
Safeguarding of Industries Act. 


The technical change of procedure, which replaced the 
proposed Safeguarding Act by administrative machinery, 
cannot absolve Mr Baldwin from this explicit pledge. 
How, then, can he allow his Chancellor to provide pre 
tection through other and most contentious channels: 
Such a speedy abandonment of an undertaking is surely 
incapable of defence. 

Turn now to the immediate economic aspect. The 
duties now to be restored are at the rate of 334 per cent. 
ad valorem on the following (a preference of one-third 
being granted to Empire-produced goods) :—Clocks, 
watches, and component parts; cinematograph films, 
motor-cars, motor-cvcles, &c. (other than those used 
for commercial purposes); motor-car accessories and 
component parts (except tyres), musical instruments 
and accessories. What particular reason can pr 
be assigned for grouping this heterogeneous CO® 
lection of industries for simultaneous piecemeal pro- 
tection we do not know. But the action will be 
judged mainly on the case of the motor aneee 
which far transcends in importance all the others invo : . 
Now, the motor-car manufacturing industry, thus _ 
out for protection, has recently provided a pom’ - 
newed vitality and recovery uneaualled by any ot Sr 
dustry in the country. A year ago motor wee _ a 
were prophesying ruin as a result of the remova a 
duty on foreign imports. But in the past few mon hie 
restoration of free competition has breathed a Se ed 
degree of new life into the industry, which has 











to meet the situation by reducing costs and 
he output of cheap cars. Here are the figures 
Motor Trader of the production of passenger 
Britain for the past three years :— 


its ability 
increasing t 
given by the 
cars in Great 


Value. Value per Car. 
Number of Cars. £ £ 
1922 .... 40,000... ss 20,000,000 500 
1923.... 67,000 ecee 24,000,000 358 
1924.... 107,000 .... 56,500,000 34) 


The English factories actually increased their share of 
cars sold on the home market from 62 per cent. 
in 1923 to 70 per cent. in 1924. Having dis- 
cussed these figures last week, | we need only add 
as a further illustration of the rising fortunes of the 
motor industry some figures from our own compilation of 
industrial profit statistics. This shows that the net profits 
of motor companies publishing their reports in the first 
quarter of this year were over 41 per cent. higher than 
those shown a year ago. This industry, then, would find 
it more hopeless than, perhaps, any industry in the country 
to attempt to obtain protection through the existing Safe- 
guarding machinery. Yet this is the ailing, struggling, 
industry which Mr Churchill singles out for an absolutely 
unnecessary and, as far as we can judge from the views 
expressed by manufacturers, an unexpected and unasked 
renewal of high protection. It would be difficult to find in 
the chequered pages of tariff history a more amazing 
example of fiscal ineptitude. 

One could continue almost indefinitely with objections 
to the reimposition of these duties. But the leading argu- 
ments which Mr Churchill has to answer (if he can) may 
be gathered up and summarised as follows :—(1) He, 
whose appointment to the Treasury was hailed as a 
guarantee that Mr Baldwin’s non-Protection pledge would 
be honoured, has himself taken the lead in breaking it. 
{2} That the choice of the incongruous ‘‘ McKenna ”’ group 
of duties for his gratuitous essay in Protection is as un- 
scientific as any essay in Protection can be. (3) That of all 
the industries in the country the motor industry is least 
able to make out a case for protection. (4) That the re- 
imposition of the duties cannot be defended on the ground 
of revenue necessities by a Chancellor who is giving away 
£35 millions in tax relief. (5) That Mr Churchill has made 
this industry, which was going ahead so well, the cockpit 
of political strife, and presents it with the uncertainty 
arising from the knowledge that any but a Conservative 
Government would immediately repeal the duties again. 

To these main points affecting the domestic side of the 
case we may add one consideration of international im- 
portance. By his Budget Mr Churchill has once more 
created uncertainty abroad regarding Britain’s adherence 
to Free Trade, thereby weakening the hands of those who 
are working abroad for the breaking down of tariff bar- 
riers, which all the financial experts of the world agree to 
be a condition of international trade recovery. It is said 
that there are always two sides to a picture. But in this 
case, against a most formidable array of objections, we 
fail to see one single reason (unless it be his love of 
dramatic surprise) why Mr Churchill should have pursued 
this wanton course of random fiscal straying. Defence on 
the grounds of a desire to tax luxuries holds little water. 
For the McKenna group includes clocks and watches, 
which are a necessity of life, while motor-cars are the raw 
material of efficiency to hosts of professional men. If 
luxury taxes are Mr Churchill’s objective, why not sub- 
stitute for the motor duty a tax on diamonds and other 
precious stones? There may be room for criticising his 
Budget on other grounds. But this is the supreme blot 
“pon it. Can it be that Mr Churchill has lost the fiscal 
beliefs of which he has been a protagonist, and so 


abandoned the one rock of political consistency in his 
chameleon career? 








AN ANALYSIS OF THE ACCOUNTS. 
a financial statement for 1925-26 circulated by the 
ee of the Exchequer in connection with the Budget 
aa very little to the information already available as to 
; vere S accounts, though it adds slightly to some of the 
mater details on the expenditure side. In the tables 


which follow the estimates of revenue and expenditure for 


the past financial : 
ear are compared with 
results, and y pa 


rent vear. 


a the actual 
figures given showing estimates for the cur- 
The first table relates to expenditure :— 
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Comparison of ExpenprrurE (000’s omitted.) 






















| S518 
Esti- Esti- 
Service. By mate, 2038 
1824-25, *| 1925-26. e@53 
Rn 
aZts 
Consolidated Fund Services— 1 
National Debt Services, Inte- 
rest, &C. ....... Feicy cokode | 305,000) 312,161 
Sinking Funds .......... 45,000) 45, 
Total National Debt Services 350,000; 357,161; 355 
Road Fund........6....0.. oo}. Ia 15. 
Payments to Local Taxation! 
Accounts, &C. .....eeeeees “| 13,967; 13, 
Payments for Northern Irelan | 
Residuary Share, &c........ 3,500} 3, 
Land Settlement ............ 750) 664 
Other Consolidated Fund Ser- 
VIOOB so sc cee cwece csssecsess| 2,440) 2,430 
Total Consolidated Fund Precrermrne rcmerien beebeeerest 
Services .....ceeesee----| 384,840) 393,607; 391,929 
Supply Services —_— 
Army (inc. Ordnance Factories); 45,000, 44,765! 44,500 500 
Navy ..cccccscccccceces 55,800 55,625, 60 + 4,700 
Air Force........ssseeeseeees 14,511) 14,310 + 1,002 
Civil Services ........-+055- 227,573, 226,134) 222,609| 4.964 
Customs and Excise, and In- 
land Revenue Departments} 11,221) 10,956 11,391/4 170 
Post Office Services ..... «-»+-| 51,081) 50,380) 52,9584 1877 














Total 
The bulk of the increase in the current year’s estimate 
as compared with the estimate for 1924-25 occurs under 
the head of Consolidated Fund Services, £5 millions 
being the automatic increase in the Sinking Fund, and 
nearly £2 millions in the Road Fund, while the net 
increase of £2} millions in the Supply Services is mostly 
accounted for by the Post Office Services, the increase in 
the Fighting Services being almost offset by a reduction 
in the Civil Services. As compared with the actual ex- 
penditure of last year, however, Consolidated Fund Ser- 
vices are down by nearly £2 millions, while the Supply 
Services require over £5 millions more. 

The next table gives the details of the Chancellor’s 
estimates of revenue on the existing basis of taxation in 
comparison with the estimates and actual receipts for 


1924-25 :— 





Comparison of Revenve (000’s omitted.) 











Esti actual ; 
Btl- | AC ; 
| in lee Begg 
1924-25.| 1924-25 5 +37 
| age a? 

| gid 
rm hs “ons 

Customs ccceccccsccescccsccces 101,800, ; 

Excis® ..ccccccccccsesecceccess 135,900) | 136,500) + 1,372 





Lsceigetenneier unsere 
937,700 234,472 235,0004 528 
| | ee amnmneremennniaenreenre 
Motor Vehicle Duties ......0e-- 15,600 16,164 17,5004 1,336 


56, 59,450 62,0004 2550 
Estate, &c., Duties’ ..ccccccsees : ’ i+- 
Stamps eeoeeeeeeeeseeesseeeeeee ym 24,000 + 1,150 


Land Tax and House Duty and 


' 
; 


Mineral i hts Dut; ecceccce! 1,250, 1, 1,000— 450 
RT nes tinal 265,000) mass 289,000 + 15,164 
Super Tax ......sseeeeecceeees 61,000) | 70,0004 7,320 
Excess Profits Duty, &c. ....++00 aa 700, 4,000+ 3,300 
Corporation Profits Tax ......+. 18,100, 9,000 + 9,100 





"432,250, 439,066; 469,000 + 19,934 


; == am Ti 
Total Receipts from Taxes .. eet 689,702 


Postal Savies: «+ -0e0+>e00se] 33,250 
Tel p. ce eeccesccseses| y 
Palanlinne Besied<k.< <vse)s cone 14, 
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Crown Lands ..ssosessetesseess| 
Interest on Sundry Loans, 
i 


Sc * 
Ordi Receipts ..cccccees, 
Revenue 


Total 
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projected surplus of £26} millions before 
basis of taxation, which Mr Churchill fore- 


‘Profits Tax last year. ay be mentioned that Mr 


Snowden estimated that the yield of this tax in 1925-26 
illions, overestimated receipts in 

ions, and some of the difference may 

as arrears this year. Income-tax 

Super-tax estimates alone account for £22} millions 


of increase, Death Duties for £2} millions, and arrears of 


Excess Profits Duty for over £3} millions. Post Office 
revenue is estimated to produce £14 millions more, and 
Special receipts are again put down for £30 millions, 
although they produced less than £27 millions last year. 

To this surplus of £26} millions Mr Churchill adds 
‘£10 millions by the imposition of duties on silk and arti- 
ficial silk and hops, and by the restoration of the McKenna 
Duties, these duties together being expected to produce 
45,730,000 in the current year, and by an increase in 
certain rates of Death Duty, which are estimated to yield 
an additional £4} millions. Of the estimated surplus of 
4364 millions thereby produced £33} millions is given 
back to the taxpayer in relief of direct taxation and £13 
millions in the shape of increased preferences on 
dried fruits, sugar, tobacco, and wine. The estimated 


effect of the proposed changes this year and in a full year 
are set out below:— ~ ~* 


Estimatzep Errect of the Proposgep ALTERATIONS in TAxaTION. 


| Estimate, In a Full 
Year. 


Increased preferences on— ; 
Dried fruits .......ccccccccccccce 


eeeeeeee @eeeeeceeceneeee 


350,000 400,000 
cocccccscecces, (negligible) | (negligible) 


Silk and artificial silk seeeecsereeeeeee + 3y100,000 |+ 5,500, 


Hr + Bete t aiRe 
eeeeeeeeeeeeeeeseses eeeeee eeese ’ + ’ 
TOE Siskin dc beéeccces s . 


Total Customs eocccesevsececcoes: + 3,540,000 i+ 7,040,000 


To PED. nb ophedeacavekcseebanbecescer higtble) ss —— 
5 Cees eereccecscessreseseseres (negli 8 | (negli ible) 
Artificial silk ...... + 900,000 4 500,000 


ecccce + 720,000 +t 1,290,000 
Total Customs and Excise ......\+ 4,260,000 + 8,330,000 
Inland Revenue— Seacomteeand ne 
Estate Duty—Increase of certain rates of as 
duty eeeeceeeceesceseseeeeeseeeeeeseoce 4 | 10,000,000 
Income-Tax— — * 
Reduction of 6d in the standard rate. .|—24,000,000 '—32,000,000 
Increase of allowance in respect of 
earned income, including an allow- 
ance to certain taxpayers aged 65 
or more in respect of investmen 
income 


24,940,000 —31,170,000 
yield from the additional duty on im beer is not 
‘ to exceed £54,000 in a full year, and £33 in 1925-26, but 
it 18 not proposed to alter the estimate of beer revenue (£84,000,000) 
on this account. 
It is proposed that the new duties shall take effect as from 
July 1st next, except that in the case of hops the date will 
be August 16th. The latter is for a period of 
four years, and is at the rate of 44 per cwt. The Customs 
duty on silk and artificial silk varies from 1s 6d per Ib for 
silk cocoons and silk waste of all kinds to 7s od per Ib on 
tissue containing silk ‘‘ wholly or partly. discharged,’’ 
tissue Containing artificial silk being charged at 3s 6d per 
Ib. Articles made up wholly or in part of silk or artificial 
silk will pay 33% per cent. ‘‘ of the total value of the 
article.’ There is an Excise duty of 2s 6d per lb on arti- 


ficial silk, yarn, straw, and waste, while manufacturers of 
artificial silk will pay an annual licence duty of 41. The 
increased preference on sugar, molasses, glucose, and 
saccharin is proposed for a period of 10 years, or for such 
time within that period as the full rates do not fall below 
the proposed preferential rebate. 

The proposed increases in death duties do not affect 
estates up to £12,500 or over £1 million. Between these 
limits there are increases ranging from 1 to 6 per cent. 
The proposed reduction in the standard rate of income-tax 
from 4s 6d to 4s in the £ is estimated to cost £24 mil- 
lions in 1925-26, while the increase in the deduction from 
one-tenth to one-sixth for ‘‘ earned income,” subject to a 
maximum deduction of £250, and the concession to tax. 
payers over 65 years of age whose total income does not 
exceed £500, allowing them to treat investment income 
as earned income, is expected to absorb £3 millions. The 
decrease of £6,700,000 in super-tax receipts is due to 
reductions in the rates on incomes between £2,000 and 
£15,000, the reductions varying from 9d (from 1s 6d to 
gd) on the first £500, and 1s (from 2s to 1s) on the second 
£500 to 6d on income between £10,000 and £15,000. 

The final balance-sheet for 1925-26 works out as 
follows :— 

Frvat; BacaNnce-SHEEt, 1925-26 (after alterations proposed by Mr 
ae Churchill). 
(Million £) 
[EstmmaTED REVENUE. |  Estimatep Expenprrvre. 
Consolidated Fund Services. 
“©| National Debt Services .... 355-0 


si ~~ ,, Road Fund ............ ee 169 
Total Customs and Excise.. 239°2 Payments to Local Taxation 


-_—_——~ 


. cI Accounts, ke. ee 133 
Motor Vehicle Duties ...... 17:5 Payments for Northern Ire- 


ete de Delle sic. Micoleeee ee 


Stamps 240 Consoli 

Land Tax, House Duty, and gy me of — Fund 
Mineral Rights Duty.... 10 

eg eee 262°0 Total Consolidated Fund 

Excess Profits Duty, &.... , Bervices...+..+. 31 

Corporations Profits Tax .. 


Total Inland Revenue .... 
Total Receipts from Taxes.. 


Supply Services. 


Post Office....sees Customs and Excise, and 
Crown Lands ‘9, Inland Revenue Depart- 
Interest on Sundry Loans.. ments 
Miscellaneous— Post Office Services 
Ordi: Receipts eevee i e 
Special ipts c.eccece Total Supply Services .. 


Total Receipts from Non- ' Total Expenditure 
Ta: 1145 Surplus . 


Total Revenue ee-- 8010 Total ........ pesanebiee 8010 


Finally, we show the amounts received from taxation and 
disbursed for debt interest and supply services in recent 
years and in the last pre-war year :— 
Million £’s. Supply Services 
caer (excluding 
Debt Post Office and 
Interest. Special Payments). 
‘ 191 135°6 


The debt charge for the current year includes the service 
of the debt to America, and amounts to £355 men 
including the statutory Sinking Fund, which now reac - 
its maximum of £50 millions. The estimated tax ee. 
for the current year is not sufficient to meet the Os 
charge and Supply Services, which together amoun 


£7093 millions. 


PRESIDENT HINDENBURG. 


THE election of Field-Marshal Hindenburg as a. 
of Germany last Sunday on a minority vote is an ‘sable 
which we cannot but record with regret. It is a a 
that the Commander-in-Chief of the German es dene 
stand in the eyes of the world as a symbol 0 re ae 
elements in pre-war Germany which brought a her. 
whelming masses of civilisation into the field aga! 
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This feeling of suspicion will be strengthened by the un- 
fortunate demonstrations of patriotic fervour by his sup- 
porters of the extreme Right, which will give colour to 
those who insist upon-believing that the mass of German 
opinion is harbouring the hope of a war of revenge ; that 
it is entirely unrepentant, and apparently unconscious of 
the overwhelmingly important part played by German 
militarism in creating the explosive condition of Europe in 
1914. 

For our part, however, we are not disposed to take this 
event too tragically, and are inclined to doubt whether 
these fears are based upon a true reading of the situation. 
At all events, there are many qualifying considerations. In 
the first place, if it is still possible for progress to be made 
in the direction of reconciliation between France and Ger- 
many, any understanding is more likely to be lasting that 
is made with a Germany that has Hindenburg for its 
elected President than one in which nearly half the country 
is registering its dissent from a peace policy forced upon 
it by its political opponents. In this connection we are 
inclined to attach importance to the disclaimers of the 
Field-Marshal himself against any intention to interfere 
with the policy of the Government. Hindenburg is 
generally believed abroad to be of a frank and honest 
character ; he is too old and too inexperienced in politics to 
take any real initiative in framing policy ; and he appears 
to have detached himself from any sinister reliance upon 
General Ludendorf. Indeed, from the political standpoint 
he is likely to be a much less disturbing influence than 
either of Germany’s other great war leaders would be, and 
the British public, at all events, will understand the respect 
felt in Germany for the man who stood by his army in the 
hour of its humiliation and led its remnants home. Un- 
certainty chiefly arises from a doubt as to who will become 
his confidential counsellors. There is comfort, also, in the 
precedents furnished by history. In particular, this elec- 
tion inevitably recalls the fact that France in 1873 elected 
as President one of her defeated generals. But so far from 
leading a Royalist restoration, General MacMahon found 
that he had no option but to accept the situation, and the 
fact that a Royalist in office could not bring back the 
monarchy to France set the seal upon the Third Republic. 
Finally, the election cannot be said to show a swing back 
in favour of the old régime. Last Sunday’s result is more 
than accounted for by Hindenburg’s personal popularity, 
and there are many careful students of Germany who, as 
our Berlin correspondent points out elsewhere, regard this 
event as the culminating and final stage of the natural 
reaction from the movement which established the 
Republic in 1918. 

In this connection it may be of interest to our readers 
to see how the various parts of Germany voted. It will be 
remembered that on the basis of the ‘‘ trial ’’ election in 
March the poll of the Right (including some votes given 
for less important candidates) amounted to about 11} 
millions ; that of the Republican bloc 13 millions, and the 
Communist 1.9 millions. The following table shows the 


votes cast last Sunday, analysed in eight territorial 
groups :— 


Votes Cast for— 


1. Berlin-Potsdam eeeeeeeseeosee e@eecee 
- North-Eastern Germany (E. Prussia, 
Pomerania, Mecklenburg, & Frank- 
fort-on-the-Oder) ........esseeses 
North-Western Germany (Schleswig- 
Holstein, Weser-Ems, Hamburg, 


Hanover, B 
- Sileain runswick, Magdeburg) 


eeeeeeees 


f 
: 
i 
; 
2 
E 


the Pals 
t e Palatinate Rbovskucasdicccest 
8. Bavaria... 


Thus the northern Protestant 
part of Germany (groups 2 
and 3) has given a decisive vote in favour of aru acts 


even including the Berlin group, which has given a 





the Communist. 





majority to Marx, we get roughly a vote of 5,900,060 
for Hindenburg, 4,500,000 for Marx, and 700,000 for 

Ce Hindenburg got there an absolute 
majority. Silesia, which has a strong Catholic Centre 


vote, has given a slight majority to Marx. The Protestant 


Saxon group, which is socially the most radical in Ger- 
many, has given a decisive majority to Hindenburg, as 


many Socialists seem to have abstained from voting rather 
than vote for a bourgeois candidate; in March the parties 
of the Left, together with the Communists, had a majority 
over the Right which they did not secure on April 26th. 


Western and South-Western Germany (groups 6 and 7), 
with Saxony—the most industrialised part of Germany, 
and containing a mixed population, Catholic and Pro- 


testant—have given a decisive majority to Marx, roughly 


5,700,000 votes, against 4,800,000 for Hindenburg. 
Bavaria, although about 70 per cent. of its population are 
Catholics, and before the war the stronghold of the 
Catholic Centre Party, has given Hindenburg almost 


double the vote it has given to Marx—and this although 


in Lower Bavaria the Bavarian People’s Party, which 
in March voted with the Right, now declared for Marx. 
The Catholic feeling, Bavarian particularism, antagonism 
to Prussia, have all receded before enthusiasm for re- 


action. Comparing the results of March 29th with those 


of April 26th, one finds that Hindenburg’s candidature has 
in each of the 35 electoral districts increased the vote of 


the Right, except in Lower Bavaria; the Left lost slightly 


in East Prussia, Pomerania, Mecklenburg, and Hamburg, 


but worst of all in Saxony, Thuringia, and Merseburg. 


It was to be expected that Hindenburg would get a 
majority in Northern Germany ; similarly that Marx would 
get it in Western Germany. But what has secured Hin- 
denburg’s victory is extreme reaction in Bavaria, where 
devout Catholics voted for a Protestant merely because 
the Catholic leader belonged to the Liberal wing of the 
Centre; and the extreme Socialism of Saxony, where 
Socialists preferred to let the Right win rather than vote 
for a Liberal bourgeois. Both these things could have 
been foreseen, but not to the extent of giving Hindenburg 
in these two groups together a majority of 1} millions, 
which is more than his total majority. Bavaria and 
Saxony are the two surprises of the election. 

We have said that we do not regard the result as a 
disaster; but it definitely means delay in the pacification 
of Europe. On the most favourable assumptions, time 
must be given for Germany and its Government to give 
proof that no sinister results are intended, and that the re- 
conciliatory attitude of the Luther Government represented 
by the offer of a peace pact still represents the will of the 
German people. Until this is clear, American and British 
capital will remain a little shy of investment in Germany, 
who will have to rely more than she has recently done on 
her own resources. This will not be altogether a bad thing. 
The net result in both the economic and political spheres is 
likely to be a slowing up of the rate of progress. Let us 
hope that as a compensation it may be the more sure. 


NEED 





SOUTH WALES COLLIERY RESULTS. 
(BY OUR CARDIFF CORRESPONDENT.) 


In the first four months of 1924 conditions in the South 
Wales coal mining industry were prosperous. In 
January there was an ascertained profit solely on the pro- 
duction of coal of 1s 1.17d per ton, in February of 
2s 3.590, in March of 2s 4.83d, and in April of 2s 3-66d. 
This rate of profit per ton on an output of 16.8 million 
tons brought in an aggregate revenue to the colliery com- 
panies, after defraying wages and the other costs allowed 
under the national agreement of May, _ 1924, of . 
£15724,401, or at the rate of over £5 millions per 

annum. That earning power was far in excess of that . 
for any corresponding period in normal working years, 

but with the operation of the new agreement conditions — 
became almost immediately as unfavourable as they had 
previously been favourable. In May there was a profit 
earned of only 2$d per ton, and in the other seven months 
the official audits revealed losses ranging from less than 
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a penny per ton to nearly 1s 5d per ton. The operation 
of the new agreement coincided with a decline in the in- 
land demand and a sharp slump in the foreign demand. 
The higher cost imposed on the industry by the agree- 
ment accelerated and intensified the pace of the reaction 
that had long been regarded as inevitable once normal 
conditions had be2n restored in the Ruhr, and the effect 
of this hi cost ef production and of the smaller 
volume of trade was a loss in the last seven months of 
the year of £896,913, thus reducing the net profit in the 
South Wales coalfield on the production of coal during 
1924 to £870,376, as compared with a profit in the pre- 
vious year of £.4,822,000. 

This remarkable reversal of fortune is reflected in the 
reports of the South Wales colliery companies which 
have already been issued for the past year. The profits 
shown by these reports, however, do not agree with those 
revealed in the monthly audits of the joint accountants 
for wage purposes under the national agreement. In the 
aggregate they are substantially more. There is, how- 
ever, a simple explanation of the difference. The audits 
relate exclusively to the earnings of the colliery companies 
on the sale of coal. The profits derived from the manufac- 
ture of coke and by-products and other commercial acti- 
vities are excluded from the of the audit; while 
another important factor of which the audits take no 
account is the income derived from investments, which, 
in the aggregate, amount to fairly considerable sums. 
Last year, however, the coke and by-product industries 
shared in the coal depression, and it is doubtful whether 
the aggregate income from subsidiary industries and in- 
vestments exceeded one-fifth that yielded by the produc- 
tion of coal. Practically all the important concerns whose 
financial years ended last December have now issued their 
reports and balance-sheets for the past year, and in the 
following table the figures relating to output, share 
capital, profits, and dividends are summarised :— 


BE SSEES Sul adr , 
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The output figures in this statement are approximate, 
but they are based almost entirely on assured produc- 


tion. It should also be explained that the share capital 
of Ocean and Wilsons includes that of Wilsons, Sons 
and Co., and that the old capital of that great coal depot 
organisation was considerably greater than the colliery 
capital of the Ocean Coal Company. Moreover, Ocean and 
Wilsons, like Consolidated Cambrian, are purely a hold- 
ing concern, and therefore the profits shown are not those 
actually earned, but only the amount approximately re- 
quired to pay the dividends declared. Another fact to 
which attention should be drawn is that the profits shown 
are those remaining after charging debenture interest, in 
some cases after providing for depreciation and taxation, 
and also, in the case of the Powell, Duffryn Company, 
after ‘‘ making such other provisions as_ the ‘directors 
have thought necessary.’’ It will be seen that the profits 
in 1924 were practically 50 per cent. less than those 
earned in 1923, and that the average dividend paid on 
the ordinary share capital is also roughly half that paid 
in the previous year. Out of the 12 companies, five were 
unable to pay any dividend compared with three in the 
previous year, and while last year three companies paid 
10 per cent., there were in 1923 three which paid 15 per 
cent., one 124 per cent., and two 10 per cent. The total 
, amount distributed to the ordinary and preference share- 
last year exceeded the net profits, for as against 
a total sum of £432,398 brought forward from 1923, the 
total amount carried forward into 1925 was £396,970. 
The inequalities in the rates of distribution, and the 


THE ECONOMIST. 


[May 2, 1995, 


failure of five of the companies to pay any dividend, are 
attributable not only to the conditions of depressed trade, 
but also to accidents. The Cambrian Collieries of the 
Cons. Cambrian (which embraces the Glamorgan, Naval, 
and Britannic Merthyr pits, as well as those of the old 
Cambrian Company) at Clydach Vale were closed down 
in August last, and have not been since reopened. At 
the Albion Colliery in January, 1924, a fire occurred in 
the underground workings, causing a complete idleness 
of the pits for a fortnight and interfering with normal 
working for some months afterwards; while in June last 
a fire also broke out at the Tylorstown electrical power 
station of D. Davis and Sons, Limited, partially destroy- 
ing the building and disabling some of the machinery. 
It is probable that the Albion Company would have shown 
a profit but for the accident in the first month of the year 
and the consequent interruption of work during the only 
prosperous period of the year. The difficulties of the 
Welsh Navigation Coal Company, which has now been 
working at a loss since 1922, are attributable primarily 
to the usual vicissitudes of developments in the South 
crop of the coalfield, and last year, in order to relieve the 
company’s cash position, the directors found it necessary 
to make a call of 5s per share upon the preference shares 
and to seek bank overdraft assistance to the extent of 
£38,368. In addition to the passing of the dividend of 
the ordinary share capital for the second year in succes- 
sion, the Consolidated. Cambrian, Limited, was able last 
year to pay only half the dividend on the cumulative pre- 
ference shares, but the ordinary shareholders have cause 
for satisfaction that in November, 1923, they exchanged 
their holdings for Guest, Keen, and Nettlefold’s ordinary 
shares in the proportion of two Guest, Keen ordinary for 
every five Consolidated Cambrian ordinary. 

In nearly all the reports the hardships suffered by the 
colliery companies in the second half of the year are 
attributed partly to the burden of the increased cost of 
production imposed on the industry by the naticnal wages 
agreement of May last. Under the depressed trade condi- 
tions the incidence of that increased cost was very un- 
equal, but although none of the reports suggest what 
modifications should be made in the national agreement 
when it comes up for revision in June, the opposition of 
the South Wales owners to that agreement is so general 
and determined that it is regarded as practically certain 
that they will either insist on fundamental alterations per- 
mitting greater elasticity in the application of its pro- 
visions or on the arrangement independently of new terms 
with their workmen. 


THE STOCK EXCHANGE AND THE BUDGET. 
(BY A STOCK EXCHANGE CORRESPONDENT.) 


It may be said without fear of any contradiction that the 
Stock Exchange is pleased with the Budget. The word 
which most members applied to it was simply ‘ Good. 

Some went so far as to describe it as humdrum, and to 
express satisfaction that it contained none of the sur- 
prises for which many people professed to be looking. The 
reduction of 6d in the Income-tax fulfilled general expec- 
tation. The House has refused all along to believe that 
the Chancellor would be able to remove as much as 4 
shilling from the Income-tax. Had there been any all- 
round anticipation of the tax being reduced to 3s 6d 7 
the £, a much more appreciable advance would have 
occurred in Conversion 3} per cent. stock, the leading 
security to which the House looks nowadays as the index 
of the markets. Mild regret was expressed in some qual 
ters that Mr Churchill had not been rather more austere 
in the matter of the Sinking Fund, though agreement ad- 
mitted that a difficult proposition faced him in this — 
The lowering of the Super-tax and increase in the Deat 
Duties aroused more commendation than criticism. It 1S 
claimed that greater importance attaches to a ae 
control of money during his lifetime than to his ae 
obtaining the immediate use of it after his death. : 
original’ possessor can turn over his cash as often by 
he likes while he lives; and the less he is burdened w! 
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taxation the more capital will he possess for the further- 
ance of industries in which he is interested. The House 
jooks upon Death Duties and Super-tax as constituting a 
capital levy under another name, the confiscation of capital 
being regarded as inevitable in view of the necessity for 
honourable repayment of debt incurred through the in- 
cidence of the war. The establishment of the gold standard 
was a matter upon which Stock Exchange opinion has 
been for a long time past rather sharply divided. Numbers 
of men, however, in discussing the subject, have been 
content to confess the matter as one which is traversed 
by so many cross-currents as to render it extremely diffi- 
cult for the ordinary layman to dogmatise. For this 
reason it has to be left to the judgment and in the hands 
of those in close touch with world-wide ramifications of 
finance. The relief afforded to people of moderate in- 
comes, and especially to those folks who, having reached 
the age of 65, are entitled to national consideration when 
they have gathered a modest competence, have been re- 
ceived with genuine pleasure. Stock Exchange men declare 
quite frankly that they, in company with the Exchequer, 
are tempted to look too often to the rich people, and to 
their circumstances, rather than to the vast bulk of the 
population with moderate incomes and with little prospect 
of their ever reaching the ranks of the fortunate, com- 
parative few who are in the position of having to pay 
Super-tax. 


The return to gold is held to augur a possible period 
during which money rates may tend to become stiffer. 
This is by no means a novel aspect to the Consol market. 
While the discussion went on some weeks ago—during the 
time, that is, of the bank meetings—when chairmen were 
elaborating their views on the matter, the House became 
familiarised with the possibility that money would harden 
during the transition period that would culminate in the 
pound sterling and the dollar once more attaining their 
pre-war relations. The expected happened. On Wed- 
nesday afternoon, 5} per cent. was being paid for money 
in the Consol market, with the result that the first flush 
of strength shown by prices as the result of the Budget 
speech of the night before gave way to reaction in the 
prices of War Loan and Conversion stocks, although other 
British Government securities were hardly influenced. The 
reactionary feeling communicated itself to other parts of 
the Stock Exchange. In the morning of Wednesday in 
this week the Courtauld market became lashed into a state 
of wild excitement as the price sprang from 99s, at which 
it stood on the previous day, to 105s, only to subside, later 
on, to the point from which it started. The industrial 
market showed strength all round upon the early reading 
of the Budget. Brewery stocks and whisky shares were 
advanced, on the relief felt at there being no export duty 
or other additional burden placed upon spirits and beer. 
As Courtaulds gave way, so the speculative division hinted 
that the duty on silk might prove a bull point for cotton 
and other such textiles. The prices of the textile com- 
panies’ shares were accordingly advanced. Business all 
round the House received a noticeable and a welcome im- 
petus. “‘At this rate,’’ said one jobber, ‘‘ we could do 
with a Budget every day.’’ The subsequent check to the 
bullishness led to a slight feeling of hesitation that crept 
into most of the markets. Profit-takers decided that with 
the House closed from Thursday night until next Mon- 
day morning, it might be discreet to secure some of the 
gains which they could take on purchases, previously 
made, of the popular favourites, and the House closed its 
short week on Thursday evening in a somewhat subdued 
frame of mind, so far as the speculative feeling was con- 
cerned. Every broker in the House knows that for some 
little time past investment has been coy in spending money 
in Stock Exchange securities, owing to the uncertainty that 
overlay the position in regard to Budget proposals. “With 
these doubts resolved, jand with taxation lightened in 
Yarious directions, the capitalist will feel less hesitation 
m the employment of his money in stocks and shares, 
though it is conceded that, if money rates are going to 
advance, this is likely to exercise a chilling influence over 
investment enterprise. The speculator is not greatly 
moved by such considerations, and it remains to be seen 
whether ‘the places of this week’s profit-takers will be 
*cupied in the new month by a fresh set of operators 
who see a chance of making money now that the elements 
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of Budget disturbance are out of the way. The Stock 
Exchange maintains that human nature is bullish, and that 
it rarely pays to be a consistent bear. When the public 
mind has become more familiarised with the Budget now 
before Parliament, the tendency of prices is expected to be 
upward, and to encourage that increase in business which 
cannot be expected when markets are dull and doubts 
obscure the outlook. 





COMMITTEE ON THE CURRENCY AND BANK OF 
ENGLAND NOTE ISSUES. 


Tue following is the text of the Report of the Committee 
on the Currency and Bank of England Note Issues* :— 
May IT PLEASE YOUR LORDSHIPs, 

1. By Treasury Minute of June 10, 1924, we were appointed 
a Committee to consider whether the time has now come to 
amalgamate the Treasury note issue with the Bank of Eng- 
land note issue, and, if so, on what terms and conditions the 
amalgamation should be carried out. 

2. We have held nine meetings, and have heard 13 wit- 
nesses, including the Governor of the Bank of England, Mr 
McKenna, Sir Robert Horne, Professor Cannan, Sir George 
Paish, Mr Keynes, and representatives of the clearing banks, 
the Association of British Chambers of Commerce, and the 
Federation of British Industries. 

3. The greater part of our evidence was taken during the 
months of June, July, and September, 1924, when the sterling 
dollar exchange was still at a discount of 10 to 12 per cent., 
but we heard the Governor of the Bank of England a second 
time on January 28, 1925. 

On accepting office as Secretary of State for Foreign Affairs, 
Mr Chamberlain ceased to act as a member of the Committee. 
Sir John (now Lord) Bradbury took the chair at the remaining 
meetings. 

The Cunliffe Committee’s Recommendation. 

4. The natural starting point of our inquiry was the recom- 
mendation of the Committee on Currency and Foreign Ex- 
changes after. the War (the Cunliffe Committee), that the 
currency note issue should be transferred to the Bank of Eng- 
land when it had been ascertained, from experience in a free 
gold export market, what fiduciary issue is compatible with the 
maintenance of a central gold reserve of £ 150,000,000. 

5. These conditions hhave not yet been fulfilled, and we have 
found it necessary to enter somewhat fully into the questions 
whether a return to the gold standard on the basis of the pre- 
war sovereign is, in present circumstances, no less desirable 
than at the time of the Cunliffe Committee’s Report; and if 
so, how and when the steps required to achieve it should be 
taken. 

The Gold Standard. 

6. The alternatives are— 

(a.) To return to the gold standard on the basis of a devalued 
sovereign, i.e., the re-establishment of a free gold 
market with a unit identical in name but of a lesser 
gold content than the pre-war unit, and 

(b.) To attempt to find a basis for the currency unit other 
than gold. 

+. The former need not, now that the current exchange 
rates are already within a small percentage of the pré-war 
parity, be seriously considered. It was never, in our opinion, 
a policy which the United Kingdom could have adopted. 

8. The latter, in the form of proposals for substituting the 
price level of commodities in general for gold as the regulat- 
ing principle of the currency, has been fully and carefully 

lained in evidence before us. We need not here set out 
the arguments by which it is supported, which have been 
published and are now well known. We need only say that, 
as a practical present-day policy for this country, there is, 
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in our opinion, no alternative comparable with a return to 
the former gold parity of the sovereign. In this conclusion 
we are supported by the anes majority of opinion, 
both financial and industrial, represented in evidence before us. 

g. Starting from this fundamental position, we propose to 
confine ourselves to answering the questions when and how 
this restoration is to be brought about. 

10. When we first began to consider our Report in Septem- 
ber last, the ruling rates of exchange on New York were still 
io to 12 per cent. below gold parity, and there was some 
anxiety whether the normal autumn pressure would not result 
in a renewed depreciation Of the pound, and whether the 
limitation on the amount of the iary issue of currency 
notes prescribed by the Treasury Minute of December 15, 1919, 
could be maintained over Christmas without giving rise to 
conditions necessitating a sharp rise of money rates. fe 2 

11. We entertained no doubt, however, even at that time, 
of the ability of Great Bfitain, notwithstanding the fact 
that her international financial situation is in some respects less 
satisfactory than it was before the war, to restore and main- 
tain the gold standard at the pre-war parity, at any time 
it might be thought prudent to do so. 

12. In spite of the special influences which have, during 
the last few years, exercised an adverse influence (of which 
the principal are industrial stagnation and the disturbance of 
international trade resulting from post-war conditions, and the 
fact that we are paying interest and sinking fund on our war 
debt to America without as yet receiving an adequate counter- 
part from our Continental debtors), our existing volume of 
exports, visible and invisible, t with the income we 
derive from foreign investments, is still undoubtedly sufficient 
to meet our foreign debts and pay for our necessary imports, 
and even to supply a moderate balance for new foreign invest- 
ment. 

13. In these circumstances a free gold market could readily 
be established and maintained at the pre-war parity, provided 
that by control of credit we adjusted the internal purchasing 
power of the pound to its exchange parity, and restricted our 
foreign investments to our normal export surplus. 

14. Further, we were satisfied that the mere announcement 
that the power to prohibit the export of gold would not be 
continued beyond December 31, 1925, would automatically and 
rapidly bring about the credit conditions necessary to effect 
these adjustments, and that the effective gold standard could 
thus be restored without further danger or inconvenience than 
that which is inevitable in any period of credit restriction and 
falling prices. 

15. At that time the British and American price levels 
appeared on the surface—though it is not safe to attempt to 
draw precise conclusions from a comparison of index figures 
compiled on different bases—to be fairly well adjusted to the 
current rate of exchange; and it was, therefore, to be expected 
that a fall in sterling prices of some 10 or 12 per cent., or a 
similar rise in dollar prices, would have had to take place 
before equilibrium could be secured with the exchanges at the 
pre-war parity. 

16. The problem as it then presented itself was whether the 
undoubted advantages of an immediate return to parity were 
a sufficient compensation for the inconveniences—temporarv 
though possibly severe while they lasted—of the measure of 
*‘deflation ’’ necessary to bring about the adjustment, or 
whether it would not be more prudent to pursue, at least for a 
few months longer, a waiting policy in the hope that the dis- 
parity would disappear through a rise in American prices (of 
the probability of which there appeared to be indications). 
“17. Our provisional conclusion was that the return to parity 
and resumption of the free gold market, though it ought not 
to be much longer deferred, could not be regarded as a matter 
of such extreme urgency as to justify a credit policy cal- 
culated to bring down domestic prices if the same practical 
result could reasonably be expected to be attained within a 
very few months by a policy designed merely to prevent them 
from rising concurrently with a rise elsewhere. 

18. The favourable course since September of the dollar 
exchange (which now stands only 1} per cent. below gold 
parity) and the fact that the restrictions on the fiduciary issue 
of currency notes have been maintained without inconveni- 
ence have, however, altered the situation. Indeed, if British 
domestic prices had already adjusted themselves to the im- 
proved exchange value of sterling, the problem would have 
been solved, and we are satisfied that the free export of gold 
could have been resumed forthwith without danger either of 
appreciable depletion of our existing gold reserves or of making 
recourse necessary to any special measures in restriction cf 
credit. 

19. The discrepancy between British and American gold 
prices which existed in September has not, however, dis- 
appeared, though it has been reduced. We must still be pre- 
pared to face a fall in the final price level here of a significant, 
though not very large, amount, unless it should happen that 
a corresponding rise takes place in America, if the rate of 
exchange is to be restored to and held at the pre-war parity. 


20. In present conditions, however, this argument against 
immediate action has not, in our opinion, great weight. For 
the adjustment of price levels required to restore and maintain 
pre-war parity needs to be only some 13 per cent. larger than 
that required to hold the exchange at its present rate. If the 
adjustment of price levels necessary to this end is long deferred 
the exchange will inevitably fall back to the rate justified by 
the comparative price levels—or below it, since the psycho. 
logical causes which have operated to force it up will tend to 
act in the other direction—and a period of fluctuating values js 
likely to ensue. To allow the exchange to fall back now with 
the certainty of having later on to raise it again would be 4 
short-sighted policy, injurious to trade and industry. But, :f 
this view is accepted, and we are prepared to face any price 
adjustment which may be necessary to maintain the present 
exchange rate, there is nothing to be said for refusing to accept 
the very small (13 per cent.) extra adjustment involved in the 
re-establishment of an effective gold standard. 

21. The attitude of the Dominions and foreign countries 
towards the question of an early return to the gold standard js 
also a material consideration. The Union of South Africa has 
already decided to take the step in the course of this summer. 
Other Dominions will undoubtedly follow our lead, and may, 
if we delay, precede us. The same is true of Holland and 
Switzerland, and possibly other European countries. Although 
the convertibility of the new German currency into gold is, 
under existing legislation, suspended, a high degree of stability 
has been attained, and the establishment of the full gold stan- 
dard—effectively and even formally—may take place in the 
early future. 

22. Economic conditions in America give promise of a period 
of financial stability, thus reducing the risk of dangerous 
reactions during the initial months of a free gold market; 
and prevailing sentiment there would be likely to be helpful. 

23. We therefore recommend that the early return to the 
gold basis should forthwith be declared to be the irrevocable 
policy of His Majesty’s Government, and that it should be 
definitely stated that the existing restrictions on the export of 
gold, which expire on December 31 next, will not be renewed 
A general licence should at the same time be given to export 
gold sold by the Bank for export, and the Bank should between 
now and the date of expiry of the export prohibition, avail 
themselves freely of it whenever the exchange is below the 
normal export specie point, making good any consequential 
drafts upon the reserve in the Banking Department in accord- 
ance with traditional practice. As from the date of the 
announcement until such time as the arrangements governing 
the fiduciary issue can be put on a permanent basis, the exist- 
ing limitation of that issue should be strictly maintained. 

24. We are satisfied that this policy can, given the loyal 
co-operation of the principal British Institutions which control 
the supply of credit, be carried through without risk by the 
Bank of England without external assistance. Indeed, such 
assistance, if it took the form of foreign credits to be used on 
any considerable scale to mitigate the effect of the policy 
upon credit conditions in the United Kingdom, would really 
serve to counteract the very forces on the operation of which 
we rely for its success. : 

25. On the other hand, the existence of a substantial 
American credit known to be available for use in sudden 
emergencies would tend to discourage speculation, and con- 
tribute to the creation of a general atmosphere of confidence 
favourable to the smooth working of the operation. 

26. The appreciation of sterling which has taken place 
since November, 1924, has been due partly to the belief - 
an effective gold standard will shortly be restored in t = 
country, and only partly to a lessening of the difference be- 
tween the purchasing power of sterling and of gold. 

27. In so far as this confidence in the future of sterling a 
allowed the resumption of those normal operations ees 
New York and London which had been interrupted by politica 
uncertainty and distrust in the preceding 12 months, no fe 
actionary consequences are to be feared. sili 

28. There has, however, undoubtedly been a convidare ol 
element of speculation in connection with that ery oa. 
extent of which cannot be oe determined. To t ia 
known extent there may be a tendency, when parity has ay 
reached, for realisation of the speculative positions to t 
a concentrated strain on the exchange. 

29. The proper safeguard against such a dan 
size of the gold reserves, and in the resolute use 
reserves (if required) for the purposes 
been accumulated. oily 

30. We believe that the existing gold reserves a 
sufficient for this purpose, and that a conviction t a ie 
will be no hesitation in using them, even cae - ac a 
involve a temporary increase in Bank rate, W! & thought 
obviate the danger we refer to. If, however, It hi of 2 
necessary to make assurance doubly sure by Ps be snede 
gold credit, we feel strongly that recourse shoul Seas sien 
to it unless and until substantial gold ape" a oa the 
place and are already producing their normal effec 
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situation at home, and in the event of the credit 
eee ally drawn upon, the amount drawn should, until 
4 nes been repaid, be treated from the point af view of the 
Bank of England’s monetary policy as equivalent to a corre- 
sponding loss from its own reserves. 

gi. Unless these precautions are taken, borrowing abroad 
will, as has again and again happened when it has been re- 
sorted to as a remedy for exchange difficulties, merely aggra- 
vate the mischief which it has been applied to cure. 

32. In making these qbservations and suggesting these pre- 
cautions, we must not be understood as anticipating that 
either the steps which we propose should be taken at once 
to prepare the way for the return to a free gold market at 
the end of the year or the actual return on that date may be 
expected to lead either to a heavy loss of gald or to a serious 
consequential restriction of domestic credit. British experi- 
ence of the restoration of the gold standard after the French 
wars, 100 years ago, and the recent experience of continental 
countries, which have taken steps, under far more difficult 
conditions, to rehabilitate their currencies, have shown that a 
courageous policy in currency matters surmounts apparently 
formidable obstacles with surprising ease. We believe that on 
this point history will repeat itself. It is possible that some 
temporary increase in money rates will be necessary to bring 
about the necessary adjustment of sterling prices to the gold 
level We are satisfied, however, that the assimilation of 
British currency to the gold currencies of the world is so 
necesary for the ultimate prosperity of British trade that any 
temporary disadvantage, if such arise, from the measures 
necessary to maintain parity will be many times outweighed. 

33- Indeed, such credit restriction as may become necessary 
to adjust the general level of sterling prices to a free gold 
market may well be less drastic than that which amie be 
required in order to maintain a ‘* managed” pound in the 
neighbourhood of parity. If the gold standard is firmly re- 
established, the danger of apprehensions as to the future of 
exchange leading to sudden withdrawals of foreign balances 
or foreign investment money will be eliminated, and the risk 
—inevitable under the present réyime—of excessive British 
lending to foreign countries will be reduced. 

34. With a free gold market, any tendency to lend abroad 
more than we can afford leads to a drain of gold, which, 
unless redressed by the sale of existing foreign investments, 
reacts on the general credit situation in London in such a 
way as to put a stop to new foreign borrowing. 

35. Under existing conditions the result of excessive lending 
to foreign countries, instead of giving an immediate danger 
signal through its effect on the gold reserves, is more 
obscurely reflected in the general disturbance of the exchanges. 

36. We are of opinion that unless a free gold market is 
restored, the danger of such overlending on foreign account 
in the near future will be considerable, and a situation may 
ae in which the pressure on our foreign exchanges, 
~ ng er Reape porn thy be countries, will necessi- 
The Amalgamation of the Note Issues. 
en a nqw to the recommendation of the Cunliffe 
esa Wi - , soemect so the amalgamation of the note 
Beek ct lb ., . — er whether the assumption by the 
uitdine ng h oO a . currency note issue must await the 
pe et Bam pr em of maintaining a minimum gold 
Cutaen - o een as recommended by the 

38. It is clear uk, Gelindifens thai Deanne the Cunliff 

; e Cunliffe 
ranger comer’ a much earlier removal of the pro- 
an “i exports than has actually been deemed ex- 
cata bond “ee have been made to us that the 
rate son a t oa should precede instead of follow- 
‘ines se os 0 = free gold market, with a view to 
cadteractaes a — icy of the Government is to restore 
ae plea a of the effect of such an indication upon 
a: we, oreetennadntion in regard to the non-renewal of 
davis tee 2 of go Pap ied is adopted, the arguments for 
pita tees pease of events proposed by the Cunliffe Com- 
ete = operate, and the precise date of amalgamation 
oe deane a importance. We associate ourselves with 
Seite roe — ee ee by the Cunliffe Committee 
cae ae of a fixed fiduciary issue, and it is as true 
oes iP yponiie ago that the permanent fiduciary issue 
ee he - » except with reference to the actual conditions 
whee Ro | market. It is hardly more feasible to legislate 
es a ae reduction to the final figure by definite stages, 
dtutens w a ae process may be subjected to unforeseen 
bility fav ~% e Treasury cannot escape from the responsi- 
iS oes ~ existing issue; we doubt whether the Bank 

er a a oa until the time when effective control can alsa 
un arenention we think it necessary to observe that 
of the ae imensions both of the central gold reserve and 
when, nee must be to some extent dependent on 
oer ee oe the restoration of the gold standard, gold is or 

a The y used for internal circulation. 

- the figure of £150,000,000 suggested for the gold 
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reserve by the Cunliffe Committee is based on the assumption 
that it will not be so used. If it were, a lower figure would 
suffice, regard being had to the value of gold in circulation 
as an emergency reserve, as was demonstrated in 1914. On 
the other hand, the total nate circulation would be pro tanto 
reduced, and the fiduciary portion would have to be smaller, 
both absolutely and proportionately, than if there were no 
gold in circulation. 

42. Any considerable flow of gold into domestic circulation 
would thus necessitate imports of the metal which would 
place an unnecessary burden on our foreign exchanges in a 
very difficult period. 

43. We are of opinion that the use of gold for domestic 
circulation is a luxury which can well be dispensed with, and 
which we are, in fact, at any rate during the next few years, 
not likely to be able to afford. 

44. The payment of notes in gold coin upon demand is not 
in itself essential to the maintenance of the gold standard 
under modern conditions. An obligation upon the Bank of 
Issue to buy and sell gold at a fixed price is all that is neces- 
sary, and if, in fact, specie payments had been suspended 
during the war, we should not have recommended their re- 
sumption. 

45. We should be glad, though mainly for historical and 
sentimental reasons, to make no formal change in the exist- 
ing position under which gold coin is still legally obtainable 
for notes, and we think that the national habit of using paper 
currency, now firmly established, may suffice to prevent the 
absorption of any appreciable quantities of gold into domestic 
circulation, provided that the joint stock banks are able to 
assist such a policy by undertaking to abstain from asking for 
gold coin in exchange for notes either for themselves or for 
their customers, and from holding gold themselves, and in 
general by actively discouraging the use of gold among their 
customers. 

46. If, however, there is any doubt whether this will be 
effective, then we are decidedly of opinion that steps must be 
taken forthwith by legislative enactment to prevent the in- 
ternal circulation of gold coin, until such time as the gold 
standard has been firmly re-established for the purposes of 
international transactions. 

47. We think that, in any circumstances, all Bank of 
England notes, including the £1 and 10s notes ultimately to 
be substituted for currency notes, should in future be payable 
in coin only at the head office of the bank, and not at the 
branch offices. 

48. In any case the coinage of standard half-sovereigns 
should not be resumed. 

49. Subject to this observation, we recommend that the 
policy with regard to the transfer of the currency note issue 
to the Bank of England should remain as recommended by 
the Cunliffe Committee. We should mention that the 
machinery of issue by the Bank of England of #1 and tos 
Bank of England notes cannot be improvised at short notice. 
We understand that if the Bank is to print its own notes, at 
least a year will be required to set up the necessary organisa- 
tion, and this must be borne in mind in order that sufficient 
notice may be given to the Bank. As soon as parity Is re- 
stored we recommend that the Bank be authorised to begin 
the provision of this machinery. Legislation would also be 
required to enable the Bank to issue notes below £5, and to 
make those notes legal tender. ; 

so. We anticipate that if the free gold market is restored 
at the end of 1025, the experience necessary to enable the 
amount of the fiduciary issue to be definitely fixed will have 
been obtained by the end of 1927. The transfer of the issue 
could then take place early in 1928. But it may well be 
possible to accelerate these dates in the light of experience. 


February 5, 1925. 
BRADBURY. 
GASPARD. FARRER. 
O. E. NIEMEYER. 
A. C. PIGOU. 


N. E. Yjunc, 
Secretary. 








2} 
fa 
a} 
ye 
Bi 
- ° 
- sa 
pe 
¥ 
bf 
a 
eer: 
ra % 
ee 
f 
Ba 
7 ae 
‘ 3 
° : 
; a. 
es CY 
ie 
Sh ys 
5 o> 
a PS 
z a 
b Re 
: x a 
“ ad 3 
Serie 
P r 
¥ B 
| 3 
4 4 
a ¥ 
i = 
4 ees 
& 
E 


884 
| Notes of the Week. 


The Budget Debate.—Considering the wide field covered 
by his statement and the highly contentious nature of some 
of his proposals, Mr Churchill has no reason to complain of 
the course of the Budget debate. As was expected, the 
bitterest attack from Mr Snowden, who styled Mr 
Churchill's programme a rich renfier’s Budget, which gave 
little relief to industry and broke faith with the nation 
through its Protectionist plans. On the resurrection of 
the McKenna duties, recently slain by himself, Mr 
Snowden was naturally severe. Of the insurance scheme 
he was deeply suspicious, and said that, when the 
glamour of his oratory had passed off, Mr Churchill would 
merely be remembered as ‘‘ the Chancellor who taxed 
women’s stockings.’’ Mr Ramsay MacDonald and Mr 
Pethick Lawrence followed very closely the same lines of 
criticism. Among the Liberals a divergence of opinion 
appeared. The little group on the extreme Right of the 
party will give general support to the Budget. Sir Alfred 
Mond, in the Centre, distrusts the return to gold, and the 
main body concentrate their fury on the McKenna duties. 
Spokesmen for the younger Tories rallied behind Mr 
Churchill, but Sir Robert Horne, after a general benedic- 
tion, strongly criticised the pensions scheme. The debate 
was quietly conducted until Thursday evening, when 
Mr Churchill, in replying to the debate, used a provocative 
phrase about the unemployed and the so-called ‘‘ dole.’’ 
On his refusal to withdraw it, continuous Labour uproar 
caused him to abandon the rest of his speech. Presumably 
the Government majority is large enough to carry with 
ease anything and everything in the Budget; but before 
he has finished Mr Churchill will have plenty of occasion 
to show that he thrives on a diet of fierce political attack. 


Our Index Number.—A further substantial decline in 
commodity wholesale prices is recorded in our Index 
Number for the end of April, the total falling from 4680 to 
4550, a drop of 130 points, which follows a decline. of 92 
points during March. All groups contributed in greater 
or lesser degree towards the decline in the totaJ, and only 
five‘ commodities in the complete list show an upward 
movement. The table below shows the changes in each 
of the groups and ir the total :—- 
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100-0 
116-6 
166°1 
263-2 
2836 
379°6 
9698 
198°0 
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210°9 
205°9 
2149 
220°7 
216°7 
216-9 
2127 
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In the first group there was a further decline in all cereals, 
but this was counteracted to some extent by a seasonal 
rise in potatoes. Butter was chiefiy responsible for the 
decrease in other foodstuffs, but tea and sugar were also 
lower. In the textile group the feature was a sharp de- 
cline in Egyptian cotton, but this was partly offset by a 
substantial rise in jute. | American cotton and cotton 
yarn and cloth were lower, and there was a further easing 
in wool prices, while flax and hemp also dropped a little. 
In the minerals section the principal change was a de- 
cline in lead. In the miscellaneous section movements were 
slight. The table below shows the changes in each com- 
modity’s index number in comparison with that for the 
end of March, the figure 50 representing in each case 
the average prices during the basic period 1901-5 :—- 
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Total ..../4,550 130 
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These changes reduce the increase over the pre-war level 
from 82.5 to 77.4 per cent., as may be seen from the table 


below, which also shows the latest position of each of the 
groups in relation to the July, 1914 figure :-— 


221 | 140 


At the end of April, 1924, cereals and meat stood at 156, 
other foods at 228, textiles at 221, minerals at 170, mis- 
cellaneous at 141, and the total at 180.8. 


Steel Houses. — The Moir Committee, which was 
appointed last year to inquire into new methods of house 
construction, issued an interim report on November 4, 
1924, which dealt in particular with the proposals made by 
Messrs Weir. The suggested new type of house, which 
is made of steel on wooden framing, was described as 
‘fone that is deserving of encouragement,’’ and local 
authorities were invited to undertake their erection ‘ in 
sufficient mumbers to enable the system to be properly 
tested.’ This Report was signed, amongst others, by 
two representatives each of the building trades employers 
and of the building trades opératives. Their suggestion 
was taken up almost immediately by the local authorities 
at Leeds and Sheffield, whereupon the local representatives 
of the National Federation of Building Trades Operatives 
threatened to stop all building trade work in the districts 
in the event of any Weir houses whatsoever being erected 
without the observance of building trade rates and con- 
ditions. In view of this threat to the whole scheme—for 
no local authority would willingly become involved in a 
trade dispute of this nature—the Minister of Labour, on 
March 14th last, appointed a special Court of Inquiry into 
the matter. Lord Bradbury was the Chairman, the other 
members being Mr C. T. Cramp and Mr D. Milne Watson, 
while the terms of reference were as follows : ‘‘ To inquire 
into and report upon the causes and circumstances of 
threatened disputes in connection with the erection of the 
above-mentioned houses.’’ The Court has now reported, 
and its findings appear to be both unanimous and conclu- 
sive. The principal contention of the building trade wit- 
nesses—both employers and operatives—was that the 
methods and operations of Messrs Weir do not represent # 
departure from the recognised practice in the building 
industry. Consequently the application of the Fair 
Wages ”’ Clause in municipal contracts implies the ordinary 
building trade rates of the district. The Court, afte ¢ 
examining both Messrs Weir’s factory at Cardonald ae 
a typical factory where standarised building reoage Mies 
manufactured, came to the conclusion that the 


* Report by a Court of Inquiry concerning steel houses. Cmd. 
2392. 
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ethods of manufacture “‘ are essentially different from 
- traditional methods of the building trade.’’ Within 
as factory there has been-evolved a highly standardised 
‘4 sectionalised system of manufacture; while the erec- 
cas of the standarised parts on the site demands no special 
skill whatsoever. In a word, the supply of houses is to 
be supplemented, thanks to this scheme, by eliminating 
skilled building labour altogether, and utilising the 
methods of the engineering trade in their place. The 
Court, therefore, concludes that the wages question should 
be settled by Messrs Weir and the trade unions represent- 
ing the men employed on the work. It is not the article 
produced which is the test, but the methods by which 
that article is produced. No one, for example, would 
claim that glass-making or brick-making is building trade 
work. In point of fact, the rates actually paid by Messrs 
Weir are the standard engineering craftsmen’s and 
labourers’ rates respectively. The new method would 
enable large numbers of men in precisely those trades 
which are now suffering most from unemployment to obtain 
work at the standard rates. In addition, it promises well 
to help to make good the serious shortage of houses, which 
‘; another important domestic problem with which the 
nation is faced. The requirements are so great in this 
respect that the building trade in its present state cannot 
meet the demands made upon it. The Report concludes 
that ‘any scheme of work which will alleviate to some 
extent the existing hardships of overcrowding must be 
welcomed by all those who have the welfare of the com- 
munity at heart.’’ Lord Bradbury and his colleagues are 
to be congratulated upon the singularly fair and able 
manner in which they have examined the rival contentions 
no less than for the convincingly lucid conclusions they 
have reached. The nation needs houses, and we hope 
that this Weir scheme will now be given a fair trial. 
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trolled by a system of Governmental licences, to be granted 
only in the case of direct delivery to an importing Govern- 
ment. A central international office will be established 
by the Council of the League for collecting, preserving, 
and publishing documents of all kinds exchanged by the 
contracting parties, and each of the contracting parties 
will also publish an annual report of the export licences 
granted; the Draft also contains a number of provisions 





The League and Armaments.—A Geneva correspondent 
writes :—The League of Nations Conference on the con- 
trol of the international trade in arms opens at Geneva 
next Mondav, and 41 States have already indicated their 
intention of being represented, including the United 
States, Germany, Turkey, and the Argentine Republic. 
Russia declined the invitation on the frivolous ground that 
the handling of the question was an interference in her 
domestic affairs. The Americans are coming with a 
powerful and representative delegation, under the presi- 
dency of Senator Burton; the French and Germans will 
also be strongly represented ; Great Britain is contenting 
herself with sending the Under-Secretary of State for 
War, the Earl of Onslow. Attached to him as experts 
are the British officers on the League’s Permanent Ad- 
visory Commission on Armaments—experts who hitherto 
have not been remarkable for a progressive outlook on the 
whole armaments problem. Whether much will be 
achieved at this Conference is not easy to say. The same 
fundamental problem arises as arose at the Opium Con- 
ference, namely, that control of the traffic may be useful, 
but that the real crux of the armaments problem as a 
whole is the restriction of production. It may be pre- 
sumed that America will rot on this occasion take the 
same line of logic as she took then, but there are some 
other analogous points involved, such as the clash of in- 
terests between producing and non-producing States, and 
the delicate question of reaching agreement as to the zones 
in which the import of all war material is to be prohibited. 

€ work undertaken by the League on this subject arises 
Cut of two articles in the Covenant, one dealing with the 
— ot traffic, and one with the contro! of manufacture. 
bea object of the League studies has, in this connection, 
—o twofold—in the first place, to control the trade in 
ca in countries in which control is necessary in the 
= mon interest, and in the second place, by controlling 
fe me international trade. in arms, to prevent, as far 
- sm e, the evil effects which the Covenant attributes 

© private manufacture of arms. The St. Germain 
but aaa had already provided for the cortrol of traffic, 
Preparatio, usal of the United States to ratify led to the 
t ae of a new Draft Convention, drawn up with 
! ae Rep wap collaboration of representatives of 
Copan nas t is this Draft Convention which will be dis- 
Mond at the International Conference opening on 

ay. According to this Draft, the traffic is to be con- 





for bringing under special regulations the trade in arms 
of all kinds destined for certain territories in Africa and 
Asia. The Council has requested the Conference to decide 
which territorities shall be subject to these regulations. 
It is not difficult to foresee some controversial points 
which may arise, and up to the present the difficulty of 
defining the prohibited zones has been avoided. 
Apart from that, the League Committee which was 
responsible for the Draft included an American repre- 
sentative, and this is to some extent a favourable pre- 
liminary factor. 





Cotton Trade Problems.—Our Manchester correspondent 
writes :—A further meeting has been held in Manchester 
this week of the Joint Committee of Employers represent- 
ing all sections of the cotton industry, which has been 
formed with the object of finding ways and means of 
improving the trade position. No details have been pub- 
lished of the points discussed or of the progress made, 
and another meeting of the committee is to be held next 
Wednesday. It is understood, however, that a consider- 
able amount of attention is being centred on the import- 
ance of reducing costs and thus cheapening goods. In- 
quiries are also being made with regard to the extent 
of the competition of Japan and Italy. At the end of last 
week there was a conference in Manchester of represen- 
tatives of the Cotton Spinners’ and Manufacturers’ 
Assocation and the Operative Weavers’ Association for 
the purpose of considering a claim of the workpeople 
for a minimum wage for weavers of 10s per loom per 
week, and also other concessions in working: conditions. 
It was announced at the close that at a later date the 
employers would give a considered reply to the application, 
but it may be taken for granted that the claim will be 
refused. The Federation of Master Cotton Spinners’ 
Associations has now sent a written reply to the applica- 
tion of the operative spinners and cardroom workers for 
some financial provision for operatives employed at mills 
where organised short-time working is in force. .It is — 
stated on behalf of the employers that whilst they have a 
sincere regard for the welfare of the operatives, and would 
be disposed to go a very long way te improve their lot, 
to grant the claim is impracticable. It was pointed out 
that the present depression in trade is due to:the abnor- 
mally high costs of production, and to concede the request 
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of the workpeople would have the effect of increasing 
working costs. On Thursday last there was a special 


‘meeting in Manchester of the executive committees of the 


two trade unions affected, when the reply of the masters 
was considered. It was decided to send a letter to the 
employers, but its terms were not disclosed. 


South African Trade in 1924.—A Cape Town corre- 
spondent writes :—The full details with regard to the 
imports and exports of the Union of South Africa for the 
year ended December 31, 1924, are now available, and 
may be regarded—from the South African pcint of view 
—as satisfactory, aithough the preponderance of the 
value of exports over imports is not nearly so great as for 
the year 1923. The total value of the imports for the 
year 1924 was £65,894,787, as compared with 
£:57,836,761 for the year 1923. The total value of the 
Government requirements, imported at preferential rates, 
was £,6,194,525, compared with £3,270,050 for the year 
1923. The total value of the exports was £78,016,816, 
as against £:76,329,575 for the year 1923. Taking into 
consideration the amounts due by South Africa to over- 
seas countries as interest on loans to Government or to 
municipalities, &c., dividends to shareholders in mining 
and other enterprises, &c., it would seem that the balance 
for the year is slightly adverse to the Union. From the 
point of view of the British merchant, the result of the 
year’s trading is most disquieting. For 1924 the 
percentage of British goods is only 50.3, as against 
52.9 for 1923, 53-5 for 1922, and 54.2 per cent. 
for 1921. Unfortunately everything points to the 
percentage soon showing a much more marked 
drop; for December, for instance, the United Kingdom 
could only claim 47.8 per cent. of the value of the 
imports, as against 52.5 for the same month of 1923. 
Keeping in mind the railway contracts which have gone 
to Germany, and other foreign countries for locomotives, 
&c., and the purchases by other Government departments 
from similar sources, it is likely that British exporting 
firms may be given grounds for serious thought. In 
addition to the large increase in Government purchases 
during 1924, there were increases of some magnitude in 
various lines of merchandise imported, though two of the 
largest items come under the heading of ‘‘ food and 
drink.’’ Coffee inported is valued at 41,027,270, as 
against £788,456 in 1923, but as the quantity imported 
was only 30,713,000 lbs, against 32,929,274 Ibs in 
1923, it is evident that the increased price is 
responsible, as it is to a large extent with regard 
to tea, which is valued at £771,951 in 1924, 
against £693,952 in 1923. Metals and metal manu- 
fecture, under which every variety of iron and steel 
manufacture is included, are valued at £6,154,806, as 


against 45,499,448 in 1923. There were many small 
increases. There were also decreases, of which the fol- 
lowing are the  principal:—Cotton piece _ goods, 
44,030,392, against 44,140,734; blankets, rugs, shawls, 
and other manufacture (not apparel), 41,443,549, against 

1,636,494; electrical material and machinery, 
ae against £1,554,354- In exports the great 
increases were in wool, Angora hair, and hides and 
skins. Of scoured and grease wool, 174,595,153 
Ibs ‘were exported, valued at £15,763,953, against 
164,487,598 tbs, valued at £12,388,186, in 1923. Hides 
and’ skins were 453,196,959, against £ 2,485,836, and 
Angora hair 1,142,012, against 947,883. The 
quantity of gold exported was 9,464,468 cunces, valued 
at £40,202,500, against 9,179,189 ounces, valued 
at £38,990,589, in 1923. Coal, at £1,211,000, 
was about same as in 1923, as was coal 
bunkered at £2,008,004. But in some commodities 
there was a great falling off. Maize exported, owing to 
drought and locusts, only totalled £492,001, against 
43,084,334 in 1923. There was little difference in the ex- 
port of diamonds, the figures being £°7,133,370, against 
47,207,087.' Ostrich feathers, it may be added, have im- 
proved a little, the value exported being £353,162, 


against £339,903. The following table shows five years’ 
imports and exports :— 

a. 

TENE: sb weecnennseoneneees 65,894,787 

ES Kad keacdaeeedssceoness 57,836,761 = 

I922.ccccscccescescsceeeee 47227885 2. 60'333'755 


eeeeecessesece 49,878,292 62,381,200 
iiteakscstdnkessedenes 93,404,962 83,633,404 


BUR coca cdccsccass eoevece 42,767,000 ee 66,659,000 


The figures show the violent oscillations of trade move- 
ments. After the wholly abnormal imports and exports 
of 1920, which were, of course, explained in large mea- 
sure by the enormous increase in prices, there was a heavy 
fall, both in quantities and values of imports, as well as 
exports, in 1921, a further slight decrease in 1922, a 
marked advance in 1923, and during the 1924 period a 
still further improvement. Moreover, the advance in the 
volume of imports during the past twelve months was 
specially noticeable in the second half of the year. From 
January to June imports were valued at £31,591,325, 
from July to December they totalled £34,303,456, and 
recent trade returns seem to indicate a general tendency 
to improve. During last year a rough-and-ready calcu- 
lation, based on the quantity of cargo landed in relation to 
the total value of goods entered through Union ports, 
shows that the average value per ton of imports landed 
has decreased from £26. in the preceding year to £25.8, 
and now corresponds very closely with the average value 
per ton landed in 1913. 


Exports. 
£ 


78,016,816 
76,329,576 


Trade in Finland.—A correspondent writes :—Figures 
supplied by the Statistical Bureau of the Finnish Customs 
show that the exceptionally favourable conditions for 
shipping that prevailed in the Baltic during the first 
quarter of the present year stimulated exports to an un- 
precedented extent. In March, exports (f.o.b.) reached a 
value of 230 million marks, against 221.4 million marks 
in February and 125.9 million marks in March, 1924. 
For the first quarter of the year exports totalled 691.8 
million marks, or 209 millions more than for the same 
period in 1924, when, however, navigation was carried on 
under unusual difficulties. Exports of the products of the 
paper industry increased, the one exception to the general 
tendency being mechanical wood-pulp, which showed a 
decline in value of 10 million marks in comparison with 
January-March, 1924. The total value of exports of pulp, 
paper and paste board was 365 million marks, or about 
115 million marks more than for the same period last 
year. Exports of chemical wood-pulp amounted to about 
60,000 tons, the largest purchasers being England and 
the United States; in the corresponding period of 1924, 
38,000 tons were exported. By the middle of April 
450,000 standards of sawn timber had been sold for ship- 
ment in 1925. England was the largest buyer, being 
credited with 180,000 standards. Trial shipments of sawn 
timber from various Finnish ports to America have been 
arranged by a combine of timber exporters ; if this exper! 
ment proves a success, it is anticipated that Finnish timber 
will find a good market in the United States, where the 
supply of timber is not keeping pace with the demand. 
Imports (c.i.f.) during the first quarter of the year exceeded 
exports by 313.5 million marks, being represented by 
1,005.3 million marks, as against 921.2 million marks for 
January-March, 1924. While the import of rye was 20,000 
tons less than in the same period last year, the value of 
this import increased by 8.6 million marks. The import 
of rye meal was in quantity seven times, and in value ten 
times, greater than in January-March, 1924. The depres 
sion in Finnish home industries was reflected in the stag 
nation of imports of cotton, wool, and pig-iron. on 
cars were imported to the number of 539, comparing wit 
203 in January-March, 1924. The wholesale price — 
fell by 10 points to 1,131 in March. Unemploymen', 
which became relatively acute in February, was reliev f 
by the appearance of snow in South Finland at the end . 
that month. If Finnish shipping has not developed Po 
passu with the growth of Finnish foreign trade, !t = 
probably not be accelerated by the protective Te cae 
which some in Finland are advocating. On this su I 
Dr Henrik Ramsay, a leading authority on i 
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shipping, utters a timely note of caution: “* All attempts 
to shut out foreign flags by means of higher duties or 
other restrictions are doomed to failure......... The sea is 
free and must be 80........,and a place there can only be 
retained by superiority im technique and mzanagement.”’ 
Dr Ramsay rejects the idea of general subventions or 
direct premiums, but endorses the Swedish plan of a 
Government Shipping Loan Fund. The hopes entertained 
of a large transit traffic over Finland to and from Russia, 
which induced a joint stock company to construct Hango 
Free Harbour in 1919, have not been realised. The 
Government has agreed to take over the free harbour, 
and on its part to relieve the company of the financial 
jjabilities it incurred in the venture. The Finnish Cellulose 
Union has decided to encourage, by means of special 
premiums, individual efforts to improve the quality of 
Finnish chemical pulp. An Arbitration Treaty with Ger- 
many was signed on March 14th; the provisions of the 
Treatv are similar to those of the Treaty concluded by 
Sweden with Germany. 





The White Star Line.—The practice was adopted a 
year ago by the Oceanic Steam Navigation Company 
icommonly known as the White Star Line) of allowing for 
an unspecified amount of depreciation before striking the 
year’s profits. This practice, again followed this year, 
unfortunately vitiates comparison with figures for previous 
periods. But as the latest report, covering the calendar 
vear 1924, uses the phrase ‘‘ after providing for deprecia- 
tion on the usual basis,’’ it may be assumed that the figures 
for 1923 and 1924 are roughly comparable. If this is so, 
it will be seen from the table set out below that a con- 
siderable improvement in earnings took place last year :— 

















] Inc.(+)or 

| Profit. | Migros) Cichon. | “ae ’| Dividend, | Bee in 

| soem | 105605 4nd.gs2 : 75,000 10 9%) | — 283,245 
WD iccavececs | ee ( — 
1909 2222S! 620,345 | 118 800| 356,932) .. 150,000 (20 %) | — 5,477 
tics 1,070,274 | 106,222 | 370,016 | 360,626 | 225,000(30 %) | + 8,410 
a Malas | iaeoto | saves | 100,000 | 2ae'000 G0 &) | 7. gureee 
moma 1,121,268 | 166,445 | 437,168] .. 487,500 (65 %) | + 30,155 
Mbit... | 'se7;548 | 255,151 | 308967} (35 %) | — 29,070 
Tv spoeescns 1,968,285 | 256,904 | 628712 | 500,000 | 487,500(65 %) | + 95,169 
— 2,402,758 | 258138 | 440,752 | 810,000 | 750,000 (20 %) | + 143,868 
Os scceee 1,534,26) | 401,702 | 318,940} 210,000 (20%) | — 146,380 
OO aeacaa 1,341,542 | 419,469 | 317,793} 100,000 | 637,500 (17 %) | — 133,220 
| Reeaaiebea 1,746,624 | 387,627 | 397/521 | 128,000 | 750,000.20 %) | + 83,476 
cs 1,372,158 | 307,673 | 388112] .. 750,000 (15 %) | — 73,627 
OE se ns gy 1,630,037 | 346,510 | 438,967} 25,000 | 750,000 (15 %) | + 69,560 
 baatpeeetes 1,448,899 | 349,090| 512,723, .. 625,000 (124 %)| — 37,914 
cack *548,153| 236613)  ? a 250,000 (5%) | + 
19 ooo... | 657142 | 148,305 ? 140,000 | 375,000(74 %) | — 6,163 


* After allowing for depreciation. 
Supposing depreciation in the two years to have been 
similar, then gross profits rose in 1924 by over £100,000. 
With the claims of interest dropping substantially, it is 
possible to raise the dividend from 5 to 7} per cent., and 
to place £125,000 to general reserve, and £15,000 to staff 
superannuation funds. As regards shipping conditions 
last year, the report states that the westbound passenger 
traffic continued to be adversely affected by the restrictions 
under the United States Immigration Act, but that the 
ezstbound business improved. The emigration movement 
from Great Britain to Canada is reported to have been dis- 
appointing. An interesting passage in the report is the 
following :—‘‘ The directors have had under consideration 
for some time the plans of a new passenger and cargo 
steamer for the Canadian trade, but, owing to the recent 
developments and discussions in the Canadian Parliament, 
it has been decided to hold this matter in abeyance.’’ The 
Board suffered a severe loss during the year in the death 
of Lord Pirrie. The most interesting features of the 
balance-sheet, which is analysed in a later column, are a 
decline of £333,769 in the item of steamship, tenders, 
building's, furniture, &c., and an increase of £405,033 in 
general investments.”’ 


Bryant and May.—The accounts of Bryan and May, 
Limited, for the year ended March 31st last show a very 
substantial growth in net profits, in spite of the “ heavy 
imports of matches from foreign countries, particularly 
those with depreciated exchanges,’’ to which the report 
refers. Net profits, after providing for depreciatien and 
investment reserves, amounted to £446,400, which com- 
yt with £345,700 for the preceding year. A sum of 

»100,000 is written off properties, buildings, plant, 


machinery, &c., account, as compared with £50,000 a} premium; for this will be almost’ counterbalanced by the 
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year ago, leaving £346,400, as against £295,700 for 
appropriation. Profits and appropriation for the past 
seven years are compared in the following table :— 

Year ENDED Marcu 3lsr. 


1919. | 1920. | Iga. | 1922, | 1923. 














oe BSS A A ae £ 
Net profits ........s0. 149,556) 226,642) 215,324) 233,135 
Reserves, &0.........6. 25,000| 45,000, 45,000 4 10,000! 200,000 
Preference div.........| 67, 67,200; 67,200; 67,200! 67 67. 67,200 
Ordinary div........... 52,000} 88,000} 88,000 88,000; 111,721) 118579| 119.914 
(9 Mt | (11 %)t) (11 %G)4t! (1 Gt} 2 Wt 2 %) + 4 %)+ 
To employees....... bee ‘aes 24, 24,417; 24,854 1,895 
Carried forward ...... + 6,356}+ 2,441/— 9,293\+ 8,081/+ 3,482|+ 8,019|+ 17,380 


+ Free of tax. 
The reserve fund is credited with £100,000, as against 
440,000 in the preceding year, when staff funds were also 
credited with £20,000. The distribution on the ordinary 
shares remains at 12} per cent., free of income-tax, and 
the employees’ proportion of profits is at the same sub- 
stantial figure as in the previous year, namely, £41,900. 
The number of partnership shares issued during the year 
to employees was 16,671, making a total issue of 44,214 
partnership shares. The employees’ benefit fund held 
by the partnership trust now amounts to over £24,000. 
The principal change in the balance-sheet, which is 
analysed in detail in a later column, is an increase of 
£408,400 in investments, which figure at £1,375,600. 
The property item, which includes an unstated amount for 
goodwill, trade-marks, &c., has been reduced by £104,600 
to 41,426,400, and stock-in-trade, valued at or below 
cost, and not exceeding market value, is £47,700 lower 
at £259,400. 





Mining Notes. 


Gold Standard and Gold Producers.—The decision of the 
British Government to revert to the gold standard and to 
the free export of gold raises a question of importance to 
those who are interested in the production of the precious 
metal. That question is, What effect will the change of 
pclicy exert upon the earnings of the companies? It may 
be recalled that during the prevalence of the embargo, 
gold, as measured in paper currency, has commanded a 
premium—for the greater portion of the time a substantial 
one; and the companies operating in the different parts of 
the British Empire have derived very considerable benefit 
therefrom, despite the inflation of working costs. Quite 
a number of undertakings which in 1918 and 1919 operated 
at a loss were afterwards able to pay small dividends, 
while the prosperity of the successful concerns became 
substantially enhanced. For example, after being out of 
the dividend list for two years, the New Kleinfontein paid 
5 per cent. in respect of both 1920 and 1921; of the work- 
ing profit of £664,150 earned last year by the Brakpan 
£102,600, or over 15 per cent., was represented by the 
excess price of gold. It therefore follows that the return 
of gold to its normal figure of a shade under 85s per fine 
ounce will exert a distinct effect upon the profits of pro- 
ducing companies. In fact, although hitherto receiving 
scant recognition, the virtual disappearance of the gold 
premium at the end of 1924 has already done so. For each 
of the past three months the Witwatersrand companies 
heve valued their produce at approximately the standard 
price net. They do not stand to be further hit in any 
appreciable degree by the entire disappearance of the 
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resultant economy in exchange charges. Most of them 
have, however, already been affected somewhat seriously, 
as will be seen from the appended contrast of March profits 
with those of October and December :— 

— ans FM Mer, 1925. 


+» 54,050 
94,510 


THE ECONOMIST. [May 2, 1995, 


but in a larger degree from a sharp increase in the amortj- 
sation allowance ; realised losses and sundry writings-off 
absorbed £11,700, as against only £1,400 a year ago. At 
4702,000 the directors’ valuation of the assets indicates a 
decline of £17,000. By a further drawing, the debentures 
have been reduced to £165,000. Deducting this from the 
value of the assets, a balance remains of £)537,000, or 
rather more than the capital. On disappointment with the 
dividend, the price of the shares has fallen to ; ss. A 
recovery will doubtless occur in time. 


Modder eecceses 72,620 .. 
New a o I -- i 

260 .. -- 1,280 Meyer and Chariton.—In dealing with the affairs of 
this company, we have mentioned the comparative short- 
ness of the remaining “‘ life.’’ The directors are taking 
energetic measures to extend the period of the company’s 
operations. Last year they acquired a block of 116) 
claims forming the old City and Suburban mynpacht; now 
they have secured 123 claims formerly belonging to the Vil- 
lage Main Reef Company. The latter can be attacked from 
the City and Suburban shaft, which is being re-equipped 
by the Meyer and Charlton Company. These new areas, 
while low grade, will help to keep the mill going for several 
years beyond the time hitherto reckoned upon. A good 
bargain has been made in commuting for £542,400 a per- 
centage of the profit payable to the Union Government in 
respect of certain undermining rights. 


.. 43,110 
-. 60,740 
| an Ryn Gold........ -- 9,070 7,010 
Transvaal companies are now threatened with a tax on 
profits instead of on dividends—which will be felt more 
by the low than by the high-grade mines—and with legis- 
lztion imposing a minimum rate of pay for underground 
workers, made retrospective to October 1, 1924. In these 
circumstances, it is no matter for surprise that many 
helders of South African shares have considered it advis- 
able to sell. City Deep, in particular, were this week 
offered, on fears of a cut in the June dividend, and the 
price fell to £2}. In our issue of March 28th a note on 
the company’s position concluded, ‘‘ Unless the returns 
recover in an appreciable degree—and of this there is not 
much prospect—a marked decline in the current year’s 
distributions appears inevitable.’’ The shares were then 
quoted at £3. 


South African Townships.—At £ 114,800 last year’s profit 
scores an increase of £16,200; the dividend of 10 per cent. 
is the same as before. The recent advance in the price of 
the 10s shares to nearly 30s is, of course, based on the 
company’s platinum interests. In this connection it is 
interesting to note the announcement that “in view of 


Kaduna.—Although showing record profits, the reports 
for the past financial year of the Kaduna Syndicate and 


the subsidiary Prospectors undertaking fell a little below 
expectations. Actually, in each case the advance in net 
earnings is not commensurate with the expansion. in 
revenue. Thus the income of the Syndicate totalled 
£53,340, as against £36,400 in the year ended October 
31, 1923, but the net surplus came out no more than 


the satisfactory results obtained on the property of Trans- 
vaal Platinum ’’ (in which the company has a large hold- 
ing) ‘‘ and continuation of good development at depth, the 
board has decided to erect a reduction plant capable of 
treating 1,000 tons per month.’’ This should encourage 
believers in the platinum potentialities of the Transvaal. 


£7,600 up at £28,500. Naturally, with an increased out- 
put the expenses would be higher than before, but their 
growth appears disproportionate enough to have war- 
ranted some explanation. With the Prospectors, the 
revenue rose £10,000 to £31,700, and the net profit 
£4,900 to £15,000. In both cases the surplus, after pro- 
viding for depreciation, taxes, and dividends at the 
previous vear’s rate of 45 per cent. and 35 per cent. 
respectively, was set aside towards development. The 
Syndicate has a new property, which it is proposed to 
finance instead of floating off. On the basis of the recent 
dividends, Kaduna Syndicate shares yield about 13 per 
cent., and the Prospectors 114 per cent., allowance being 
made for the balance distributions of 1s 9d and 1s 3d 
respectively included in the prices. 


Insurance Notes. 


Australian Mutual Provident Society.— This large 
Australian life office shows figures which indicaie how 
rapid has been the expansion during recent years. There 
were 26,348 new ordinary life policies issued last year, 
assuring 413,303,721, as compared with 26,421 policies 
assuring £12,336,487 in 1923. The death claims were 
£1,605,254, which is stated to be only about 55 per cent. 
of the amount expected and provided for under the tables 
used. The premium income was £.4,258,303, aS com- 
pared with £ 3,949,132, and the expenses were at the com- 
paratively low rate--for so large a new business—of 15.4 
per cent. of the premium income. The valuation of the 
ordinary life department at 3 per cent. showed a nen 
of £2,255,931 on funds of £50,909,658, out of. wc 
£2,200,931 is to be allotted in bonuses to participating 
policyholders. This is the largest amount distributed , 
the society in any one year. The rate of interest earne 
on the funds last year was £5 10s 8d per cent. 


Porcupine Goldfields.—Still another “disagreeable inci- 
dent ’’ has occurred in connection with Canadian mining. 
The directors representing the New Consolidated Gold 
Fields and the National Mining Corporation have retired 
from the board of the company named, and their resigna- 
tion has been followed by that of another director who has 
been understood to represent the power behind the throne. 
Now, the Porcupine Goldfields Development and Finance 
Company was formed by the two undertakings above 
named ; they guaranteed the £250,000 working capital ; 
and the prospectus stated that their association with the 
cempany would ‘‘ ensure for it the benefit of an experience 
extending over many years.’’ There can be no doubt that 
many people subscribed for shares on the strength of the 
perticipation of the well-known financial concerns above 
named. An explanation of the withdrawal is certainly 
called for. It is satisfactory to learn that a meeting of 
the shareholders wil! be called at an early date. 


Equitable Life Assurance Society.—It is a pity —* 
wider public does not appreciate those great merits 0 
the ‘‘ old’’ Equitable which are apparent to its policy 
holders. The society pays no commission for the — 
duction of business, has a low rate of expenditure, ersh 
large profits for its small clientéle, and is typically Eng . 
in the soundness of its methods and the serenity *. a a. 
look. Last year 770 new policies were issued, 
£604,710 oat at in premiums of £67,770 and — 
premiums of £26,016. In 1923 the new sue aie 
£605,269, and in 1922 £600,386. The a ot the ex- 
penses were 6.26 per cent. of the premiums, a5 ye 
7 per cent. The premium income was swollen i fast 
ratio of expenses reduced by the large amount sagt life 
year in single premiums. It is in bonuses on w sed. THe 
with profit policies that the Equitable is unsurpass*™ 


Anglo-French Exploration—Much confusion arose in : 
connection with this company’s declaration of a dividend | WaS £358,639, as compared with £295,37 


of 6 per cent. in respect of the year, the fact being 
generally overlooked that of the 1923 total of 10 per cent. 
one half was paid in May of that year. The decrease in 
earnings, necessitating the cut in the distribution, arose 
partly from a reduction in the profits on sales of shares, 
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claims fund on these policies last year, together with 
ponuses previously commuted, amounted to £222,345, of 
which the original sum assured had been £115,850, so that 
on the average every 1,000 of original assurance was 
‘acreased by bonuses to £1,919. The net rate of interest 
earned on the funds was £4 7s 6d per cent., after deduct- 
ing tax, and the funds increased by £197,308 to 


£517529353- 


Friends’ Provident and Century Life Office. — The 
curious experiment of a fusion between a mutual life 
assurance office and a proprietary company (whose shares 
were purchased by the mutual life office) is working out 
in an interesting way. The two life departments are amal- 
gamated in respect of new business, but the Century 
Company continues to carry on its fire, marine, and other 
departments for the benefit of the Friends’ Provident, its 
proprietors. In respect of the period 1921-24 the Century 
paid to the Friends’ Provident a dividend of £65,625, and 
this had the effect of raising the net yield of the Friends’ 
Provident investments for last year to £7 6s 8d per cent. 
gross and £5 17s 3d net, against a net yield for 1923 
of £4 11s per cent. A valuation of the Friends’ Provident 
and Century as at December 31st last showed assets of 

4,618,844 and liabilities of £ 4,191,183, a surplus of 

427,061. The shares of the Century Insurance Com- 
pany were increased in value by £52,500 paid up, and 
stand in the balance-sheet at £560,000. The reversionary 
ponus declared was at the rate of £1 16s per cent. per 
annum for 1920-24, as against £1 10s per cent. at the 
1919 distribution, and cost £403,259, leaving £24,402 
to be carried forward. The new policies issued last year 
numbered 2,116, assuring 1,383,586, at annual 
premiums of £49,271, and single premiums of £110,723. 
The life premium income was £530,540, as compared with 
£400,630, and the funds increased by £390,000 to 
£4,728,000. Claims by death last year were 67 per cent. 
of the amount expected by the mortality tables, and for 
the five years 1920-24 were 61 per cent. 


































London and Provincial Marine Insurance Company.— 
The marine account for last year of this company, which 
is owned by the Yorkshire Insurance Company, shows 
premiums of £193,740; claims on account of 1924, 
£50,311; claims on account of 1923 and previous years, 
£109,499; and expenses, £8,954. A sum of £50,000 
was transferred to profit and loss, and the marine fund 
on December 31st stood at £283,835, as compared with 
4,308,860 a year before. Interest and profit on invest- 
ments realised produced £44,479, against which must be 
placed £40,000 for Government taxation and other liabili- 
ties and the dividend for the year of £20,00c. The profit 
and loss balance was then £227,870, against £196,196 
a year before. 





North British and Mercantile Insurance Company. — 
There is evidence of a good year in the fire and accident 
accounts of this company, though the marine branch 
(Ocean Marine) has not produced a surplus for the account 
of 1923. In the fire insurance department (North British) 
the premiums were £ 3,993,906, aS compared with 
$3,902,031, and the claims paid and cutstanding were 
48.2 per cenit. of the premiums, as against 49.6 per cent. 
Expenses accounted for 41.2 per cent., as against 39.9 per 
cent. The surplus was £384,297, 9.6 per cent. of the 
Premiums, after the usual allowance for unexpired risks, 
as compared with a surplus of £344,588, or 8.8 per cent. 
for 1923. The accident department (Railway Passengers) 
showed a premium income of £958,392, as compared with 
£805,542. The claims paid and outstanding were 49 per 
cent. of the premiums, against 46 per cent., and the 
€xpenses amounted to 38 per cent. of the premiums, as 
against 39.6 per cent. The result was a surplus, after 
Providing for unexpired liabilities, of £98,900 (10.3 per 
cent.), as compared with £122,858 (13.7 per cent.) in 
oma The marine underwriting account for 1923 (Ocean. 
S —— _was closed by the transfer of the balance to 

: erwriting reserve, after.meeting claims and expenses. 
__. marine premiums for 1923 were £373,889, the first 
Li0 S claims £170,688, the second year’s claims 

s109,991, and the expenses £32,928. For 1924 

Premiums were £395,723, the first year’s claims 
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£215,764, and the expenses £31,746. The Fine Art and 
General account showed premiums of £332,261, and an 
underwriting surplus of £56,860. Taking the North 
British and its subsidiaries together, we get underwriting 
profits of £575,058 (including a marine profit of £535,000 
brought in on account of 1919). 
tax, were £398,596, and the provision for income and 
cerporation taxes was £101,711. 
has been increased to 15s a share, and will cost £320,976, 
and the preference dividends cost £54,578. The new life 
business for last year consisted of 6,290 policies, assuring 
4#:256355455 net, as compared with 6,105 policies, assuring 
42,925,763 in 1923. 
last amounted to £ 30,816,548. 


The irterest receipts, less 


The ordinary dividend 


The total funds on December 31st 





Northern Assurance Company.—In its fire, marine, and 


accident departments the Northern shows fair underwriting 
profits, though in the fire account the surplus chiefly con- 
sists of a release of reserves for unexpired risks due to the 
reduction in the premium income in the United States and 
Canada. 
as compared with £ 2,533,300 in 1923. 
and outstanding were 56.5 per cent. of the premiums, as 
against 54.8 per cent., and the expenses were 43.2, as 
against 41.45 per cent. 
in the unexpired liabilities on the company’s basis of 50 per 
cent., the surplus shown was £104,351. 
of comparison with other companies, the standard basis 
for unexpired risks of 40 per cent. be taken, the surplus 
works out at 
£34528, or 1.4 per cent., for 1923. In the marine account 
(including the Indemnity Mutual) the premiums were 
£:1,395,464, the claims on 1924 account £/552,326, the 
claims on 1923 and previous years 41,039,860, and ex- 
penses £62,424. A profit of £33,226 was transferred to 
profit and loss, and the marine fund increased by 


The fire insurance premiums were £ 2,337,464, 
The claims paid 


After allowing for the reduction 


If, for purposes 


£84,767, or 3.6 per cent., as against 


£200,000, 
taken from profit and loss. In the accident account the 
premiums were £ 1,046,700, as compared with £974,202) 
in 1923. The claims paid and outstanding were 46.5 per 
cent., against 41.7 per cent., and the expenses were 40.7 
per cent., as against 42.3 per cent. The surplus on the 
company’s 50 per cent. reserve for unexpired risks was 
£97,817, or on the standard 4o per cent. basis was 
£105,006, 10.2 per cent. of the premiums, as against 
£128,043, Or 13.1 per cent. in 1923. The total under- 
writing surplus as shown by the company was £235,394, 
and as calculated by us on the standard basis for unexpired 
liabilities was £222,999. Interest receipts, less tax and 
less debenture interest, yielded £246,682, against which 
must be placed income and corporation taxes amounting 
to £56,037. The preference and ordinary dividends for 
last year will cost £297,254, the ordinary dividend being 
17s a share, less tax, the same rate as for the previous 
year. After increasing the ordinary share capital to 
£401,661 paid up, in connection with the purchase of the 
London and Scottish Assurance Corporation, the total 
funds amount to £13,083, 189. 





Royal Exchange Assurance Stock.—It was announced &t 
the general court of this company, reported elsewhere, 
that under the alterations proposed in the regulations, the 
stock will be registered (instead of being inscribed) and 
stock certificates issued, so that transfers can be made 
on the common form. It is proposed also to eliminate 
fractional! holdings of stock and to make the stock divisible 
in multiples of £1. Early this month the Royal Exchange 
stock will be generally quoted on the Exchanges in respect 
of £1 instead of £100 stock, as at present. 

—XX 

Tue directors of the London, Midland, and Scottish 
Railway announce that Sir Josiah Stamp, C.B.E., has 
accepted the newly-created post of President of the Execu- 
tive of the company. The directors of Nobel Industries 
have agreed to free Sir Josiah from his administrative 
duties at the end of 1925, but he will remain on the 
board. 





Tue Institute of Bankers announces that a paper on 
“ British Banking since 1911’’ will be read by Sir D. 
Drummond Fraser, K.B.E., on Wednesday, May 6th, 
at 5.30 p.m., in the theatre of the School of Oriental 
Studies, Finsbury circus, E.C. 
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UNITED STATES. — MARKET REACTION — STEEL 
AND MOTOR INDUSTRIES—RAILROAD POSITION. 
| (FROM OUR CORRESPONDENT.) 


New York, April 22. 


AFTER making a good rally from the low levels of the 
March break, and displaying something like buoyancy, 
the markets again have turned reactionary. The condi- 
tion of the money market still seems to be the controlling 
influence, this, with technical conditions, serving to explain 
mest of what has happened. There has been nothing 
pérticularly new in the industrial and business situation. 
But the pronounced ease in the money market that 
appeared during the first half of April was interrupted this 
week. The call rate on the Stock Exchange, that most 
sensitive of indicators, which dropped to and remained at 
3¢ per cent. for about 10 days, firmed this week to 4} per 
cent. A week ago call money was in large supply, and 
was obtainable outside the Exchange at 3 per cent. ; to-day 
4 per cent. must be paid. These changes are not, of 
course, large, but they reflect a movement of funds that is 
of considerable importance to the markets. During the 
April rally everything was serene on the Stock Exchange 
as long as surplus funds were available and money was 
cheap. As soon as the money market tightened and loans 
began to be called, troubles similar to those of March re- 
appeared. The reaction that occurred was accentuated, 
perhaps, by the nervousness of traders after their March 
experiences. Profits were taken anxiously and quickly. 
The incident is illuminating, however, as indicating the 
influence which the Federal Reserve banks are in a position 
to exert on the speculative markets. 

The precise weight to be given to the factors that caused 
the recent ease and this week’s tightening is difficult, if not 
impossible, to determine. Our money market is an ex- 
tremely complicated affair, being affected by the various 
settlement days, the several interest and dividend days, 
the flow of funds back and forth between different parts of 
the country, and numerous other influences. The liquida- 
tion of speculative accounts during March, the recession 
in industry, and the cessation of gold exports plainly 
helped to prevent the hardening in rates that had been 
anticipated earlier in the year. More recently, large 
Government disbursements and a flow of money from the 
interior to New York were instrumental in producing the 
more pronounced ease. The transmission of fuads to New 
York to make payments for the securities issued in connec- 
tion with the $160,000,000 Dodge motor deal probably 
had its effect. Certain of these influences plainly were, 
however, of a temporary nature. It was for this reason 
that well-posted observers expected the money market to 
remain ‘‘ jumpy ”’ for a few weeks more. The effects of 
large Government payments gradually are eradicated. A 
very low rate for call money at New York always leads 
to the withdrawal of some of the balances that belong to 
out-of-town banks. With these things in mind, there is 
nothing surprising in the present firming of rates. It 
represents a natural readjustment of the markets position. 
Aside from such minor readjustments, good judges expect 
relatively easy money to persist. Any idea that further 
advances in the Federal Reserve rediscount rate were in 
order has now been thoroughly dissipated. With industry 
reacting, with speculation curbed, and with the money 
market itself easy, the Reserve authorities would have no 
reason for moving up their rate. 

While there is little change in the trend of things in 
the steel industry, the reaction that has been underway 
has deepened. Production of steel for the country as a 
whole, which averaged 89 per cent. of capacity during 
the first quarter, and which rose to 91 or 92 per cent. at 
the peak, is now estimated at 77 per cent. The Steel 
Corporation, which attained a 95 per cent. operation 
earlier, is now below 85 per cent. Additional iron fur- 
naces have been taken out of blast, and onlv 85 are active 
in the Pittsburgh district, as compared with ros at the 
start of March. Meanwhile new buying seems to be at 
a tate between 65 and 7o per cent. of capacity, and prices 
are weak. Further concessions have been made in pig- 
iron, and the index of steel prices computed Uy the Iron 


THE ECONOMIST. 


(May 2, 1925. 


Age fell during the past week from 2.531 cents a pound 
to 2.474 cents. This index has now fallen back to the 
level that existed at the middle of last November. The 
price advances in steel that came with the post-election 
recovery have, in other words, been lost. The matte- 
furnishes an apt illustration of the manner in which the 
country’s large productive resources are acting as a curh 
on any rising tendency in commodity prices. — 

While this reaction has been going on in steel and 4 
number of other primary industries, the automobile in. 
dustry has been expanding its operations strongly. The 
demand for cars and trucks has proved robust, and pro- 
duction has been speeded up in proportion. March output 
was not far from the highest record achieved in any 
month. From the good purchasing power revealed here 
it is inferred that the responsibility for the industrial re. 
action lies in over-production rather than in under-con- 
sumption. Most of the available data relating to this 
subject points, in fact, to the conclusion that consumption 
is holding up weli. 

Increasing attention is being paid to the broader 
aspects of the railroad situation. The application of the 
Van Sweringen brothers for permission to put together 
a greater Nickel Plate system through a system of leases 
is now being heard before the Inter-State Commerce Com- 
mission. While opposition from a number of quarters is 
assured, the general feeling is that the Van Sweringens, 
who are supported by the Morgan and First National 
Bank interests, will be able to convince the Commission 
that their plans represent a desirable development. Mean- 
while, the Norfolk and Western, which is controlled by 
the Pennsylvania, has announced an agreement with the 
Virginian management for a lease of the latter property. 
This move is looked on as something of a counterstroke 
on the part of the Pennsylvania interests. Conversations 
have been going on for some time between the four big 
Eastern trunk lines—that is, the New York Central, the 
Baltimore and Ohio, the greater Nickel Plate, and the 
Pennsylvania—with regard to the ultimate plan of con- 
solidation to be followed in their territory. The three 
roads first mentioned were able to agree on a plan from 
which the Pennsylvania dissented. There have been 
rumours that the Pennsylvania would withdraw its objec- 
tions and let a fully agreed on plan go to the Inter-State 
Commerce Commission. Now, however, comes the news 
of the Virginian lease, which may alter the nature of the 
conversations between the four trunk lines. 

Meanwhile, it is worth noting that the present schemes 
of union are based on leases rather than on outright con- 
solidation. The reason for this is that the Commission 
feels that additional legislation will have to be provided 
before it can give its assent to real consolidations that 
are not parts of a complete plan taking care of all the 
roads in the country. The wording of the Transportation 
Act is construed to limit the Commission in this way. 
Rumours of increases in the dividends distributed by such 
roads as Southern, Southern Pacific, and Baltimore and 
Ohio are being circulated, and with some foundation. 
Certain of the carriers are likely to make larger distri- 
butions in order to place themselves in a position to do 
new financing by the sale of stock instead of bonds. 


FRANOCB.—POLITICS—FINANOIAL POSITION— 
INCOME TAX COMPARED—INDUSTRY. 


(FROM OUR CORRESPONDENT.) 

Paris, April 29. 
PARLIAMENT has risen until the end of May, and for the 
time being both deputies and senators are busily engaged 
with the municipal and county council elections through- 
out the country. These, it is generally believed, will or 
year reveal a marked reaction towards the Right, an 
thus justify the Senate in voting a dissolution of i 
Chamber, on the ground that the electorate are no aie 
in sympathy with the Radical-Socialist and Socia a 
majority which overthrew the Poincaré Government oe 
drove M. Millerand from the Elysée last year. eae 
bye-elections—one of which resulted last Sunday ? “ff 
turning M. Klotz, who was Finance Minister in nage 9 
levé and Clemenceau War Cabinets, to the Senate ae 
enormous majority—have clearly emphasised _ the re 
trend to the Right, and if the pending local elections 
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<tantially confirm the change of opinion, it may be re- 
earded as certain that the Upper House will exercise its 
constitutional right to dissolve the Chamber, and order 
a fresh General Election. A large section of public 
opinion is convinced that the new Painlevé-Briand-Caillaux 
Ministry is doomed to but a short life, and that dissolu- 
tion is the only possible way out of the present deadlock. 

It is not anticipated that this development will be 
allowed to occur, however, before M. Caillaux has found 
an opportunity to lay before the country the sweeping 
financial proposals which he is understood to be drafting, 
and public interest is now largely focussed on what the 
nature may be of remedies he will propose for the purpose 
of restoring the national finances to a sound'footing. The 
Finance Minister is maintaining the strictest secrecy as 
to his plans, however, and so far nothing has been allowed 
to leak out concerning them. One project credited to 
M. Caillaux for the purpose of solving at the same time 
the problem of the floating debt and that of the Treasury 
is that he proposes to make Defence Bonds legal tender, 
but this has been promptly denied on the Finance 
Minister’s own authority. M. Caillaux, it was asserted, 
has repeatedly advocated a policy of consolidation of the 
floating debt, and not a policy of depreciated currency. 


‘The devalorisation of the franc and the replacing of the 


present note issue by an adjustment of the gold franc to 
the paper one is being widely discussed. Any immediate 
step in this direction is deprecated, however, on the 
ground that gold itself is still far from stable, although it 
is recognised that the return of Great Britain to the gold 
standard will contribute to diminish the risks of such an 
operation. Another argument against such a course is 
the fact that the future value of the franc is unknown, as 
is also the future volume of the note circulation, the level 
prices may reach, and the situation of exchanges. The 
risk of devalorisation before the consolidation of the float- 
ing debt is sufficiently advanced is also recognised. All 
this, however, is at present merely academic, and all that 
can be done is to wait until M. Caillaux discloses his 
pians. The only concrete announcement of the week is 
that the cheques contributions, down to the moment when 
their issue was stopped by the new Finance Minister, 
have actually provided the Treasury with between 1,400 
and 1,600 millions, or nearly 50 per cent. more than was 
at first reported. 

The vexed question of whether the French citizen is 
or is not more heavily taxed than his British fellow sufferer 
has undergone a_ striking development which English 
critics who have been urging the imposition of more 
adequate taxation in this country will appreciate. In the 
Chamber last week M. Louis Dubois, the former President 
of the Reparation Commission, under the influence of 
indignation at a recent criticism by Mr Lloyd George on 
this point, quoted the British Chancellor of the Exchequer’s 
statement to the effect that in 1922 the English taxpayer 
was paying 415f in taxation, while the French taxpayer 
was paying 435f. In a letter to the Temps, this evening, 
M. William Bonnet, the assistant general secretary of the 
Association France-Grand Bretagne, points out to M. 
Dubois that what the Chancellor really said, when he 
made the statement in question, was that the Frenchman 
paid £417 8s, and the Englishman £16 12s, and that he 
had calculated the pound at its par value of 25f, whereas 
in 1922 the average rate for the pound was about 54f. The 
correct interpretation of the statement, therefore, M. 
Bennet insists, would be that at that period the English- 
man was paying 896f in taxation, while the Frenchman 
escaped with 435f. M. Bonnet frankly admits that, in 
the circiimstances, British opinion has a right to reproach 
the French with not accepting as high a rate of taxation 
as their British fellows. . This view is interesting from the 
fact that the Comité France d’Abord has just issued a 
statement, which is being widely circulated both here and 
abroad, taking a diametrically opposite view. Arguing 
a the only true comparison must be based on the per- 
pe a of taxation levied on the same income in each 
an ty, the Comité quotes figures showing that a French- 

Possessing an income of 100,ocof a year pays 30 
ese & taxation (or about 374 per ccnt. if a bachelor), 
ia oid  pstegorr, pays only 17 per cent., and that on 
and the E eo. , the Frenchman pays 44 per cent., 
bic’ nglishman only 23 per cent. An American 

or with an income of $5,000, or go,o0of, would pay 
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only 2} per cent. in taxation, and on an income of $15,000, 
or 270,000f, only 34 per cent. 

In view of the general tendency of French taxation pro- 
posals in the immediate future, under sheer pressure of 
circumstances, and of the important bezring this question 
of increased taxation must have internationally, the follow- 
ing statistics showing the number of incomes assessed in 
this country (which are extracted from a return published 
by the Ministry of Finance in 1922, page 188) are interest- 


ing :— 
(In Million Francs.) 


Number 

Amount of Persons 

of Income. rn 
CIGD Oi MED civicaccccrdvevccbenewvecence 136,787 
10,100 ,, 20,000 ....... “xedaus chev esuaese 193,679 

Se i. BI oko ks db cdbivevetosdrsves 

30,100 ,, 50, in baSie citeaviar beabbbebes-nu 39,974 
50,100 ,, 100,000 ........cc0e-. sees ewanaian 23,882 
100,100 ” 200,000 @eoeeeeeersereese eo eeee 9,487 
200,100 ., 300,000 ............ Peeueeles i 2,289 
300,100 ,, 500,000 ............. Sis dewbsobe é 1,388 
500,100 ,, L million...........cceccccnceesses 576 
Above Million francs .......-0+.-seeeeeseecs oe 181 


The figures, so far as they can be relied upon as repre- 
senting the actual yield from the national fortune as a 
whole, afford data on which the possible yield from any 
kind of capital tax may be estimated. 

There are increasing signs that it is now beginning to 
be realised by public opinion generally that there is no 
possibility of any miraculous panacea being found, either 
by M. Caillaux or anybody else, for the present deplorable 
financial situation, and that hard work alone can yield a 
remedy. ‘‘ To increase exports and reduce imports,’’ as 


the Temps succinctly puts the matter, ‘‘ is the secret of 
the economic and financial re-establishment of France.’’ 
One of the great obstacles to the carrying out of this, wise 
conclusion lies in the fact that, when it becomes a ques- 
tion of applying admitted principles, French private in- 
terests are often found blocking the road of national in- 
terests. 


An even greater obstacle, perhaps, is found in 





the. circumstance that France, like Great Britain since 
the abolition of the corn laws, is now developing her in- 
dus at the expense of her agriculture. 
show that France, although she has a more than sufficient 
area of Jand for the purpose, is no longer able to feed 
herself, but has to rely more and more on imported food- 
stuffs. Her imports of foodstuffs in 1924 exceeded her 
exports of similar categories of goods by 4,909 million 
framcs. Imports of wheat alone had a value of over 1,500 
millions. Emigration from the rural districts to the more 
attractive urban areas was partly responsible for this, as 
it is also partly responsible for the growing tendency, 
under the lure of the high prices ruling for meat, to trans- 
form wheat fields into grazing land. The sugar situation 
is now much more satisfactory, from the fact that the beet 
refineries ‘destroyed in the war have been almost entirely 
restored, .and there is little doubt’; but that, provided 
average Crops are secured during the next few years, 
France will soon become a sugar-exporting country. 


GERMANY.— POLITIOS — FINANOBS — CURRENCY — 
INDUSTRY—MAROH FOREIGN TRADE—BOUBSE. 
(FROM OUR CORRESPONDENT.) 

cok wa Beruin, April ao. 

Tue election of General Hindenburg to the Presidency was 
a Surprise, but a surprise for which many persons were 
a. Immediately after the result was known, the 
e ent witnessed in the last preceding days died away, 
and it is becoming clear that much of it was the outcome 
of electioneering propaganda, and that the extreme hopes 
and fears which were associated with the result will not 
be realised, at any rate at present. It is, of course, 
impossible to predict that the more aggressive spirits in 
the monarchist and militarist groups may not, as the Left 
parties warned would be the case, attempt to influence 
politics from the President’s palace ; but against this mili- 
tates the fact that the Luther Cabinet, which is itself 
largely German-National in ition and spirit, re- 
mains in power, and has very definite policies of its own. 
The immediate factor making for General Hindenburg’s 
success was undoubtedly his personal popularity; but the 
Election is only one, perhaps the last, stage in a con- 
tinuous movement towards the Right during the last few 
years. Immediately after the revolution, the Social- 
Democrats, although without a majority in the country, 
had almost dictatorial power; then followed the Weimar 
Coalition consisting of the three parties which have just 
failed to elect Dr Marx, and these for a time had together 
a two-thirds majority; next followed the entry of the 
moderate Right People’s Party into the Cabinet ; next the 
exclusion in November, 1923, of the Social-Democrats ; 
and finally the admission to the Cabinet of German- 
Nationals, In five years the Left parties achieved very 
little, and they got no encouragement from those Ally 
circles which are so zealous for Democracy and Pacificism. 
The reaction towards the Right, whether desirable or not, 
was normal. The outlook to-day is not unfavourable. 
Harm may indeed result from exaggerated foreign appre- 
hensions, but, especially in the credit question, there is so 
far no sign that these apprehensions, which were in part 
the outcome of a naturally overdriven Left electoral agita- 
tion, have any foundation. 

The Taxation Reform and the Valorisation Bills have 
gone through the Reichsrat without material alterations, 
but on some minor points the Cabinet has refused to 
accept the amendments made. One accepted amendment, 
hewever, to the Income-tax Bill authorises the Finance 
Ministry to free from the flat 10 per cent. tax interest 
payable abroad on foreign loans which are not quoted on 
German bourses. A uniform 20 per cent. valorisation 
of has been substituted for the Cabinet’s 15 
per cent., to which, in certain conditions, was to be added 


a supplementary 10 per cent. The 20 per cent. will apply. 


also to mortgages paid off in depreciated currency, whereas 
the original draft allowed to such m es only half 
the valorisation allowed to mortgages which are still legally 
extant. The date for repayment of capital has been 
changed from 1935 to 1945, but the interest payable in 
the meantime has been increased. The discrimination be- 
tween “‘ old’’ and “‘ new’ bondholders has been main- 


The returns. 


tained. States and municipalities (not the Republic) are 
permitted to pay the 5 per cent. capital valorisation jp 
cash, instead of in new “‘ loan redemption debt ”’ bonds 
The promised memorandum on taxation of inflation profits 
has been issued, and its contents are negative. |; gives 
data to show that such a tax upon profits made from Bills 
and bank loans and advances, which were repaid in depreci- 
atedcurrency, wouldnot yield enough to justify itself in view 
of the great labour involved. It expresses itself also against 
the alternative general tax upon increment of wealth or 
upon retention of avealth, retention being in some quarters 
considered as taxable in view of the fact that most citizens 
suffered a loss of wealth. Against the latter plans js 
adduced: the necessity of encouraging reaccumulation of 
capital; and here also it is declared that the yield would 
be relatively small. The memorandum nevertheless fore- 
shadows something in the nature of a general Increment 
of Wealth Tax as soon as the valorisation question is 
finally settled. The Posts and Telegraphs estimates for 
1925 submitted to the Reichstag balance at 1,740 million 
marks. As compared with 1913 receipts have increased 
96.8 per cent., expenditure 107.2 per cent. The number 
of letters carried has not yet recovered to the pre-war 
figure. Rates are not to be reduced. Receipts from tele- 
phones are estimated at 662 million marks. The use of 
the radio, which did not exist in Germany at all a year 
and a half ago, has greatly developed ; subscribers already 
number 779,000, and they are increasing at the rate of 
2,000 a day. The Railways Corporation has put up passen- 
ger fares by 1o per cent. from May ist, with the aim of 
covering increased expenditure on wages. Railway wages 
average 52 per cent. higher than in 1913, as against the 
41 per cent. earlier estimated. The number of railway 
employees left after recent drastic reductions is 744,000, 
as against 693,000 (on the present national area) in 1913. 

The credit situation remains unchanged. Short-term 
money is plentiful. The Reichsbank’s return jor April 
23rd shows a drop of 155,803,000 marks in discounts, 
of 11,016,000 marks in advances, and of 165,556,000 
marks in note circulation. This seems to represent the 
usual easing after quarterly pressure, but it came later 
than usual. Gold cover for circulation increased from 
45-9 to 49.7 per cent., combined gold and exchange cover 
from 61.2 to 66.2 per cent. The part of the gold reserve 
held in foreign central banks is rapidly declining, and 
on April 23rd was only 128,937,000 marks out of 
1,004,098,000 marks altogether held, against 269,121,000 
marks out of 985,169,000 marks on March 7th. The 
Gold Discount Bank has resumed credit giving. Since 
October its credits have been gradually liquidated, drop- 
ping from 14 to around 3 million pounds. Credits for 
imports will continue to be granted only to exporters, and 
in sterling ; but the present three months limit for credits 
will be extended to six months, and in certain conditions 
to nine months. The administratioa of the Gold Discount 
Bank remains with the Reichsbank, which has held all 
the shares since the beginning of this year, and its credit 
policy will be determined by the Reichsbank’s policy. 
The immediate resumption of free gold export from Eng- 
land has come here as a surprise. The effect upon English 
trade is not expected to be great, but bankers hold that 
it will accelerate the return to the gold standard on the 
Continent, and that with this aim a preliminary formal 
scaling down of the more depreciated currencies will be 
undertaken. 

The industrial situation improves slowly. The reports 
of the trade unions for March show wholly unemployed 
metal workers at 5.2 per cent., against 6.27 per cent. 
in February; textiles 3.56, against 3.55; wood . 3.9) 
against 5.02; miscellaneous factory workers 7, against 
7.96; communications 6.57, against 7.27; paper 2-33) 
against 2.39; boots and shoes 6.63, against 6.64. In —_ 
of the activity in textiles, there have been many bee 
ruptcies. These seem to be due to capital and credit difh- 
culties. The boot and shoe industry has recovered - 
siderably, but the greatest demand is for luxury sor’: 
The “ Stahlwerksverband’’ has now been formally © 
vived, but certain companies have not yet consented ' 
join. The Verband will handle semi-finished ma'ct’ 
construction forms, and railway material. The Steel 5) ; 
dicate has prolonged throughout May the existing 15 ee 
cent. reduction of output. Activity in the market 
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sheets has declined, also in the scrap-iron market, the 
consumers having laid in supplies for a long time ahead. 
Coal production in the first quarter of the year totalled 
3399751299 metric tons (Saar district omitted), against 
29,337,012 tons in the same months of 1924, and 

,876,876 in the same area in the same months of 1913. 
Production in 1913 in the then area was 47,558,449 tons. 
The official wholesale prices index for April 22nd shows 
130.8, against 131.4 one week earlier. 

March foreign trade figures show some improvement, 
but the large import surplus remains. The figures are in 
thousand marks :— 


















March. Fe Jan.-Mar. 
i iced diadialaitas 
Imports. 
Livestock eeeeeseceree eeeeeesereeece 7,214 6,145 20,409 
Food and drinks........ ceunhene «| 295,301 318,339 | 958,626 
Raw and half-finished materials ..| 570,251 | 583,517 | 1,827,937 
Manufactures e@oeoeseeeeseossereeres 164,391 163,367 ,826 
Wares only ..... S cence eeccesceces 798 
Gold and silver ...... pesobas eebas 216,057 
Total Seeerevsereeseseserse ee 1,110,796 1,124,175 3,604,855 
rts. 
Livestock ...cseeessescceeresevees 5,669 
Food and drinks.............. hee 146,658 
Raw and half-finished materials... 351,530 
Manufactures ..........-> bcweene es 1,530,333 
Wamde OUI .ccccsccpeccess See 708,690 | 629,843 | 2,034,190 
Gold and Silver .....ccccceccccces 3,056 1,574 6,418 
a ks cs 711,746 | 631,417 | 2,040,608 





Imports of food and drinks in March were 613,840 
metric tons, against 649,559 tons in February; of raw 
and half-finishedimaterials 3,712,176 tons,against 3,275,769 
tons; and of manufactured goods 97,363 tons, against 
74,306 tons. Exports of raw and half-finished materials 
wert 2,192,399 tons, against 1,619,571 tons; and of manu- 
factured goods 497,810 tons, against 442,836 tons. All 
exports, without gold and silver, were 2,898,196 tons, 
against 2,255,115 tons. Of the 52,800,000 marks increase 
in value of exported manufactures, textiles accounted for 
9.6 million marks, dyes and varnish 5.7 million marks, 
general chemicals 4.4 million marks, rolling-mill products 
and iron and steel wares 15.4 million marks, and 
machinery 6.3 million marks. The continuing large im- 
port of raw and half-finished materials, coming after the 
increases in these imports in the last months of 1924, 
indicates a belief in the further improvement in industry. 

The Bourse last week had a considerable recovery, both 
as regards quotations and activity. Monday, after 
announcement of the results of the election, saw a set- 
back, but yesterday confidence returned. The Frank- 
furter Zeitung’s stocks index for April 25th shows 3057.3, 
against 2949.2 a week earlier, and a high point for this 
year of 3563.8 on January 31st. Influences yesterday 
were the better foreign trade figures, the improved Reichs- 
bank status, and good industrial reports. 





CANADA.—DEPARTURE OF WINTER — AGRICUL. 
TURAL PROSPECTS—THE PRESTON REPORT— 
BUDGET DEBATB—THE CONSERVATIVE AMEND- 
MENT—GENERAL CONDITIONS. 

(FROM OUR CORRESPONDENT.) 
Ortawa, April 13. 

Canapa is enjoying what is known as an early spring, 

and the past week has witnessed the commencement of 

Seeding operations all over the country. Now that even 

after the recent slump in the grain markets reasonably 

Profitable prices are still available, farmers generally are 

Preparing’ to increase their crop acreage. Evidence of 

such a disposition ‘is to be found in an improved demand 

for agricultural implements and for..good farm horses, 
and in the betterment of land: values in some western 
areas where successful farmers want to increase their 
holdings. It is quite clear that the North American carry- 
over from the 1924 crop will be very small, and some 
authorities estimate that after seeding requirements are 
allowed for not more than 8 or 10 million bushels of wheat 
remain in the hands of farmers. The earliness of the 
Spring is very fortunate for the farmers of Saskatchewan 
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and Manitoba, because unfavourable conditions last 
autumn seriously curtailed the volume of autumn plough- 
ing, and if the acreage sown to grain in recent years is 
to be maintained, a substantial leeway must be made up 
this month. However, Alberta was not affected in the 
same way, and the prediction is that the grain acreage 
for that province will be increased at least 10 per cent. 
Throughout the prairie provinces there will be a general 
tendency to increase the area planted to wheat at the 
expense of oats and other coarse grains. 

The select Parliamentary Committee which is to 
examine the Petersen contract and also (since the scope 
of its reference was widened by the Premier) alternative 
methods of controlling ocean freight rates, held its first 
meeting on Tuesday, the 7th, and after appointing as its 
chairman Mr A. R. Macmaster, K.C., and indulging in 
some preliminary exchanges about methods of procedure, 
adjourned till April 17th, when the first witnesses will be 
called. Mr H. J. Symington, K.C., the Government’s 
counsel, was compelled to give further evidence of the 
weakness of his case when he resisted the calling of Mr 
Preston as the first witness, and announced that he would 
collect his facts from the examination of other witnesses 
and a long list of documents and statistics which he asked 
the steamship companies to supply. ‘‘ Whether,’’ said 
Mr Symington, ‘‘ Mr Preston published a proper report, 
whether he published a false report, whether he published 
an exaggerated report, seems to me in the light of the 
terms of this Committee’s reference a matter of no im- 
portance.’’ Opposition members pointed out in reply 
that Mr Preston’s report has been made the basis for a 
serious attack upon the shipping interests, had been accep- 
ted in toto by the Government and at one time offered as 
a justification for its new policy, and insisted that he 
submit himself for examination. But the chairman sup- 
ported Mr Symington, and the first witnesses to be called 
will be representatives of the shipping companies, who 
will thereby obtain a substantial advantage. But it is 
generally regarded as a lamentable revelation that a report, 
prepared, as Ministers averred, after exhaustive re- 
searches and at considerable expense, should now be 
admitted quite inadequate to support a case which might 
win, from the Committee endorsement of the Petersen con- 
tract. Further embarrassment has also been caused to 
the Government by the publication of an offer from the 
firm of Donald Macleod and Co. to furnish as efficient a 
service as Sir William Petersen will give for a subsidy 
less by a hundred thousand pounds per annum. 

The full financial returns for the fiscal year 1924-25 are 
now available. They show that the ordinary revenues 
amounted to $335,426,748, as against $388,514,567 in the 
previous year. Ordinary expenditures amoufted to 
$296,584,640, as compared with $303,618,104. The chief 
sources of decline in the revenue were a decrease of 
$13,000,000 in Customs and $38,000,000 in Excise taxes. 
For the first time in many months the revenues for March, 
although they did not reach the roseate estimates of 
Mr Robb, offered some grounds for hopefulness, as they 
were almost $2,000,000 higher than the revenues for 
March, 1924. But the end of the fiscal year finds the net 
nstional debt almost stationary; it is placed at 
$2,403,005,035, which is approximately only $6,000,000 
less than the figure on March 31, 1924. The full trade 
returns for the year are not available, and the: railway 
statement has not been brought down. But at present the 
aggregate carloadings are below the level for the corre- 
sponding period of last year, and the traffic returns of 
both the railway systems are worse. More and more the 
dangerous. character of the present railway -situation 1s 
forcing itself to the minds of all intelligent people, and 
during the Budget debate it was noticeable that member 
after member exhorted the Government to bring pressure 
to bear upon the executives of the two railway companies, 
and insist that they eliminate wasteful competition and 
needless duplication. The opportunities for such elimina- 
tion are very great. For instance, travellers between 


Montreal and Ottawa, which lie 115 miles apart, have from 
the two companies a choice of 12 trains each day, many of 
which are comparatively empty. 
Already two weeks have been spent upon the Budget 
debate, but at least another week of fiscal oratory lies 
ahead after the Easter recess before a division can be 
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reached. The Conservatives have proposed an amendment 
in the following terms :— 

** Conditions in Canada urgently demand reductions of 
taxation, especially of the sales tax and other levies which 
have been increased by the present Government; and the 
House regrets that the financial statements now presented 
show no evidence. of the economy necessary to make such 
reductions possible, but rather disclose an alarming 
increase in the public debt.’’ 

It carefully evades the tariff issue, and is obviously 
framed with the object of attracting Progressive support. 
From different angles the Conservatives and Progressives 
have assailed the Budget, the former on the ground that 
it stabilises a tariff policy which is ruinous to Canadian 
industry, and the latter on the charge that it represents the 
complete capitulation of the Liberal party to the Protec- 
tionist interests and the abandonment of their platform of 
1919. Practically all the Progressives who have spoken so 
far have intimated their intention of opposing the Budget, 
and if all the forces on the Opposition benches could be 
united, the Government might have great difficulty in 
securing a majority. However, the Government, alarmed 
at the possibilities of the situation, have made one im- 
portant concession to the Progressives. They have with- 
drawn the obnoxious amendment to the dumping provi- 
sions, which would have placed almost unbridled discre- 
tion about valuation in the hands of Customs officials, 
and they count that its disappearance will offer an excuse 
for a group of friendly Progressives to break with the rest 
and furnish a small majority for the Budget. One Con- 
servative member devoted all his speech to an exhaustive 
analysis of the Franco-Canadian trade treaty, which was 
concluded in 1923, and demonstrated that its results had 
been very unsatisfactory from the Canadian point of view. 
There had been a sacrifice of more than 1} million dollars 
of much-needed revenue which had been derived from 
French wines, silks, and other luxuries, and the volume of 
Canada’s exports to France had seriously declined. A 
very interesting speech was made by Mr William Irvine, 
one of the two Labour members who had previously 
co-operated with the Progressives. He charged this party 
with making no serious effort to secure Free Trade, and 
declared that since Free Trade was impossible and the 
present system was a wholly pernicious compromise 
between Free Trade and Protection, he, and also the 
Labour party were prepared to experiment with real Pro- 
tection, provided guarantees were given that manufac- 
turers who were given shelter behind tariff walls were not 
allowed to exact exorbitant prices and exploit labour. His 
speech is an indication that the labour unions of Canada 
are disposed to give strong support to a Protectionist 
system which includes the collectivist features incorporated 
in the Australian plan. 

The seasonal spring trade has brought a welcome 
stimulus to wholesale and retail trade in the cities, and 
commercial travellers report evidence of increased pur- 
chasing power in the rural areas. Industrial conditions 
continue to be very spotty, and the Maritime Provinces 
are suffering acutely from the disastrous industrial strife 
in Cape Breton, where hundreds of families are being kept 
alive by charity. Navigation on the St Lawrence will open 
this week, and the employment situation in Montreal and 
Quebec will thereby be partially relieved. The stock 
markets have been rather quiet, and the price index 
number shows practically no variation between mid- 


‘February and mid-March. 
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ARGENTINA—GENERAL CONDITIONS—TRADE IN 
1924—-AGRICULTURAL OUTLOOK. 


(FROM OUR CORRESPONDENT.) 
Buenos Aires, April 2. 


INTERNAL politics, and unexpectedly severe fluctuations in 
the price of Argentine produce and the quotations of the 
Argentine dollar, have reacted unfavourably on business 
during March, shipments of wheat being exceptionally 
slow for the season of the year. The fall in wool, and the 
stagnation actually characteristic of that important section 
of the country’s wealth as far as interest on the part of 
buyers goes, may also be considered contributory to an 
unsettled condition of affairs, though temporary relief in 
the money market has been obtained by the release of 


some sixty-eight million paper dollars against gold de. 
posits in New York. The monthly banking statistics for 
February show deposits to have increased by $65,000,000 
paper, discounts and advances by $45,000,000 paper, and 
cash in hand by $31,000,000, a position which does but re- 
flect the first and probably momentary result of the gold de- 
posits before mentioned. At the end of March these had 
amounted to $30,071,598 Argentine gold, the total of the 
paper currency being $1,388,142,280 paper, or not quite 
thirty million paper more than was in circulation this time 
last year. Local rates for money are, nevertheless, steady 
at 7 to 8 per cent. per annum, with a decided undercurrent 
of nervousness induced by all the causes previously 
enumerated. It is by now generally recognised that the 
gold operations, referred to in detail in my last letter, have 
been chiefly carried out for account of the great grain 
firms who nowadays ship close on 70 per cent. of Argen- 
tina’s harvests. between them. Thanks to their financial 
strength, they are able to borrow abroad, and thus save 
the difference between 4 per cent., say in New York, and 
the 6-7 per cent. they would have to pay locally. Under 
present conditions not only is there the gain accruing from 
cheaper money rates, but also the additional profit derived 
from careful placing of exchange when sterling rises, and 
prompt withdrawal from the market when it weakens. It 
is all legitimate utilisation of local conditions and idiosyn- 
crasies, but cannot be considered as favourable to Argen- 
tine interests in the main, inducing, as it does, a species 
of inflation, similar in its effect on prices to that of emis- 
sion, even although it is true that there is, technically 
speaking, no inflation at all, seeing that the gold cover 
automatically increases at the same time as does the note 
issue. The practical effect on prices of all commodities is, 
however, becoming serious, since all manufactured articles 
are priced for the retail trade on the basis of the local 
cost of imported goods, even when such articles are of 
local manufacture. It is also evident that both wholesalers 
and retailers are protecting themselves with margins of 20 
to 40 per cent., thus aiding unconsciously in completing 
the vicious cycle of dear living which is accentuated by 
the high prices ruling locally for wheat and meat. There is 
growing dissatisfaction with the situation, which in a 
country so dependent on immigration for its further de- 
velopment implies a certain amount of economic danger, 
and may even be translated into labour unrest in the 
course of the next few months unless conditions alter. 
Without affirming that the Socialist party are wholly right 
when they assert that producers and the export trade 
generally are deliberately depressing the value of Argentine 
paper, in which all their charges are incurred, at the ex- 
pense of the wage earners and salaried classes, it cannot 
be gainsaid that as Argentine living goes to-day that is 
the actual result of current business practice, and must be 
borne in mind by anyone who seeks to form a comprehen- 
sive opinion concerning the probable course of events 
during the remaining months of the current year. 

That the Republic progresses by leaps and bounds ” 
spite of, rather than on account of, its political life is by 
now almost a truism, confirmed yet once again by - 
completed figures published by the National en 
Department relative to the trade of 1924. Its total va sas 
is given as $1,840,104,575 gold, made up of $828,709,995 
i And while the latter 
imports and $1,011,394,582 exports. / \ 
are some 240 millions over the 1923 figures, the 18. 37S 
are roughly 40 millions less, thus leaving the tota be 
crease of 1924 at 200 millions gold, with an — : 
favourable trade balance of $182,684,589 gold. ‘ ad 
lowing brief comparison of the 1923-24 export mgure 
may be read with advantage :— 

1924. 


$ Gold. 


oe Products. 406,184,955 


Forestal @eeeteeeeseesee 
Various e@eeeeteeoenesneese 16, , 


And although it is far too early to speak of the sangre 
of 1925, in both the first two items of the mee aale 
demand is firm and prices high. Prospects for catt sae 
indeed be considered exceptional. In less ea ta 
months the price for first-class chilled beef 0 6 
risen from 28 cents paper per kilo, live weight, a. 
cents, with every likelihood of this high level being 
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tained for some time to come. The fact that the world’s 
demand for meat is steadily growing, and that former re- 
strictions, as well as the check on consumption of chilled 
and frozen meat due to national prejudices, are being re- 
jaxed in many countries of great potential consumption, 
:; matter of common knowledge at home, and need not be 
insisted upon. Its immediate effect locally is to harden 
prices, not only for store cattle, but also for grazing 
camps, which are very firm both for rent and for pur- 
chase. Indeed, there is a feeling that prices in the latter 
case are unduly high where estancias in the neighbour- 
hood of good railway facilities are concerned, though pur- 
chasers point to exactly similar criticism emitted twenty 
years ago in connection with land now worth double the 
ficure deemed at that time excessive. 

The outlook as regards agricultural land is much de- 
bated, progress being delayed by poor cultivation. Dr 
Mario M. Guido, president of the Chamber of Deputies, 
has addressed an important letter to La Nacion on this 
subject, whereof he speaks with authority. He points out 
that, firstly, but 8 per cent. of the cultivable area of the 
Republic is utilised, and secondly, gives statistics showing 
that the average yield per hectare of wheat and maize 
has not improved in the course of fifteen years. In 1909 
the wheat yield was 611 kilograms, and in 1924-5 it is but 
720 kilograms, while the yield of maize, which in 1909 
was 1,360 kilograms, was down to 1,220 for 1923. The 
problem, as Dr Guido points out, is concerned both with 
immigration and the due reception by the farmer of the 
agricultural education in which the present Ministry of 
Agriculture is largely occupied. Wheat prices during 
March fell sharply, $14.65 paper per 100 kilos being quoted 
for spot on the 17th of the month. Latest quotations in 
Buenos Aires are $14.90 spot and $15,25 for May delivery. 
It is estimated that there are still well over 2,000,000 tons 
to ship. Maize is down to $9.30 spot, with $9 for June, 
while linseed, which at the mid-month was down to $20, 
has recovered to $20.70 paper per 100 kilos for spot and 
$21.30 for May. The wool market reflects the condition 
of affairs as demonstrated by the recent London and 
Bradford sales. Coarse crossbreds have been dealt in for 
small quantities at prices ranging between $14 and $15.30 
Argentine paper the 10 kilos, with $16 paid for medium 
crossbreds. Stocks in the Central Produce Warehouses 
are unchanged from last month’s figures, being more or 
less 12,100,000 kilos, but it is estimated that owing to 
the southern wools being purposely held up and the various 
accumulations in the hands of producers, there are at pre- 
sent some twenty-six million kilos of wool awaiting dis- 
posal; at least five times the amount in hand at the end 
of last March. Freight conditions in,this market are still 
most unsatisfactory, owing to the abnormal state of the 
trade in cereals. The parcel rate for grain from Buenos 
Aires to U.K. has dropped as low as 10s, while for O.C. 
rates 16s to 17s 6d for up-river loading to U.K./Cont., 
April, serves to give an idea of the condition at the moment 
of writing. Boats are leaving the Plate in ballast, and 
linseed to the States has been reported booked at $3 gold. 
That eventually the wheat and maize must be shipped 
freely is self-evident, but though all connected with ship- 
ping hope for an early improvement in tonnage demand, 
with the consequent effect on freights, it is not possible to 
say when the desired advance will make itself felt. 





JUGOSLAVIA.—POLITICAL OUTLOOK—BUDGET— 
COAL TROUBLES—TARIFPS—FORBIGN TRADE. 


(FROM OUR CORRESPONDENT.) 
BELGRADE, April 9. 


THE trend of political events points to a much more 
tranquil period than any enjoyed in recent years, parti- 
cularly since the declaration of constitutional policy by 
the Raditch Party, and the consequent conciliatory line 
taken by the Pashitch Radicals. The Press freely dis- 
cusses the possibility even of a Radical-Raditch coalition, 
and whether this comes about or not, the very discussion 
1s significant of present political temper. Should this 
Period of calm continue, it will greatly facilitate the 
Passing of the many laws and reforms—no less than 
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eighteen in number—which have been again and again 
postponed. Nor may any severe opposition be expected, 
unless the Government persists in passing the Press law 
as it is framed at present, which has evoked unanimous 
newspaper condemnation. 

The lateness of the Parliamentary session prevented 
the passing of a regular Budget, and so four ‘‘ twelfths ”’ 
had to be introduced. These amount to 4,101 million 
dinars, and would correspond to a total Budget of 12,303 
million dinars, as compared with 10,405 millions last year. 
In his declaration, the Minister of Finance said that the 
increase would be chiefly used for the completion of raii- 
ways, the expenses of the Tobacco Monopoly Administra- 
tion, the allowances for the high cost of living to pen- 
sioners, army needs, and the payment of redemption and 
interest of the State debts taken over by the Innsbruck 
agreement from the pre-war Austro-Hungarian loans. To 
cover part of these expenses, he asked for a 100 per cent. 
increase of the tax for the disabled. He also asked an 
authorisation to issue State bonds tothe amount of 
45° million dinars (payable in three years) for the pay- 
ment of arrears of debts. The Minister also drew special 
attention to the negtiations with Blair and Armstrong- 
Whitworth for the joint issue at London and New York 
of further instalments of the Adriatic Railway Loan, and 
the placing by Blair on the New York market of bonds 
to the amount of 3 million dollars. 

Many industries, as well as the Government, feel the 
need of foreign capital, and great efforts are being made 
to obtain loans. The Tobacco Monopoly has_ been 
successful in the conclusion of a loan of 1 million pounds 
for one year for the purchase of tobacco from the 
growers. The State Mortgage Bank is in active negotia- 
tion with the Société des Bancs Suisses for a loan of 
25 million Swiss francs to be used for building credits. 
Similarly, the Belgrade Municipality has been trying, 
though without any success up to date, to conclude a loan 
for the consolidation of its debts. 

In general, while weather reports and crop prospects 
promise well for agriculture, industry is passing through 
a crisis, and, in particular, the coal and sugar industries. 
The latter, weil protected by a tariff of 4 dinars per kg 
on imported sugar, suffered from over-production last 
year, so that factories now hold a surplus in hand suffi- 
cient to supply home consumption for the next seven or 
eight months. This explains their unwillingness to pay 
an increased price to the growers of beet, which has 
brought about a deadlock, and little beet is being sown 
this year. The coal industry is suffering from the large 
imports of coal as reparations from Hungary and Bul- 
garia, and also from the cheapness of British coal, which 
costs little for freight since it is brought in British ships, 
which carry timber from Jugoslavia and need a return 
cargo. The industry is already reduced to a three-day 
week, and mine-owners are clamouring for a stoppage 
of reparation payments in coal, and for protective tariffs. 
Their iatter demand, however, is being opposed by other 
industries. 

The conclusion of a railway tariff agreement with 
Hungary, by which direct and transit freights are reduced 
by amounts varying from 10 to 4o per cent., and a similar 
reduction agreement with Roumania on the basis of 
reciprocity, should facilitate trade considerably. The 
import figures for 1924, now published, show an active 
balance for the year of over 1,300 million dinars. 
Imports followed practically the same lines as in the 
previous years. Thus, textiles were imported to the 
amount of 2,882 million dinars, and hardware and 
machinery of 1,015.6 millions. Next follow sugar and 
coffee with 223 and 221 million dinars .respectively, 
while the chief remaining articles are hides, rice, leather, 
vegetable oils, petrol, and glass. 
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@REECE.— PUBLIC FINANCES—FOREIGN EXCHANGES 
_—STOCK EXCHANGE. 
(FROM OUR CORRESPONDENT. )- 


: Atuens, April 11. 
A. step towards financial recovery has now: been taken 
by the deposit in the National Assembly of a Bill imposing 
an additional tax of 10 per cent. on almost all indirect 
and direct taxes, and ear-marking the proceeds for 
gradual redemption of the floating debt of Greece. It 
consists of Treasury bills, of note issues for account of 
the State, and of debts to the National Bank. Nearly 
oo millions will hereafter be utilised yearly to that effect. 
hile disposing thus of past Budget deficits, the Minister 
of Finance promises to present shortly a balanced Budget 
for the financial year which began on April 1st. In his 
statements to the Press he was very optimistic about the 
situation of the country’s finances. He estimates that the 
country can easily bear the burden of this new taxation, and 
that the direct and indirect benefit which will accrue to 
the taxpayer will be larger than the sacrifice now wanted 
from him. An appreciation of the drachma is bound to 
take place through balancing the State’s finances and 
gradual deflation and healthening of the currency. An 
economy of soo million drachmz yearly will be rendered 
possible in the amount spent for the service of the public 
debt and various supplies. Lastly, the cost of living will 
decrease. 

The market gave a favourable reception to this 
measure. Exchange on London, which had already 
begun to descend from the high rate of 325 drachmea, 
reached some time ago, continued its downward fall, and 
is to-day under 280 drachme. Stock Exchange quota- 
ticns were equally affected. As it was anticipated, specu- 
lators suffered heavy losses. 


7 > “2 


| Petters to the Editor. 


THE GOLD STANDARD. 
TO THE EDITOR OF THE ECONOMIST. 


S1r,—The reference on page 799 of your issue of 
April 25th to my speech on Mr Hoare’s recent paper at the 
Royal Statistical Society is not quite accurate. 

The policy of the Cunliffe Committee was not the 
vemoval of the embargo upon the export of gold, for at the 
date of their interim report the embargo did not exist. My 
centention was that the Cunliffe Committee contemplated 


‘that the free export of gold should continue uninterrupted. 


Their essential recommendation that the country should 
remain on a gold basis was rejected, when the embargo 
was imposed in 1919. 

I should add that I made no reference to the question 
whether the embargo should be removed this year.— 
Yours faithfully, R. G. HawtTrey. 

18 Elm Park gardens, S.W. 10, April 28th, 1925. 


TAXING CAPITAL OR INCOME. — 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—It is all very well for the Treasury to say that they 
are taking £,10,000,000 from certain categories of estates in the 
shape of estate duty, and restoring £10,000,000 to the same 
categories of estates in the shape of reduced super-tax, but 
they do not restore it to the same pockets from which it is 
taken, as the following illustration shows :— 

Take an estate of £'220,000, with an income of £15,000 :— 


Super-tax saving will be .... 


The increased estate duty, 24 per cent. instead of £19, amounts 
to fort ee. This represents 13.22 years of the saving, and, in 
ition, 24 per cent. of the saving will be required for E.D. 
if the saving is made. It will, therefore, take 17 years’ saving 
of both the reduced Income-tax and super-tax to put the estate 
in the same position that it is now. 
No justification has as yet been offered for this treatment of 
fai categories of estates. What can it be ?—Yours faith- 


Books and Publications. 


THE CASE FOR DEMOCRACY RESTATED. 


M. Emice Giraup shares the opinion of many British con. 
temporaries that democracy is at the crossroads*. It js 
not that the number of countries boasting democratic insti. 
tutions is on the wane; on the contrary, the war and the 
‘** Peace ’’ have added to their number. And yet, every. 
where the religion of democracy seems to have lost force; 
the Bolshevism of Russia, the Fascism of Italy, the mili. 
tary directorate of Spain, are symptomatic of its decrepi- 
tude. Only by a re-examination of its basic principles, a 
recognition of its wider implications, and a reconstruction 
of its effective machinery, can the old faith be made to 
glow again, and the feet of this generation be firmly set 
upon the road which leads to government of the 
people, by the people for the people. It is to 
this task that our author applies himself in the admir- 
ably lucid and provocative treatise which is the subject 
of this note. From the outset of his argument, M. Giraud 
turns his back upon the traditionally French political con- 
ception of a ‘ general will, conceived as the corporate 
will of the nation as a whole.’’ The nation, he holds, has 
no single political will. It has a number of wills which 
oppose one another ina greater or lesser degree. Thus 
he takes his stand upon a more practical ideai ; the realisa- 
tion by Parliament of the will of the majority of the whole 
electoral body. And it is with the attainment of this 
ideal held steadily in view that he builds up his careful 
structure of a democratic State, based on_ universal 
suffrage. By the method of proportional representation 
his electors, strongly organised in political parties, elect a 
sovereign single chamber legislature, less in numbers than 
the legislatures with which we are familiar, but 
strengthened by the continuous advice of representative 
vocational and legal councils, whose consultative powers 
add to the committee stages of legislation that element of 
deliberation which might otherwise be contributed by the 
activities of a Second Chamber. At each stage of his re- 
constructive process M. Giraud conducts a formidable 
offensive against the shadowy critics of his constitutional 
programme. Against one fundamental criticism, how- 
ever, the reader may suspect him of being insufficiently 
armed. Is it possible that he visualises the business of 
Government as being concerned almost exclusively with 
the framing of a succession of legislative proposals, rather 
than as the day-to-day administration of a consistent and 
coherent policy? And does not this want of balance give 
us the clue to his wholehearted championship of propor- 
tional representation, and to the easy assurance with which 
he seems to contemplate the multiplication of parties— 
none of them necessarily prepared to face the electors with 
a whole programme of government, and the readiness to 
carry it out to which that ingenious electoral method may 
well give rise? 


BOOKS RECEIVED. 


Marketing of Metals and Minerals. By J. E. Spurr and 
F. E. Wormser. (London) McGraw-Hill Publishing 
Co., Limited. 30s net. D 

What the League of Nations Is. By H. Wilson Harris. 
(London) George Allen and Unwin, Limited. 2s 6d 
net. 

Re-establishing the Gold Standard in Europe. By Rudolf 
Clemen. (Chicago) Illinois Merchants’ Trust Co. A 

Landmarks in Piccadilly, 1685-1925. (London) Midlan 
Bank, Limited. 

Die Osterreichische Vélkerbundanleihe. _ Von Hofrat 
Rudolf Karl. (Vienna) Hausdruckerie der Oes- 
terreichischen Nationalbank. " . 

Quellenbuch der Betriehswirtschaftslehre. Von Y waar 
Hirai und Dr Alfred Isaac. (Berlin) Spaeth un 
Linde. 1925. ; 

Statistical Tables relating to Banks in India. Rn 
(Calcutta). Government of India Central Publicati 
Branch. No. 1,913. 9 annas. 


"La Crise de la Democracie,” par Emile Giraud. Pars 
Marcel Giard. Price 15 {r., pp. 239. : 
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. rossen Englischen Depositen-Banken von Dr 
Die on ahah "{ Basel) Venlag von Helking und 
Lichtenhahn. (1925-) ; a6 
International Crop Report and Agricultural Statistics. 

April, 1925. (Rome) Printing Office of the Inter- 
national Institute of Agriculture. 
The Nineteenth Century and After. May, 1925. (London) 


Constable and Co., Limited. 3s. ey 

Includes articles on :—Our Industrial Position, by John R. 
Remer, M.P.; Cotton Growing within the Empire, by F. Worth- 
ington, C.B.E., &e. . e 
Die Bérse. (Vienna) Wipplinger str 32. 

This is a special Anglo-Austrian supplement of this journal. 
Many well-known English men and women have contributed articles 
to its pages, and messages of goodwill and sympathy are printed 
from prominent British statesmen. The issue, it is to be hoped, 
will achieve its object of improving the understanding between the 
two countries. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2:— 

Report of the Committee on the Currency and Bank of 
England Note Issues. (1925) Cmd. 2393 3d net. 
Financial Statement (1925-26). Copy ‘‘ of Statement of 
Revenue and Expenditure as laid before the House by 
the Chancellor of the Exchequer when opening the 

Budget.’’ No. 84. 3d. net. 

Co-operative Marketing of Agricultural Produce in Eng- 
iand and Waies. (A survey of the present position.) 
1s 6d net. 

Special Report from the Select Committee on Publica- 
tions and Debates Reports, 1925. No. 63. 4s 6d 
net. 

Criminal Statistics of England and Wales for Year 1923. 
Cmd. 2385. 38 6d net. 

Suez Canal. Annual Return of Shipping and Tonnage for 
the year 1924. 9d net. 

Trading Accounts and Balance-sheets, 1923-1924. No. 75 
(1925). 4s net. 








STOCK EXCHANGE NEWS. 
SETTLING DAYS, 


TICKET, Account, 
May 6. May 7. 


The first favourable effect of the Budget announcement 
quickly wore off in most of the Stock Exchange markets that 
were touched by the Chancellor’s speech. There was a rush 
to buy stock at the opening of the markets on Wednesday, 
and improvement qecurred in a good many sections, a 
spectacular jump in Courtaulds being the outstanding feature 
of the morning. Later in that day, however, money developed 
a stiffer tendency. This reacted upon the consol market, 
where prices drooped. Bulls in other parts of the house 
deemed it prudent tq check their activities, and a violent re- 
lapse occurred in Courtaulds. The tendency became more 
subdued, and the end of the short Stock Exchange week, 
which came on Thursday evening owing to the incidence of 
the May Day holiday, found prices somewhat dull, while 
enterprise was lacking. 

War Loan is now quoted ex the dividend due on the first 
of next month, and the price clings closely to par. The Con- 
version Loan gave way on sales;’ more particularly by some 
of the optimists who had stagged the recent new issue on 
the expectation of the Budget showing a shilling in the % 
reduction in the income-tax. Victory Bonds hardened a 
trifle, as the natural sequel to the advance in the death duties. 
Other gilt-edged stocks are steady; ‘‘ not pressed for sale,” 
as the jobbers politely put it, when business is quiet. 

The result of the German elections and the return of Von 
Hindenburg to power, led to sales of German and French 
bonds. Otherwise, the event exercised singularly little in- 
fluence, being superseded as a market factor by the greater 
importance assumed by the Budget announcement. Foreign 
bonds lean to the lower side, and there is no great interest 
being taken in the market. 

Home Railway stocks were prepared to give a better account 
of themselves at the beginning of the week, but failed to 
secure support, and a further fall occurred in the ordinary, 
deferred and preferred issues. Investment is frankly fearful 
of the outlook as it has developed subsequent to the action of 
the Great Western and the North-Eastern announcing reduc- 
tion of staffs. Argentine Railways have wavered ; the traffics 
are still regarded as being disappointing. Antofagasta has 

a rising market; Sao Paulo remains at the level which 
= established on the slight disappointment felt with the 
vidend announcement, Mexican Rails and Nitrate Railways 
gained small additions, ae : 
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Rubber shares are inanimate, notwithstanding the strength 
of the raw produce and the fact that from yesterday an 
increase of 10 per cent. in the standard production will be 
allowed to the companies which are governed by the Steven- 
son Restriction Scheme. Tea shares are better, except in the 
few cases where speculation took advantage of rises which 
occurred. Assam Frontiers, after a rapid advance of 10s, 
came back equally quickiy. In the oil market, extraordinary 
excitement centred around dealing in British Controlled, 
where scores of thousands of shares have been chan ing hands 
every day, although the public active interest is limited. 
Other oil shares are almost ignored. For really spectacular 
movements, however, Ca have taken the field. The 
price was run up rapidly upon the Budget speech, which 
however, closely einen pretiee what is called a Free 
Trade tax on silks, a tax from which only the Exchequer 
derives material benefit; the price went from 98s to 5}, then 
dropped to 43 before it rallied a little. Other textiles moved 
somewhat in consonance with the gyrations of the leader. 
Imperial Tobacco shares went back with a run on profit- 
taking, but recovered, however, for the worst. In the ship- 
ping market, P. and O. stock benefited from the declaration 
of the interim dividend at the rate of 12 per cent., free of tax. 
Insurance shares hardened, it being thought that the advertise- 
ment which insurance will receive from the new State 
scheme, as provided in the Budget, is likely to be reflected in. 
the private insurance world. Banking shares are steady; gas 
and electric lighting shares inclined to droop. Whisky shares, 
after being good, became a little reactionary. Brewery stocks 
and shares held their prices, with Watney deferred the out- 
standing feature of strength. Maypole deferred recovered 
after the flatness induced by the passing of the dividend. 
Sudan Plantations are better in consequence of the expecta- 
tion that the new issue of shares will be made this month. 
Iron and steel shares followed up their display of strength 
by giving way again, disappointment being expressed at the 
Government doing nothing to assist the industry by the im-. 
position of protective duties. 

The Kaffir market is dull on balance, thanks to the fall in. 
the price of gold, but Chartered and some of the Rhodesians 
are being bought extensively by the speculative investor who 
looks ahead. Rhodesian Railway shares are stronger on the 
week. A number of Russians advanced by reason of the 
Lena Goldfields having received back its property. from the 
Soviet Government. Indian mining shares make a better 
showing upon a satisfactory report from the Oregum. The 
tin market is steady on the whole, without attracting much 
attention. Amongst Mexicans, Orovilles developed strength 
in consequence of good developments on the property. 
Diamonds attracted no particular notice, and the leading 
copper shares keep quiescent. 


NEW ISSUES. 

The new issues of the week and the current year have been as 
follows :— en ee 
o scription. Payment, bility. 
& £ £ a 
° ee 56,504,718 ee ae ee ee 
ISSUES OF THE WEEK— 





NATIONAL SAVINGS CERTIFICATES. 
Ner Receirrs nrro roe Excuzquen Weex Enpep Arai 25, 1935. 


April 1, 1925, to April 25, 1925, £600,000........ 956000 .... 250,000 
Tet Andrew Trast, 50,000 Shares " . ” 

of £10 each, at par. ........ 500,000 .. 35,000 .. 465,000 

6 WOR sla logstcctaseitects 150,000 .. 150,000 .. 18,750 .. 131,250 
ee 

ane 400,000 .. 400,000 .. 50,000 .. 360,000 
Total offered to the public........ ———— .. 77950000 .. 103,750 °: 996,250 
Tow offered tor eabeeripsion tg date offered tor subscription for whole 
1905......ceeeeeeee fares 56,808,718 | IGA ...ccccceeeeeeeeeeee 208,386,100 


POveseseeoserorossesrore 47,242,119 | 1923 eeeeeereeeeeeerrreee 
eneupneniet eeceserers LIZABnAss | Coe ee ease ereeteeree 
19RB. ..ceccecccescocees soeee 398,619,140 


; 1922 
W9B1 22.2.2. 2-00 eosecese 
TRABLI45 | WGBD 2... cccceeceesenseece 
seeeese 
1920...ccccccccccessesceseee 169,718,526 | IMD .-.--ceereeeees 


WDB... .seccevecoeces eseecee 

Lewis, and Co., Limited. — Authorised capital. 
41,000,000, divided into 600,000 ordinary and 400,000 74 per 
cent. cumulative preference shares of £1 each. This is an 
issue of the preference shares at par. The crdinary shares 
have been subscribed by the vendors and directors. The 
company has been formed to acquire a business of a 
similar name, which oe chiefly of ngs ae are 
ing and iring, and etting out on hire of wagons 
was Somanaien colliery companies, and others. Including 
its subsidiary compares, the firm, it is stated, now has 16 
wagon works, depots, and store yards, and over 200 out- 
stations, to which additicns are being made as occasion de- 


mands, A valuation appearing in the prospectus places the 
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net assets of the combined businesses at £693,474, which, with 
the addition of the cash provided by the present issue, makes 
the total assets, exclusive of goodwill, 4/988,474. ‘The average 
annual profit over the past three years is certified as £ 104,013, 
after allowing depreciation and directors’ remuneration. The 
consideration is ,000, payable in cash, with 
at 6 per cent. per annum from October 1, 1924. The 
prospectus is a comprehensive statement of affairs, and the 
preference shares would appear to be reasonably well covered, 
both as regards capital and dividends. 


‘St Andrew Trust, Limited.—Share capital £500,000, in 
shares of £10 each, which are now being issued. The com- 
pany has been formed to carry on the usual business of an 
investment trust. It is provided that not more than one-tenth 
of the subscribed capital, or one-twentieth of the combined 
issued share and debenture capital, whichever is greater, shall 
be invested in any one security, and no investment shall Le 
made upon which there is unlimited liability. Preliminary ex- 

ses are estimated at £1,350. The names of the directors 
indicate that the company is launched under promising 
auspices. 


East Power and Lighting Com , Limited. 
—Particulars of this company are advertised in order to comply 
with Stock Exchange regulations. The authorised share 
capital is £350,000, in £1 shares, of which £270,000 has been 
issued. This is an issue of £160,000 of 7 per cent. three-year 
sterling registered notes at 4,98 per cent. The notes are a first 
fixed and specific charge on £200,000 of 6 per cent. first mort- 
gage debentures, which enjoy a first fixed and specific charge 
on the licenses and concessions and all land and buildings of 
the company, and a first floating charge on all the other 
assets. The notes are repayable on December 31, 1927, but 
the company has the option of extending the term for a further 
period of one or two years on six months’ notice. If such 
an option is exercised, the notes, if redeemed during 1928, shall 
be repayable at 101, and during 1929 at 102. The company also 
has the right, on giving six months’ notice, to redeem at par 
on any interest date up to December 31, 1927, or at 101 during 
1928, or at 102 during 1929. The trading profits for 1923 
amounted to £/16,591, and for 1924 £) 15,090. The capital now 
being raised is required for meeting capital expenditure in 
connection with the construction of a hydro-electric power 
plant. The advertisement does not indicate when the company 
was formed or the value of the assets. Moreover, it is a 
prospectusless issue. 

Marshalls, Limited.— Authorised capital £450,000, of 
which £283,700 of £1 ordinary shares has been issued. This 
is an offer for subscription of 150,000 7 per cent. cumulative 
preference shares of £1 each, ‘The company was incorporated 
in 1920 to acquire a drapery business with stores at Leeds, 
Scarborough, Harrogate, York, Sheffield, and Bradford. The 
auditors certify net profits, before providing for depreciation 
of fixed assets, taxation, &c., since 1922. In that year they 
were £,30,366, and in the following vear £/43,957, though they 
fell in 1924 to £42,177. For the year to January 31st last the 
figure was £43,122. Including the proceeds of the present 
issue, net assets are given at £.481,498, of which £°181,094 is 
accounted for by properties, 479,621 by book debts, and 
£78,423 by stocks, and £27,750 by investments in a drapery 
company, the name of which is not disclosed. The capital 
now being raised is required for repayment of a bank loan, 
which has been increased to enable the company to pay the 
balance of the purchase price of a drapery business at Brad- 
ford, the consideration for which is not disclosed, and to pro- 
vide additional working capital. 


Cc. Kingston, Limited. — Authorised capital £300,000, 
divided equally into 8 per cent. cumulative participating pre- 
ference and ordinary shares of £1 each. This is an issue of 
100,000 participating preference shares. The shares are en- 
titled to a fixed cumulative preferential dividend at the rate 
of 8 per cent. per annum, and after the ordinary shares have 
received a non-cumulative dividend at the rate of 10 per cent., 
they are entitled to a further non-cumulative dividend of 2 per 
cent. The company has been formed to- acquire butchers’ 
businesses in London and the provinces, the first acquisition 


—- the group of 41 shops in and around London now owned 
y 


. Charles Kingston, who receives, as the vendor, 135,000 
ordinary shares as full purchase consideration. The properties, 
fixtures, and fittings, &c., now being acquired are independently 
valued at £80,867, while net profits are certified since the year 
ended September, 1921. In that year they amounted to 
414,707, in 1922 to £20,488, in 1923 to £15,517, and in 1924 
to £16,129. In the latter period, however, a loss of £1,005 
was incurred in the establishment of seven new shops; allow- 
ance is made for this in the figure of profit given above. Of 
the purchase consideration, the sum of £54,133 is payable for 
goodwill, to be satisfied, as above-mentioned, by the allotment 
of ordinary shares. The issue has not been underwritten. 
Although the prospectus gives much detail, the venture is yet 
comparatively in its early stages. 

West Surrey Water Company.—The authorised capital 
of the company, which was incorporated in 1869, is £170,000, 
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of which £165,625, including £31,345 of premiums, has bee 
issued. The autharised loan capital is £56,400, of thick 
£30,400 in 4 per cent. debenture stock has been raised 
Tenders are invited for £20,000 of 5 per cent. perpetual deben, 
ture stock at £97 per cent. The net revenue last year ya. 
£13,625; the debenture interest, including the present issue 
absorbs £2,456, so that £11,169 is left for ordinary and pre. 
ference dividend. After increasing the contingencies ang 
renewals fund by £750 to £6,549, the sum carried forwar! 
was £3,805. The new capital is required for extensions t, 
works and mains. The stock is a trustee security, and a good 
investment, but regard should be paid to the narrow market 
for such securities. The same remarks apply to the following 
issue. 


Herne Bay Waterworks Company.—The authoriseg 
capital is £64,000, of which, including premiums of £2 810, 
£55,910 has been issued. There is also £24,900 of loan 
capital authorised, £15,050 of which has been borrowed, 
Tenders are invited for 45,000 of 53 per cent. reveemable 
debenture stock, the minimum price of issue being par. The 
company was incorpoated in 1867, and the net revenue last 
year was £4,496. The debenture interest, including the 
present issue, requires £1,002, leaving an available balance of 
£3,494. The sum carried forward, after payment of ordinary 
dividends and the allocation of £250 to contingencies and 
renewals account, was 4438. The total of the contingencies 
fund is £1,650. The stock now issued is to be redeemed at 
par on June 30, 1931. It is not stated in the prospectus how 
the new capital will be utilised. 


Haywards Heath District Gas Company.— The 
authorised capital is £86,856, of which, including £9,552 of 
premiums, 4,66,222 has been issued. The authorised loan 
capital is £43,428, all of which has been raised. Tenders are 
invited for is cb of 5 per cent. perpetual debenture stock, 
the minimum price being £95 per cent. The company was 
established in 1865, and net revenue last vear, after augment- 
ing the contingency account by £500 to £.4,000, was £4,742. 
The interest on the loan capital, including the present issue, 
requires only £832, leaving a disposable balance of £3,910. 
After payment of the ordinary dividend of 73 per cent., the 
sum carried forward was £4,242. A good investment in its 
class. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 
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City ( 1) seeee - 298.. a eovcccce ee —_— ts 
Gold Fields (21) ly.. 13. Shamva (£1) ........ oo Lyex.. 
Crowe Mines (1) .. 24). 24f..— fe| Bio Tinto (As) *-..-- ac ea) Seer 
De Beers Def. ae lu oe ll -_ San 
East Rand Prop. e oo ts Mexieo 10) a”: 
Geduld (£1) eecscece oo om a5 Spring Mines 
Gov. Gold Areas 7th... Pr Tangan: emmy 1 - 
J Cons... 2%-. oo Trans. 8. Lnd(10/) “a: jis 
Modderfontein (10/) . ; 4%5-.— & | Zambesia Expl. (£1). ly.. lye. + 








MINING OUTPUT STATISTICS FOR MARCH, 1925. 






































= Gold Recovered. 
3s 3 Value. | Profit. 
Mill.| § 8 | Mill. 
oF 
Gold. Tons. |'Tons. et £ £ 
Esperanza .....0.0..-.00-- oa é e . $8,762 
Exploring Land & Minerals 2 ns Se ee A eek ads: ben 
ener" és ée es oe 4 8,328 ee 
London and Rhodesian. . tan ae sag BRS ree 
Si aise wes cuabe 390}. i ad 1,383) ; 
| 
Output., Other Notes in Return. 
Tin Tons. | 
WOON ccs cseness snnesaen'a 44| Tin concentrates (April). 
Yarde Kerri .........0..-. 3 | (April). 
. Miscellaneous. 
New Val River Diamond . 980 carats, valued at £9,589 (April). 








SULPHIDE CORPORATION. iis the four weeks ended April ae 2,479 tons of 
Janction oré and 1,775 tons of slimes were milled at the a mi: a producing 
178 tons of leady coneentrates, which ee 41 ozs silver, 55 cent. lead, 
together with 909 tons zinc concentrates, assa o> 10 ozs silver, 6 per cent. lead, 
50 per cent. zinc per ton, and 296 tons of special slimes, assaying 14 ozs silver, 18 
per cent. lead, and 7 per cent. zinc per ton. 








ANALYSIS OF BALANCE-SHEETS. 





OCEANIC STEAM NAVIGATION COMPANY, 
December 31, 1924, 


LIABILITIES, Comes ASSETS, Compas 
— a isa Amount. 31, _ 
Share capital .. 5,000,900 . Hs Steamers, &c. .. 7,755,886 .. — 333,769 
Debden .+e+ 1,196,800 .. — 70,100] Plant .......... — 8421 
General reserve 555,000 . 125,000 Trade investm’ts 1,061,007 . 3,836 
Insurance fund 200,000 .. i General invest- 
— purposes enr.ace FE nm adam poms. oo + + on 
Trade bila, “ec. a co Higgas| Caan 20002" akeea So + 509 
Profit and love,” ie "Biss 
Total ......11,016,082 .. + 8,972 Total ......11,016,082 .. + 8,973 
BRYANT AND MAY. 
March 31, 1925. 
LIABILITIES. Compared ASSETS. Commanet 
with Mar. with 
Ameen t. 31, 1924. er ee t 31, isa 
- Shares...... 480,000 .. na, St EL apangocanne te 162,762 .. + 13432 
De shares ...... 975,225 .. + 16,671| Sundry debtors... 287,007... + 2,997 
b. stock ...... 929,809 ..— 200 vances against 
Reserve fund 300,000 .. + 40,000 ne prch’ses 144,795 .. — 26,644 
Contry nerve 3038 1 + 53) eee 259,377 .. — 47,747 
TB... oo + 729 .: oo 
Profit and loss. Soello -. 4 s8oNe ‘ woes M26 58 «. — 104,639 
vestments, 1688 | son. 4 408,578 





Total ........ 3,655,868 oe + 244,777 Total ...cc0+ 3,655,868 ve + 244,777 


WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 


(®) Week othe Fa] 
c) Week ended. 1 
19.5. nom 


ereeeeee 


eeeerees 


inn. ® Sub. Group (c)| .. 
or 1924 . 


Baltes & Co. Down ‘tb 
Great Northern ....(b} 
Great Southern . 


-.(b) 281 


Week ended April 27, 


Aggregate 17 Weeks, 1925. 











(s) Total receipts of all lines. 





Canadian National. 16weeks| Apr. 21 
Canadian Pacific... -\smoaks ” a ea a 272,000; 44 


BRAZILIAN - 





ARGENTINE (a). 


25] "7a |_ Soo 


CANADIAN. 


7 a 





Antofagasta ......../1 Apr. 2%) 
Nitrate ( iisiyilidweske 28 15 


“740 


368 


z z 
woo) Selanne S400 
8,000) 6,4 + 56,000 
139, 550,497|+ 73,549 

21,000! + 789,000 
28 35600014. 266,000 

2,696, + 162,900 
500} 1,09 + 106,100 
36,566. 

—5, 164,000 


740) + i+ 4910 — 
14,386 + 22,549) 








“Tiss 531+ 10,315 
oo P95 | eskee ae] ee = 
ou Sietdemeiros | Se +4 






CUBAN. 


oe ST 








OTHER OVERSEAS. 


Sell nt Henna Heeesel 38 iso) 1337891 + 13658 3,966, 


(a) Converted at par. a7 aiahsh Gameamalinumn chennai 
TRAMWAY WEEKLY GROSS RECEIPTS. 
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COMPANY MEETINGS, &o. 


ROYAL EXCHANGE ASSURANCE. 


SUCCESSFUL RESULTS OF YEAR'S BUSINESS. 
FURTHER GROWTH OF THE BUSINESS, 
TOTAL ASSETS EXCEED £15,000,000. 
MODIFICATION OF REGULATIONS. 


The annual general court of the Royal Exchange’ Assurance was 
ultimo, at the head office of the corporation, in 
‘the Royal Exchange, London, Mr V. Hugh Smith (the governor) 
presiding. 4 Be 
“The assistant secretary (Mr E. de M. Rudolf) having read the 
notice convening the meeting and the report of the auditor, 


The Governor said: Gentlemen, the report and accounts have. 
‘been circulated, and you now have them before you, so I assume, 


we may take them as read. 

Since our last annual general court there have been certain 
developments in our business to which I will refet later, but before 
dealing with the results for 1924 1 should first like to touch on 
the principal features of the past year. By these I mean our 
acquisition of the State Insurance Company, which brought with 
it the British Equitable Assurance Company, and the formation 
‘by us somewhat late in the year of .a subsidiary company in 
America, the Provident Fire Insurance Company. It is felt that 
4 considerable amount of strength has been gained by these 
developments. I also wish to refer to the election of Sir Charlés 
H. Morton to the court. Following the acquisition of the shares 
of the State Assurance Company, your directors considered that 
an interchange of directors between that company and the corpora- 
tion would encourage the inter-locking of our common interests, 
so they decided that the chairman of the State Assurance Com- 
pany for the time being should sit on the court of the corporation. 
In accordance with this decision, Sir Charles H. Morton has 
joined the court, while Sir Edward Manville has been appointed 
to a seat on the board of the State Assurance Company. 


Before commenting on the separate departments of the corpora- 


tion’s business, I would draw your attention to the statement of 
assets and premium income which 1s appended to the report. 
‘These figures have been increased not only by the inclusion of the 
resuits of the State Assurance Company and its subsidiary, 
‘the British Equitable Assurance Company, but also by the natural 
growth of the business of the corporation. You will notice that 
‘the total assets of the Royal Exchange and its subsidiaries for the 
first time are more than £15,000,000, while the total premium 
‘imcome exceeds £5,500,000. 

Again, I will draw your attention to the fact that the accounts 
submitted to you to-day are those of the Royal Exchange 
“Assurance alone. It has always been our practice to publish our 
figures on this basis, and to include in our accounts the dividends 
on the shares held in our associated companies with other revenue 
“derived from interest on investments. 


LIFE DEPARTMENT. 


I will now deal with the results of the departments individually. 
In the life department there has been a gratifying increase in 
the number of completed proposals, which rose from 2,466 to 
3,098, while the new sums assured, at £1,992,600, were £115,000 
more than the amount completed in the previous year. 

Again, we find that the mortality was below the amount 
expected, while the rate of interest earned on the life funds, 
although slightly less than in 1923, was at the satisfactory rate 
of £5 18s 3d per cent. gross. 

There is one special point of interest in connection with the 
life department to which I should like to draw your attention, 
and that is, that the current year sees the close of the present 
quinquennium. Last year I anticipated a satisfactory position 
at the end of 1925, and the experiences of the past twelve months 
show that that forecast is likely to be justified. It is obviously 
impossible to say with any certainty what the coming year has in 
view, but if all goes well we are looking forward to the declaration 
of a satisfactory rate of bonus when the results of the current 
quinquennial period are definitely ascertained. A further increase 
of £360,000 is shown in the life fund, which now stands at 
£5,618, 880. 

There was considerable expansion in the annuity department, 
where 113 contracts securing £9,719 per annum were completed. 
_ th fund at £833,742 shows an increase of £55,000, while the 
capital redemption fund shows an addition of some £45,000. 


The position of the trustee and executor department is very 
similar to that shown in 1923. The businéss continues to expand 
steadily, and trust funds in hand now exceed £40,000,000, which 
do not, however, appear in the accounts, as they are held entirely 
apart from the funds of the corporation. 


FIRE DEPARTMENT. 


In the fire department you will have noticed that’ the premium 
income ‘is. some. £50,000 less than in the previous year, while the 
amount carried’ to profit and loss account is £100,285, as against 
£137,300 .in 1923. During the past year our fire manager has 
visited the United States and Canada with the object of thoroughly 
examining our-organisation. As a result of his visit, your direc. 
tors decided that it was necessary to withdraw from certain 
sections of the corporation’s fire business in the United States, 
and the reduction in premium income and in the amount carried 
to the profit and loss account is entirely due to this cause. It is 
hoped that the steps that have now been taken will prove beneficial 
to our future operations in that country. 

You will be interested to learn that, apart from the United States, 
our fire business at home and abroad has been eminently satisfac. 
tory, and it is only due to the management of the department 
to state that if the special steps in the United States had not been 
taken the accounts would have shown a record profit in this 
section. of our business. 


MARINE DEPARTMENT. 


As was forecast at our meeting last year, the marine depart. 
ment has had a difficult year, and it has not made its usual contri- 
bution’ to the profit and loss account. Competition is still very 
active, and much business is placed in the market at rates that 
cannot be remunerative. The premium income carried in the 
accounts, which is a net figure after deducting returns, reinsur- 
ance premiums, brokerage, &c., shows an increase of £120,000, 
while the fund stands at £792,000. In view of the position in the 
marine insurance market it has been considered advisable to retain 
the whole of the fund in the account. The marine fund, as you 
will see, amounts to nearly 125 per cent. of our premium. income. 
The business will continue to be written on conservative lines. 

Under our agreement with the Prudential Assurance Company, 
the management of their marine business continues on extremely 


.| cordial terms. 


EXPANSION OF ACCIDENT BUSINESS. 


The accident business continues to expand. The premium incon 
has increased by £45,000, and now stands at £771,280, while the 
fund ‘stands at £540,300. The results of the year’s working have 
been eminertly satisfactory, as a profit of £74,204, or approxi: 
mately 9.6 per cent. of the premium income, has been carried to 
profit and loss account. 

The result of the trading accounts is incorporated in the profit 
and loss account. In addition to the transfers from the revenue 
accounts, which I have already mentioned, there is 4 welcome 
increase of £31,000 in the income from interest, dividends, and 
rents. The expansion which has taken place in the business of the 
corporation during recent years has resulted in a considerable 
increase in our funds available for investment. On the other side 
of the account you will be glad to see reductions in the amounts 
shown on account of expefises and taxation, while the increase 
in the dividend for 1923 is reflected in the addition of £41,000 ™ 
the item of ‘ Dividend to proprietors." 4 

The past year has not been an easy one in any department, - 
I think we cam congratulate ourselves on an addition of _ 
in the balance of profit and loss account, which now stap es 
£1,119,320. This account, as you know, is a general reserve oa 
available for contingencies which may arise in any departmen 
our business. 

TOTAL ASSETS EXCEED £ 12,000,000. . 


the 
Turning to the halance-sheet, we find the total assets of 


corporation now stand at £12,621,783, which shows 4? - 
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of nearly £850,000 over those of the previous year. The principal 
giterations on the “liability” side of the account are the increase 
of £99,929 in our capital, which now stands at £789,148 17s 10d, 
and the ‘‘loan from bankers ”’ of £200,000. Both of these amounts 
are due to our acquisition of practically the whole of the shares 
of the State Assurance Company, which is also reflected in the 
item of “Railway and other ordinary stocks’’ on the other side 
of the account. 

I have already mentioned that the figures shown are those of the 


Royal Exchange Assurance only. As regards our affiliated com- 
panies, you will be interested in learning that the results of the 
Car and General were quite satisfactory, although they were not 
so good as in 1923; that both the National Provincial Insurance 
Company and the Local Government Guarantee Society showed 
hetter figures than in the previous year, and that the results of 
the State Assurance Company were practically the same as in 
1923. 
TRIBUTE TO STAFF. 

Now, gentlemen, I have reviewed the accounts of each depart- 
ment of the corporation, and the result shown will, I think, be 
considered generally satisfactory. You will have gathered from 
the information printed on the report and accounts some idea of 
the wide interests which are controlled by the corporation, and 
will have grasped a measure of the energy, enthusiasm and techni- 
cal knowledge which are required to guide those interests to a 


‘successful end, and I gladly testify to the loyal and zealous efforts 


which the entire organisation of the corporation has made in order 
to achieve the results shown. I should like, gentlemen, equally 
those who are in the direct service of the corporation, as well 
as those who represent the corporation among their other interests, 
whether they are at home or at the farthest corner of the world, 
to feel that this appreciation is real, and that you, gentlemen, 
through your directors, are glad to place an expression of it on 
record. 


DIVIDEND PAYMENTS. 


Before passing on to the subject of the special resolution which it 
is proposed to submit to you to-day, I should like to refer to the 
method of payment of our dividend. It is, as you know, payable 
in two portions—an interim dividend on November 6th and a 
final amount on May 6th in each year. The recent increases that 
have taken place in the rate paid have created a disproportionate 
difference between these two payments, and your directors propose 
to make an adjustment by increasing the interim dividend payable 
on November 6th and decreasing the final dividend payable on 
May 6th, thus lessening the disparity between the interim and final 
payments. 

As you know, since our last general meeting we have held two 
extra-ordinary general meetings. The first, in August, was for the 
purpose of obtaining your approval to the purchase of the shares 
of the State Assurance Company. This has been completed, and 
we now hold 99,929 shares of that company out of a total of 100,000. 
The second extra-ordinary general meeting, held in January, was 
for the purpose of obtaining your sanction to the Bill which is now 
before the Houses of Parliament. It is hoped that it will obtain the 
Royal Assent in a few months’ time. 


REVISION OF REGULATIONS—EASIER STOCK DEALINGS. 


You will have seen from the notice calling the present meeting 
that it is proposed to make considerable alterations in our regula- 
tions, which will result in easier dealings in our stock. For some 
time your directors have felt that it would be an advantage to the 
Proprietors if our stock were more readily transferable, and they 
have given much thought to the best methods of obtaining this 
result. Up to the present the manner in which our stock has been 
tascribed in the books of the corporation has closely followed the 
procedure laid down in our charter, but your directors consider 
they are anticipating your own wishes by proposing the alterations 
which are outlined in the notice of this meeting and are set out at 
more length in the letter circulated with the annual accounts, 
copies of which are in your hands. In brief, these are that the 
wack which at present is inscribed in our books shall be altered 
to “ registered ” stock, in respect of which a stock certificate will 
be issued, and that the present system of transfer in the books of the 
©orporation, which can either be done personally or by power of 
attorney, will be superseded by the more convenient and usual 
oe of transfer on what is known as the “common transfer 
— _ From inquiries that have been made from time to time 

fe is no joubt that this will be a welcome alteration to our 
Proprietors. Your directors also propose to adopt the provisions 
of the Forged Transfers Act. 


FRACTIONAL AMOUNTS. 


No doubt you will remember that some four years ago I referred 
to the fact that it was possible fo deal in the capital stock of the 
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appears to be a considerable amount of misapprehension regarding 
it, as we have found that it is still described as a heavy stock 
and unsuited to small investors. In order to eliminate any such 
suggestion in the future we are proposing that the stock shall be 
divisible in multiples of £1. You will naturally ask how we are 
proposing to deal with the fractional holdings which involve 
shillings and pence. Obviously, we cannot and would not wish to 
compel any of the proprietors to part with portions of their hold- 
ings, but before July 1, 1925, on which date it is suggested that the 
revised regulations shall take effect, there will be an opportunity 
for our proprietors either to sell or buy on the market sufficient 
stock to round off their holdings. There may, however, still be 
a number of holdings after that date which for various reasons 
the proprietors will not wish to alter, and your directors are 
suggesting that the corporation should be empowered to buy or 
sell at an agreed price fractional amounts whenever a proprietor 
desires to equalise his stock. These small balances are held by 
approximately 300 proprietors, and represent some £140 of stock 
in all; and it is hoped that, wherever possible, the stockholders 
will take steps to eliminate them. ' 

In order to carry into effect the various alterations connected 
with our stock, it will be necessary to amend our regulations, and 
a formal resolution embodying the proposals which I have out- 
lined will be submitted to you at this meeting. Your. directors are 
convinced that these suggestions will be welcomed by the whole 
body of our proprietors, as the adoption of them will to a large 
extent bring our stock into line with the share capital of other 
large insurance companies. 


QUOTATION OF THE STOCK. 


Your directors have gone one step further, as they have made 
proposals to the Stock Exchanges throughout the country that the 
quotation of our stock shall in future be made in respect of £1 of 
stock instead of £100 of stock as at present. On this point they 
have received the ready help of the committee: of the various Stock 
Exchanges, and I am glad to be in a position to inform you that 
it is possible that the change in the quotation will take place early 
in May. 

Another change in our regulations is suggested. At the moment 
your directors and the officials of the corporation are entitled to 
be indemnified against all costs, charges, losses, damages, and ex- 
penses which they may incur on behalf of the corporation, but this 
does not allow the corporation to grant any special remuneration 
to any member of the court of directors who may be asked to 
devote more of his personal time or special knowledge to the 
benefit of the corporation than is claimed by the normal duties of 
a member of the court. As an example, I might mention that the 
corporation’s acquisition of allied companies has thrown con- 
siderable work on ir.dividual members of your court, who have 
willingly given up a large portion of their time in acting as a 
link between our daughter companies and ourselves. You are no 
doubt aware that it is a very usual practice for articles of associa- 
tion of a joint stock company to contain power to give special 
fees to a director if he is asked to yndertake special duties for his 
company. I think you will agree that it is only right that some 
special remuneration should be given whea undue time or efforts 
are spent to the corporation’s advantage. 

I think that you, gertlemen, will feel that every indication is 
given that the corporation is doing and will do its utmost not only 
to keep its methods in line with the change of practice from day 
to day, but that it is in a position to adapt itself to any develop- 
ment that may arise in the future. 

Before putting to the meeting the formal resolution that the 
printed report and accounts in your hands be adopted, I will ask 
any proprietor who wishes to do so to put any questions, which 
I shall be happy to answer to the best of my ability. 

After some remarks by Mr W. H. Skeel and Mr A. Goldberg, the 
Governor moved the adoption of the printed repo-t and accounts 
for the year 1924. : 

Sir Charles Eric Hambro, K.B.E. (sub-Governor), seconded the 
resolution, which was carried unanimously. 


THE DIVIDEND. 


It was unanimously resolved :—‘' That this annual general court 
do agree with the court of directors in their recommendation, and 
that a further dividend of 17 per cent., less income-tax, making 
25 per cent., less income-tax, be paid on the capital stock for the 
year 1924.” 

The Governor thea proposed:—‘‘ That the resolution fecom- 
mended by the court ot directors of March 25, 1925, varying regu- 
lations Nos. 45, 46, and 16 be adopted.” 

Mr Charles L. Dalziel (deputy-governor) seconded the metion, 
which was unanimously approved. 
On the proposition of Mr John H. Angus, seconded by Mr 
F. E. Marshall, Sir Nicholas E. Waterhouse, K.B.E, (Messrs 
Price, Waterhouse and Co.), was re-elected auditor, and the court 
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ATLAS ASSURANCE COMPANY, LIMITED. 
DIVIDEND MAINTAINED. 
LIFE BUSINESS INCREASED. 


The one hundred and seventeenth annual general court of pro- 
prietors of the Atlas Assurance Company, Limited, was held on the 
2gth ultimo, at Cannon street Hotel, London, Mr F. A. Johnston, 
chairman of the company, presiding. 

The General Manager (Mr C. H. Falloon) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said : 

The report and accounts we are to-day submitting to you may, 
I think, be regarded on the whole with satisfaction. 

The falling off in the fire premium income, which I think I 
foreshadowed last year, is larger than we then anticipated, and 
is almost entirely due to a decline in business in the United States 
and largely to conditions which affected all fire insurance com- 
panies doing business in that country; but a considerable portion 
of the decline was, in our case, due to the elimination of certain 
classes of business which had proved consistently unprofitable, 
and we are hopeful that the current year will witness a recovery 
in the fire premium ircome we receive from the United States. 

I will now deal as briefly as I can with the outstanding features 
in the year’s operations. In the fire department the account shows 
a profit of 8.6 per cent., against 5.1 per cent. for the year 1923, and 
5-9 per cent. for the year 1922, and can, as I have already said, 
be regarded as satisfactory. Our experience generally in all parts 
of the world has been quite good, with the exception of the United 
States of. America, where, in common with other insurance com- 
panies, we have again had very poor results. The fire premium 
income has fallen, you will see, by £191,881, the United States 
accounting for nearly the whole of this large amount. We benefited 
to some extent last year from the reform in our United States 
business, and we are hopeful that this satisfactory result will be 
still further reflected in our 1925 account. Indeed, we did better 
in the United States in 1924 than in 1923, and it is not unreason- 
able to expect a further improvement in 1925, and anyhow busi- 
ness there does not call, I think, for undue pessimism. The expense 
tatio has, you will notice, risen, namely, from 42.3 per cent. to 
43-7 per cent. This, I may say, is solely due to the drop in the 
fire premium income, and should adjust itself in due course. 

ACCIDENT BUSINESS. 

Turning now to the Accident Department, you will probably 
recollect that last year I indicated that we could not, for reasons 
then explained, look forward for a year or two to any large 
margin of profit in this department. Unfortunately, for the first 
time in the history of the company, we have to record a loss, 
and I may say that certain workmen’s compensation in Australia 
is entirely responsible for this. We had certain risks there which 
began to punish us severely in 1923, but their full effect was not 
felt until last year. This busines has, I am glad to say, entirely 
run off, and all losses under it have been settled. Apart from 
this, our accident business, both at home and abroad, showed 
very satisfactory results, and although the limitation of profits 
on employers’ liability business at home, to which I referred last 
year, must have a sobering effect om the profits of our accident 
account as a whole, we look forward to 1925 contributing its fair 
quota to the company’s profits. The loss of £18,689 has been made 
good by a transfer from profit and loss, and a further transfer of 
£25,000 has been made to the additional reserve, this transfer 
bringing up our fire, accident, and marine reserves to 100 per 
cent. of the combined premium income. 

LIFE DEPARTMENT. 

It is unnecessary, on this occasion, to detain you long with a 
statement of the fortunes of the life department. 1925 is our bonus 
year, consequently next year will be a more appropriate occasion 
for a full review of the progress of that department. 

I am glad, however, to be able to tell you that the past year was 
again one of satisfactory development, the net new life business 
being £2,715,829, as compared with £2,310,362 in 1923, which 
constitutes a fresh ‘“‘ record.’”? Claims by death, you will see, 
amounted to £182,615, being £4,409 less than those in the previous 
year, notwithstanding the increased volume of business, and is an 
encouraging feature. You will have read in the report that the 
usual annual valuation has been made, and that the position dis- 
closed is a highly satisfactory one. The profit for the year was 
£111,537, to which had to be added £33,436 brought forward. 
Of the total sum, £13,586 belongs to the proprietors, interim 
bonuses take £3,490, a sum of £15,000 has been applied to 
strengthening reserves, and {£112,896 has been carried forward. 
During the last two years reserves have been strengthened out of 
profits to the extent of £90,000, and on December 31st last the 
market value of our life department Stock Exchange securities was 
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bonus is only about £55,000 per annum, you will quickly realise 
that the Atlas Life bonus prospects are exceedingly bright. 
NET YIELD OF FUNDS. 

It is gratifying to remark that the net yield on the life funds 
which was £5 os 5d per cent. in 1922 and £4 18s 7d per cent 
in 1923, has, during 1924, risen to £5 2s 10d per cent., and this 
return has been reaped without any sacrifice of security. As 1 
explained to you last year, the decline in the interest “yield. in 
1923 was largely due to our having, during that year, a sub. 
stantial sum in Treasury bills awaiting a favourable opportunity 
for permanent investment. Whether we shall continue to obtain 
such a satisfactory return for our new money and from the rein. 
vestment of the proceeds of maturing securities is, I venture to 
think, poblematical; the tendency at present is, on the whole, 
in favour of borrowers, but any decided revival in trade, of 
which, I fear, there are few signs at present, must reverse this 
tendency, while the return to the gold standard will be another 
influence which must not be left out of our calculations. Anyhow, 
being prudent men of business, we have to regard some portion of 
the comparatively large life profits we are now making as being 
lacking in permanence, and it is for that reason that we have 
applied a substantial proportion of them to strengthen the reserves. 

That, with the present intelligent yet prudent enterprise with 
which our life department is conducted, that section of our busi. 
ness will continue to expand I have no doubt whatever, and apart 
from that consideration, the tendency is for the public to lean more 
and more upon life insurance as a provision for old age and as a 
means of ultimate support for widows and children. 

MARINE ACCOUNT. 

The marine account shows again its customary steady increase in 
premium income, which has risen from £126,740 to £148,610, or 
by £21,870. The claims paid for 1924 were £45,106, equal to 
30.3 per cent. That is a higher percentage than we have been 
accustomed to, but it is regarded by our underwriters as satis. 
factory in view of the steady increase in the business introduced 
by the company’s agents, which is principally cargo business. We 
do not propose to make any transfer from this account to profit cnd 
loss other than interest, and our marine fund, therefore, stands 
at the satisfactory figure of £167,531, or 112.7 per cent. of the 
premium income. 

We have set aside the comparatively modest sum of £30,000 to 
start a pension fund, and I hope that as the years go by it will 
be possible gradually to increase the fund to a substantial amount. 
It appears to us to be a right and wise step to gradually build 
up a fund to deal with these, and relieve our annual charges cf, 
at any rate, a portion of the burden. 

GENERAL FINANCIAL RESULTS. 

Dealing now with the general financial results of the year, we 
bring into profit and loss the sum of £153,242 4s 3d from the 
previous year, to which has to be added profits and interest for 
the year under review of £318,773 138 6d, giving a total to deal 
with of £472,015 17s 9d. Of this amount £40,761 13s 4d 3s 
absorbed by income-tax and corporation profits tax, and 
£3,270 118 1d by interest on the debenture stock. As already 
explained to you, we transfer £43,689 15s 5d to employers’ liability 
accident and general account, and £30,000 to the new staff pensioa 
fund. We apply £5,000 to the Essex and Suffolk staff provident 
fund, £49,623 to contingency fund, bringing that fund up to 
£100,000, £1,674 78 7d to write down leasehold property, £143,000 
to the dividend, and we carry forward to 1925 the substantial sum 
of £148,996 os 4d. We maintain the dividend at 13s per share, 
free of tax, for the third year in succession. Perhaps you will 
regard 13 as an unlucky number—{“ No,”’ and laughter)—and one 
we ought to have changed, but you may rest assured we do net 
forget you. In view, however, of all the circumstances, and of the 
unsettled conditions in this country, and, indeed, all over the 
world, we decided we could not prudently, at present, increase your 
dividend. In the meantime, by our inaction, the general reserves 
of the company have been increased, and the dividend the company 
is already paying rendered more secure. In this connection it 
will interest you to know that in 1917 we distributed £68,200 ret 
in dividend, whereas now, on the same capital, we are distribut- 
ing £143,000. The balance-sheet will show you that the strons 
financial position of the company has not only been maintained, 
but increased. That is very necessary, however, if our business 
is to expand, for it is only upon the basis of increased = 
that the business can be extended. Upon page 5 of the repo:t a. 
will see set out what the funds of the company are, and it wi 
I think, be read by you with satisfaction. The ane 
funds, exclusive of capital, now amount to £ 3,123,808 125 5d, W 
our paid-up capital remains at the moderate figure of — ‘ 

The report and accounts were unanimously adopted, and al. 
subsequent extraordinary general court resolutions were er } 
mously passed approving the proposed extension of the objects 4P* 

; . : modifications 
business of the company, and making certain other @ 


£339,000 in excess of the book values. As the cost of our present j in the company’s laws and regulations. 








RR ee ee er 





May 2. 1925.) 


THE ECONOMIST. 


873 


———_—_—————____________—EOEO—— 


7 INCREASED PREMIOM INCOME—REDUCED EXPENSES. 


The fifty-fourth annual general meeting of the Ocean Accident 
and Guarantee Corporation, Limited, was held, on the 28th ultimo, 
at the temporary offices of the corporation, Adelaide House, King 
William street, London, Mr E. Roger Owen (the chairman) pre- 
siding. , ; : : 

The secretary (Mr Christmas Evans) having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—I have much pleasure in pre- 
senting to you the report and the accounts for the year 1924. The 
gssets stand at £8,501,591, an increase of £452,686. 

The revenue for the year amounted to £6,494,797, an increase 
of £416,414. The premium income, after deduction of reinsur- 
ance and bonus to assured, exceeded for the first time £6,000,000, 
the figure being £6,228,355, an increase of 4450,754 over that of 


1 o 
"a claims paid including provision for all outstanding losses, 


amounted to £3,548,502, representing £56.9 per cent. of the pre- 
miums written and 59.4 per cent. of the premiums earned during 
the vear, as compared with 58.7 per cent. of the premiums written 
and 50.4 per cent. of the premiums earned during the year 1923. 

Commission to agents and expenses of management (exclusive of 
taxes) accounted for £2,100,070, being 33.7 per cent. of the premium 
income, against £1,995,578—34.5 per cent.—in 1923. 

HEAVY BURDEN OF TAXATION. 


In taxes we paid £279,470, equal to 4.5 per cent. of our premium 
income. In the last five years the corporation has paid in taxes 
nearly £1,500,000, Or 5.2 per cent. of the total premium income for 
that period. As I have had occasion to point out in previous 
years, this is an extremely heavy burden, and I know you will 
agree with me when I express the hope that some reduction may be 
secured in the near future. In the meantime, taxation constitutes a 
very onerous charge upon our business. 

Despite the fact that trading conditions were by no means satis- 
factory in some of the countries in which we conduct our opera- 
tious, we registered a considerable increase in premium income in 
1924. This represented expansion in the United Kingdom, and 
also in practically every country where we transact business. 

I wish to make it clear, however, that we are not striving merely 
for larger volume in our figures. Care is being taken to avoid 
unduly piling up premium income in respect of classes of business 
which are not likely to yield a reasonable underwriting profit under 
the conditions that exist at the present time. 


CLAIM RATIO. 

The claim ratio is still somewhat high. This is due almost 
entirely to continued adverse experience of workmen’s compensation 
insurance in the United States. Last year I drew attention to the 
fact that the rates for this class of business were inadequate, but 
that there was a prospect of securing some improvement in this 
direction in the future. In the meantime a number of increases 
in the rates charged in the various States have been put into opera- 
tion, and this should have some beneficial effect upon our business 
in this department in the year 1925. The extent, however, to 
which these increases may be expected to lower the claim ratio in 
any given year is doubtful. We find that calculations in this con- 
nection, however carefully elaborated, do not always produce the 
anticipated results in actual practice. 

I do not think that these rates have been sufficiently advanced 
yet to warrant our regarding them as adequate. This is a class 
of business which is surrounded by many and peculiar difficulties, 
and until the time arrives when we can feel more satisfied concern- 
ing the rates, we intend to continue our policy of exercising 
especial care in the underwriting of the business. 

In Great Britain and Ireland also we are very much interested 
in workmen’s compensation business, and the corporation has 
arrived at an understanding with other companies, the result of 
which is that employers are o! uining insurance at the minimum 
of cost consistent with the unquestioned financial security that 
lies behind our policies and the efficient and expert claim service 
We give to our insured. 

Last year I drew attention to the substantial reduction that, 
wing to adverse trading conditions, had been recorded in our 
Premiums in this department during the years 1922 and 1923, 
despite the fact that we were insuring at the end of that time 
maby more employers than at the beginning of it. During the 
year 1924 our income in this department increased by £30,788 to 
£511,459, and a substantial increase was recorded in the number 
t Policies in force. I think it can be said with safety that the 
Corporation continues to carry out the administration of the Work- 
men's Compensation Act to the satisfaction of insured employers 
and injured employees. 


, OTHER DEPARTMENTS. 
The increasing use of motor vehicles resulted in expansion of 


EAN ACCIDENT AND GUARANTEE CORPORATION, LIMITED. | Xr income in the motor department. Still further progress in 


this department may be expected as time goes on. 

Our business in the engineering department continues to show 
health signs of growth. The extensive and technical organisation 
necessary for this class of business has involved very considerable 
expense, but we are enabled thereby to give to our policyholders 
the full satisfaction at which we aim in connection with the insur- 
ance and inspection of lifts, boilers, cranes, electrical plant, &c._. 

In the personal accident department progress has again been 
made, and an increase in premiums recorded. 

The income of the public liability department also showed an 
advance over that of any previous year. The corporation issues 
policies covering a very great variety of contingencies, and there 
is no doubt that the necessity for this class of cover is becoming 
more widely appreciated. 

The fire department showed healthy expansion in 1924, and we 
can look for a continuance of its growth as its services are used 
to an increasing extent by our policyholders generally. 

There are many other departments of our varied activities, but 
on this occasion I do not consider that there are any special 
matters in connection with them which call for comment. 


FURTHER REDUCTION IN EXPENSES. 

In past years I have stated that the question of expenses was 
engaging our careful consideration, and that endeavours were 
being made to reduce the ratio. I am glad to be able to report 
a further reduction from 34.5 per cent. in 1923 to 33.7 per cent. 
in 1924. During the past two years there has been a reduction 
of 24 per cent. These figures are exclusive of taxes. 

This is a considerable decrease, and I am afraid it will not 
be an easy matter further to reduce the ratio while maintaining, 
as we fully intend to maintain, our world-wide organisation at 
the high standard of efficiency which we have set for ourselves. 
The matter, however, is still engaging our attention. 


BUSINESS IN THE UNITED STATES. 


The business of the corporation in the United States and that 
of its allied office, the ‘‘ Columbia Casualty Company,” are in the 
capable hands of Mr Neely, who, with his assistants, continues to 
conduct our affairs with great competence under difficult con- 
ditions. 

The ‘‘ Columbia Casualty Company” has had another year of 
expansion in every direction. it now possesses an extensive organi- 
sation, which I am sure will prove to be an asset of increasing 
value as time goes on. For the moment the company is suffering 
from the adverse experience of workmen’s compensation business, 
which has been the common lot of all offices transacting same in 
the United States of America. All that is possible is being done 
to improve matters in this department, and I hope to be in a 
position to report better results in the future. 

Our other managers, both at home and abroad, have also 
administered the business of their branches ably and successfully. 
and their services are highly appreciated. 

It is not profitable to speculate upon the future, but I can assure 
you that our organisation is better than ever, and can be depended 
upon to reap the best results obtainable under prevailing condi- 
tions at home and abroad. 

{ have pleasure in moving the adoption of the report and the 
accounts. 

The Right Hon. the Earl of Dunmore, V.C., D.S.O., in second- 
ing the resulution, said that he thought they could feel well satis- 
fied with the results which had been obtained during the last twelve 
months under trading conditions which were by no means Satis- 
factory, and especially when they remembered that the workmen’s 
compensation business in the United States had been conducted 
under abnormally difficult conditions. 

The resolution was car-ied unanimously. 

On the motion of the Hon. Jasper N. Ridley, seconded by Mr 
Richard J. Paull, the Hon. Arthur M. Asquith, D.S.O., and Mr 
Jeremiah Colman, J.P., were re-elected directors of the corpora- 
tion, and Messrs Cooper Brothers and Co. and Mr A. Dodds Fair- 
bairn, C.A., were reappointed auditors. 

Mr Robe:t L. Barclay, C.B.E., moved “that the thanks of the 
meeting be tendered to the directors for their services during the 
year, to the chairman for his conduct in the chair, and to the 
manager and staff both at home and abroad for their services 
during the year.” ; 

Sir Jeremiah Colman, Batt., seconded the motion, which was 
ordially adopted. 

. The Cnstionies in acknowledging the compliment, said that the 
continued success of the ‘‘Ocean” was a matter of. personal 
gratification and of pride to him. The success of the business was 
largely due to the manager and officials, both at the head office 
and at the branches at home and overseas, and he was glad to 
have this opportunity of expressing the thanks of the directors to 


them for the unfailing attention, devotion and willing help which 


they always rendered to the board in the conduct of the business. 
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FRIENDS’ PROVIDENT AND CENTURY LIFE OFFICE. 
VALUATION RESULTS. 
PUBLIC AND LIFE ASSUSAKCE. 

The annual general meeting of the Friends’ Provident and 
Century Life Office was held, on the 2gth ultimo, at the Holborn 
Restaurant, London. 

Mr Alfred Holmes (the chairman), who presided, said : On this, 
the occasion of our quinquennial valuation, I will review the ex- 
perience of the past five years as well as deal with the results of 
the past year. 

' NEW LIFE ASSURANCES. 

The sums assured, after deducting reassurances, for the valua- 
tion period were £6,177,000, with new premiums of £377,000. Of 
these totals, 1924 accounted for £1,383,000, with corresponding new 
premiums of £160,000. The sums assured effected during the five 
years were much larger than for any previous valuation period. 

The amount of the claims paid during the quinquennium was 
61 per cent. of the sum expected. The experience in 1924 was 67 
per cent., but in illustration of the curious effect which the in- 
cidence of deaths sometimes has upon the mortality profit secured 
it will be interesting to members to know that the mortality profit 
in 1924 was fully up to the average of the five years. 

REVENUE ACCOUNTS. 

During the valuation period the life premium income has in- 
creased by £247,000 and the life and annuity fund by £1,167 ,000. 

During the same period the annual interest income, after deduc- 
tion &f income-tax, has advanced by £118,000. In the five years 
the net rate of interest has improved from £4 1s 6d per cent. 
to £5 17s 3d per cent., but the figures of 1924 have been affected 
by receipt of a dividend for four years in respect of the invest- 
ment in Century shares, and if a suitable adjustment be made 
the net rate is £4 14s sd per cent., as compared with an average 
for the five years of £4 11s 5d per cent. 

The aggregate of the increases in the various funds was £ 390,000 
in 1924. 

CENTURY INSURANCE COMPANY, LIMITED. 
LIFE AND ANNUITY ACCOUNT. 

As the result of the quinquennial valuation carried through as at 
the end of the year a highly satisfactory rate of bonus was paid 
to the with-profit policyholders. The sum of £15,719, being the 
shareholders’ proportion of the distributed surplus, was trans- 
ferred to profit and loss account, while £44,000 undistributed sur- 
plus was carried forward. 

In the fire account the premium income increased by £5,000, 
and amounted to £261,000, and the loss ratio was,so.2 per cent., 
while the expenses were 37.3 per cent. The net trading profit was 
£30,349. Adding the net interest of £3,954 made it possible to 
transfer the sum of £ 34,303 to profit and loss account. 

The marine premiums of £85,000 were slightly less than in the 
previous year. The conditions of marine underwriting are still 
generally unsatisfactory, and it has been thought desirable to 
transfer £7,500 from profit and loss account to strengthen the 
fund. It will then amount to 93.5 per cent. of the year’s premiums, 
as compared with 85 per cent. at the end of 1923. 

The accident and general account also includes employers’ 
liability, and a considerable increase in income was secured— 
namely, £30,000, making the total £146,000. The claim ratio was 
49-9 per cent., as compared with 42.7 per cent., and, although 
there was a slight lowering of the expense ratio, there was a re- 
duced profit of £8,498, after providing for considerable ad:litions 
to reserves for unexpired risks and for outstanding claims. 

The profit and loss account balance of £34,000 brought forward 
from 1923 has been augmented by profits transferred from the ac- 
counts already dealt with, and further increased by £11,412 net 
interest. There 1emained a balance of £91,181, of which £65,625 
has been utilised in payment of dividend, free of income-tax, for 


the four years 1921-1924, and the balance of £25,556 carried for- 
ward. 


BALANCE-SHEET. 

During the year, with a view to making the paid-up capital more 
nearly in proper proportion to the growth in importance of the com- 
pany, it was arranged with the shareholders to pay up £105,000 
on account of uncalled liability. The amount of the paid-up capital 
is now £210,000, and there remains the sum of £105,000 at call, 
thus accounting for the subscribed capital of £315,000. 

Apart from this addition to liquid resources, the departmental 
funds (including profit and loss) increased by £46,000. 

FRIENDS’ PROVIDENT BALANCE-SHEET. 

The assets have been reviewed by a committee of the directors 
specially appointed for the purpose, and each group of assets has 
been valued on a conservative basis. The Stock Exchange securi- 
ties in the aggregate stand in the books at considerably less than 
the market values based on Stock Exchange selling prices as at 
December 31, 1924. 

QUINQUENNIAL VALUATION. 

The bases employed for life assurances have been generally the 

same as those of five years ago. An addition of £53,400 has been 


made to the reserves in respect of existing annuity contracts > 
valuing them on the basis of the new life annuitants’ tables recent.) 
published. ‘The surplus shown as the result of the valuation v2 
£464,326, of which £36,665 had been paid as intermediate 


to members during the valuation period. It was decided ae 2 
the balance of £427,661 to carry forward §£24,402 uNappropriated 


and to divide amongst the members the sum of £403,259. This 
has been sufficient to provide a bonus on whole-life endowment 
assurances at the rate of £1 16s per cent. on the sum assured in- 
cluding existing bonuses in respect of each year’s : 
during the quinquennium. 

The directors being desirous of giving the members the prac. 
tical benefits of an annual bonus division, and also being of 
opinion that the profits earned in the next few years are likely 
to be at least as good as those of the past five years, have felt 
justified in declaring an interim bonus at the same rate as the 
rate of bonus for the past quinquennium. 


premium paid 


FUTURE OF LIFE ASSURANCE. 

The ultimate prospects of development of this office are naturally 
bound up with the future of life assurance itself. The amounts of 
life assurance effected by the people of this country are stil) ex. 
tremely small. 

The Zconomist recently estimated the net national income as 
being about 3,500 million pounds. According to the Board of 
Trade returns of 1924, the annual life premiums were 8o millions, 
a little over 2 per cent. of the income. Interesting figures have 
been published showing that in a recent year, of estates between 
£1,000 and £5,000, only one-nineteenth (say, £150 per estate), and 
of the estates between £5,000 and £10,000 only one-twenty-sixth 
(say, £300 per estate) was in life assurance. These facts combine 
to establish it as a certainty that life offices have not made much 
more than a commencement in the task of educating the people to 
take advantage of life assurance protection. 

An inquiry which is frequently made by those desirous of 
securing sufficient protection for their dependents is as to the 
standard of cover which should be adopted, and as to which type 
of policy possesses the maximum of advantage for the purpose. It 
is obvious that it is difficult to answer such a question on the 
lines of a general principle. 


PROVISION FOR DEPENDENTS. 

If one were to take as an illustration a typical member of the 
middle classes with an income of £1,000 per annum, aged 35, and 
with a family consisting of a wife and two children, it might be 
held that to provide an income of £300 per annum in the event of 
premature death should be the minimum standard of protection, 
having regard to the proper maintenance and the reasonable edu- 
cation of the children. (Assuming that 5 per cent. interest is 
likely to be earned with safety, this indicates a sum assured of 
£6,000. Such an individual would probably wish to limit his 
commitments so that they would cease with the working years of 
life. A whole-life assurance for £6,000, with profits, with pay- 
ments limited to thirty in number, would, after allowing for rebate 
of income-tax, cost about £167 per annum. The sum assured 
would be likely steadily to increase with bonuses, so that at age 
65 there would be, say, £10,000 available in the event of death, 
without payment of further premiums. 

If, unfortunately, the too frequent method of attempting to make 
family provision by means of effecting 15 or 20-year endowment 
assurances were pursued, it is clear that the dependents are likely 
to run an undue risk. For the same net cost of £167 a sum 
assured of only about £3,600 would be obtained under a 20-year 
endowment assurance, with profits. 

One-sixth of the income may be thought to be a somewhat heavy 
expenditure to incur, although {£300 per annum is a small income 
to assure in comparison with £1,000, 


ATTRACTIONS OF ASSURANCE IN EAKLIER LIFE. 

In this connection, the attractions of assuring in earlier life 
become apparent. An increasing number of parents seck to assist 
their children by effecting on their behalf, at birth or soon after, 
assurances which shall come into force at age 21. It 1s also ° 
sirable for parents to encourage their children to effect een 
policies repeatedly, as means improve, during the earlier years 4 
maturity. As an illustration of what may be done: 1n the Z 
we have been considering a parent might have effected a Pe = 
for £2,000 when the child was under one year, coming into eo 
at age 21, with profits, and with premiums ceasing at 65, at i 
of £18 per annum. At age 25 £1,000, with profits, — : - 
premiums ceasing at age 65, would have cost £23, and a Any i 
a similar policy of £1,000 would have cost £26. This =. oe 
left only £2,009 to effect at age 35, at a cost of £61- ese 
total annual cost, after allowing for tax rebate, ven ee “367 
£115, a saving in anrual cost of £52, as compared wit ce at 68 
in earlier example. Moreover, the paid-up assurance = 
would be £11,400—1.¢., 14 per cent. larger. 
annual cost would produce a further assurance of £ : 
corresponding income of £90, making the annual prov 
in the event of premature death. : 

The report and accounts were adopted unanimously. 
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THE LONDON ASSURANCE. 
SUBSTANTIAL PROGRESS. 

The annual general court of the London Assurance was held, on 
the 2gth ultimo, at 1 King William street, London, E.C. 

Mr Colin F. Campbell (the governor) presided. 

The secretary (Mr S. I. E. Crouch) having read the notice con- 
yening the meeting and the report of the auditors, 

The Governor, in moving the adoption of the report and 
accounts, said: I do not know whether all of you have had the 
opportunity of perusing the figures set out, but if so I think you 
will have formed the opinion that they give evidence of substantial 
progress having been made. There is nothing sensational about 
them; in fact, the profit earned was rather less than in 1923, but 
that solid progress was made is evidenced by the fact that the 
total assets have increased by over half a million sterling. 

A year ago I expressed the hope that the slight revival in trade 
that “was then in evidence might become more pronounced. Un- 
fortunately, this cannot be said to have taken place, as, with the 
exception of a few flashes of prosperity that have occurred in some 
particular trades, the main basic industries of the country have 
continued to experience a very difficult time. This is not the 
moment to go into the general causes which have brought this 
about, but I can say emphatically that the business of insurance 
cannot be expected to increase to any great extent until the general 
condition of trade and industry in this country, and, in fact, 
throughout the world, is in a much more prosperous state than is 
the case at present. While existing conditions continue we must 
expect to meet the keenest competition for such business as is to 
be had. If in such circumstances we are enabled to submit to you 
a statement such as that in your hands to-day, I think it is the 
best evidence we can offer you that the management is thoroughly 
efficient and up to date. 

CREDIT INSURANCE. 

Before going into the departmental accounts in detail, I would 
like to touch on one subject that we may hear more of in the near 
future. I refer to what is called ‘‘ Credit insurance.’”’ This 
special business has already been successfully inaugurated and 
has made rapid progress, and it is not improbable that further 
developments may take place before long with the object of placing 
still greater facilities in the hands of traders for safeguarding the 
risks they are called upon to run in the credit given to their 
customers in foreign countries. So far we have not been con- 
nected with this form of insurance in any way, but, should we 
ultimately decide to participate in it, the proprietors may rest 
assured that we will not only satisfy ourselves as to the efficiency 
of our organisation for controlling it, but also will not jeopardise 
the funds which have been carefully built up for the protection of 
the business in which we are already engaged. This is a very 
elementary truism, but as we are continually extending the sphere 
and scope of our business I want to make quite clear our position 
in this matter of credit insurance, which opens up very wide 
possibilities. 

LIFE ACCOUNT. 

Coming now to the actual accounts, the first in the statement is 
the life account. This continues to show satisfactory progress, as 
is evidenced by the fact that no jess than £1,000,000 has been 
added to the fund in the past four years. The premiums last year 
amounted to £472,821, and the life fund now stands at £3,972,000. 
The rate of interest earned was £5 5s 11d per cent., which may 
be considered satisfactory, as 60 per cent. of the Stock Exchange 
securities in the fund are invested in British Government securi- 
ties. The expenses of management remain about the same. The 
mortality experience, showing actual claims less than 80 per cent. 
of the expected, was not quite as good as in 1923, but taking the 
four years of the present quinquennium together the result is quite 
satisfactory. The most recent mortality tables relating to assured 
lives deal with observations up to 1893 only, but I understand that 
fresh investigations have been initiated, and in a few years’ time 
we expect to have more reliable information as to whether or not 
the general surmise that there has been a definite improvement in 
the mortality ratio is correct. The feature of the year has been the 
marked demand for single premium policies taken out with a view 
to obtaining the maximum relief of income-tax and supertax. We 
participated in this business with life companies in general. 

FIRE ACCOUNT. 

The fire account comes next. We have been able to increase the 
on income by some £40,000, and we have added £50,000 to 
‘es — which now stands at £1,450,000. The sum of £104,567 

n transferred from this account to profit and loss account. 
Our home business was satisfactory, but that in the United States 
Was not good, although thé Pagific Coast results were better 
than those from the much larger area controlled from New York. 
Our American subsidiary, the Manhattan Fire and Marine Insur- 
ance Company, is now in full: working order, and its figures are 
merged with those of the London Assurance in the accounts now 
you. The course of our general foreign business was 


uneventful, and there was no conflagration or individual loss of 
magnitude. 

All questions arising out of the Japanese earthquake in 1923 
were happily settled by agreement between the Japanese and 
foreign companies and their policyholders, and the cost to us was 
quite moderate. The general loss ratio on the whole account 
worked out at 47 per cent., which may be considered satisfactory 
in view of all the circumstances. 

MARINE BUSINESS. 

When we turn to consider the marine account, we come to that 
branch of our business in which competition seems to be the most 
severe. Our organisation is so widespread that fortunately we have 
been able to secure a profit, but I will not attempt to disguise from 
you my opinion that marine insurance, taken as a whole, is 
not now on a profit-bearing basis. To my mind this is a very 
serious matter, and I am therefore very glad to know that the 
whole position has been receiving the careful consideration of 
marine underwriters generally. I am informed that the hull busi- 
ness in particular has been ruined by the cutting of rates, and, 
as it seems unlikely that any profit can be earned in these circum- 
stances, our underwriters have largely curtailed their acceptances 
on hulls. You will notice that we have added {£100,000 to the 
marine fund, bringing it up to 41,000,000, as, while the present 
crisis continues, it is essential to maintain a position of consider- 
able strength in the account. The amount transferred to profit and 
loss account is £64,078. 

The accident accounts call for no special comment, except to note 
that steady progress is being made, and the premium income has 
increased considerably during the year. 


PROFIT AND LOSS ACCOUNT. 

If you will now turm to the profit and loss account you will 
note that the interest and dividends received which are not 
carried to the other accounts amounted to £127,000, and that the 
total amount to be dealt with, after the transfers from the various 
accounts have been included, together with the balance brought for- 
ward, is £584,757. After making the necessary provision for taxes 
and for other charges, we propose to transfer £25,000 to contin- 
gencies account and £25,000 to premises account, and to recom- 
mend a dividend in respect of the year 1924 of 10s 6d per share, 
less tax. The balance carried forward will then be £251,471, 
which is practically the same amount as was brought into the 
account. 

The dividend is at the same rate as in the previous year, but I 
am glad to think that the shareholders will receive in due course 
the benefit of the reduction in income-tax just announced by the 
Chancellor of the Exchequer, in consequence of the change made 
a year ago, when we declared the dividend gross instead of free 


of tax. 
BALANCE-SHEET. 


We now come finally to the balance-sheet, which continues in 
the form to which you arte already accustomed. The reserve and 
the contingencies accounts are quite free, and the value of our 
investments continues to be substantially greater than the amounts 
at which they appear in the balance-sheet. The figure of £597,784 
shown against the freehold properties is only £17,000 above that 
of a year ago, although we acquired during the year excellent 
premises in Glasgow and Paris, and completed the necessary 
alterations in our premises recently purchased in Leeds. The 
reason for this, of course, is that we have again transferred £25,000 
from the profits of the year to this account. 

The British Law Insurance Company have also secured for 
themselves a valuable freehold in King street, Cheapside. This 
was rendered necessary as the lease of their present premises in 
Lothbury has only a few more years to run. 

ASSOCIATED COMPANIES. 

You will find the balance-sheets of our associated companies 
set out at the end of the statement, and when considering them 
you will bear in mind that, while the figures of the British Law 
Insurance Company and the Manhattan Fire and Marine Insurance 
Company are merged with those of the London Assurance, this is 
not the case with the Vulcan Boiler Company. ‘These three com- 
panies constitute a valuable part of our business, and we are 
greatly indebted to the individual directors for the personal interest 
they take in promoting the general welfare of the corporation. 

The reinsurance company bearing our name, and in which we 
hold all the ordinary share capital, continues to build up a 
satisfactory business, and to create substantial reserves for any 
eventualities that may arise. Sooner or later we shall look for- 
ward to receiving some return on our investment, but, as you all 
know, the policy of the London Assurance has always been to 
put security in the forefront of its policy. 

The Sub-Governor (Mr C. S. S. Guthrie) seconded the resolution, 
which was carried unanimously, and a vote of thanks to the New 
York committee and to the managers and staff at home and abroad 


terminated the proceediags. 
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THE UNION BANK OF SCOTLAND, LIMITED. 
INDUSTRIAL POSITION AND PROSPECTS. 

The annual meeting of shareholders was held, on the 2oth ult., 
in Glasgow, his Grace the Duke of Atholl, K.T., chairman of 
the bank, presiding. 

The Duke of Atholl, in presenting the bank’s report and accounts, 
said that, unfortunately, the outlook was still obscure. There 
were, however, certain things to be put to the credit of the last 
12 months, such as the marked improvement in international 
relations and the serious attempt now being made to balance 
budgets and to deal with currency problems. The adoption of the 
Dawes Plan was an earnest endeavour to solve the thorny Repara- 
tions problem, while the Hungarian, the German, and the Greek 
reconstruction loans were further evidence of a realisation of the 
interdependence of nations. It was satisfactory that during the 
period under review the United States had awakened to the neces- 
sity of assisting Europe by lending large sums to various countries 
and important European industries. 

With regard to Scottish industries, the position on the whole 
had been unsatisfactory, and the outlook was not too good. 
Farmers had generally held their own, although the bad weather 
experienced last summer resulted in the crops being secured in 
rather poor condition. There was a welcome recovery in the 
fishing industry, chiefly due to the greatly increased purchasing 
power of Russia and Germany in particular. Last year we imported 
exactly 20 million pounds’ worth of merchandise from Russia, while 
that country took only four million pounds in commodities from 
us, 60 that it was obvious there was ample scope for Russia making 
much heavier purchases here. Coal mining had been under a cloud, 
and unemployment had at last set in. 

Iron and steel works had another unfortunate year. They had 
again met with keenest foreign competition, and there was little 
prospect of recovery until coal fell in price and transport charges 
were reduced. With regard to shipbuilding, part of the very 
considerable tonnage launched in the Clyde during the past few 
months really consisted of deferred orders, and on this industry 
also international competition, raw material and transport charges, 
and the burden of local taxation pressed heavily. 

There had been an improvement in the textile industries, and 
distinct signs of revival in the jute trade, while there had been a 
greater demand for cotton goods, in a measure due to increased 
prosperity in India. Woollen manufacturers had achieved com- 
paratively good results. The one good feature of the industrial 
position was that during the past 12 months there had been fewer 
strikes than for a number of years, and there seemed to be growing 
recognition by the workers that they were faced by the competition 
of countries which worked longer hours for lower rates of pay, 
and which had a lower standard of living. 


THE BUDGET. 


| They would all have read the Chancellor’s Budget speech with 
very great interest. The Budget was a bold and sound one, and 
it was gratifying to know that the policy of steady reduction of 
the National Debt would be continued. The lowering of direct 
taxation by way of reduced income-tax should have a beneficial 
effect, and induce those engaged in trade and industry to take 
greater risks. The increase in death duties was rather to be 
regretted. Without being unduly critical, one regretted it had not 
been found possible to effect economies in expenditure, as the real 
hope for relief of taxation and reduction of the National Debt 
depended on a further cutting down of Government spending. 
The return to the gold standard was hedged in with considerable 
restrictions, and as we were faced with certain dangers in taking 
this step, one could only hope that the Government would be 
justified by events. The really important matter was to make the 
position certain by doing everything to increase our foreign trade, 
and it was to be hoped the immediate establishment of the gold 
standard would not give a false impression regarding the state of 
the country’s prosperity. 
RESULTS OF THE YEAR. 

Turning to their own affairs, they would observe that the year’s 
results were very much like those of the preceding year, and he 
felt sure they would all agree as to the advisability of strengthening 
their reserves and approve of the increased allocations to property 
accounts and the further provision for pensions. Judging by the 
present outlook, margins were likely to be smaller in the immediate 
future, and it seemed possible that banking profits would suffer. 
A limited amount of branch expansion had been carried out in 
place of importance or where there was a possibility of future 
development. 

The scheme for splitting the bank’s shares had been successful 
beyond their expectations, and during the year there had 
been an increase of no less than 17} per cent. in the number of 
their shareholders. They would be interested to learn that the 
average holding in the Union Bank was £245 nominal capital. 


iMay 2, 1995, 


Sir Ludovic J. Grant, Bart., moved the adoption of the report 
and accounts, which was seconded by Mr R. E. Findlay a 
approved by the meeting. y, a 


PH NIX ASSURANCE COMPANY, LIMITED. 
STRONG POSITION, 


The annual general meeting of the Phoenix Assurance (Co 
Limited, was held, on the 2gth ultimo, in London, 
Ryan, Bart. (chairman), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the fire profits showed considerable increase 
The marine account stood level, and the accident department haa 
brought a small loss. From the life fund, including a quinquennia} 
distribution from the law life fund, a considerably increased 
transfer had been received. The aggregate profits were £ 383,000, 
as against £180,000 for the previous year. The marine account 
stood on a solid basis, and as regarded the accident department, 
they had stronger hopes and looked forward to an earlier realisa. 
tion of them. Dealing with the figures of the departments, the 
Chairman said that the total fire premiums were £ 5,371,669, as 
against £5,478,432—a small decline, mainly due to smaller business 
in the United States. Claims absorbed 49.9 per cent. and expenses 
41.5 per cent. on last year’s basis, to compare with 40.5 per cent., 
but by the inclusion of Dominion and foreign taxes they were 
brought up to 44.5 per cent. The department showed a profit of 
£343,583—an advance of £141,467 upon 1923, and representing 
6.4 per cent. of the premiums. In the marine department the 
premiums were £1,040,529, as against £1,257,277 in 1923. The 
total claims amounted to £1,279,035, as against £1,514,68s. In the 
1924 account claims totalled £ 381,855, or 37 per cent.—a higher 
figure than he liked to see. From this account no profit had been 
taken, all the balance being reserved for future needs, but the 
marine fund, amounting to £995,339, was fully adequate for all its 
obligations. 


mpany, 
Sir Gerald 


ACCIDENT DEPARTMENT. 


In the accident department premiums amounted to £6,112,290, 
as against £6,157,389, and the net result of the year was a loss of 
£70,000. This was a trifling loss when measured against the large 
premium income, being little more than 1 per cent. thereof. How. 
ever, every expedient and precaution which experience could 
suggest had been adopted to counteract the unfavourable condi- 


tions which still prevailed in some parts of the world, notably the 


United States. Last year attention was called to certain unfortu- 
nate features of the American business, and the opinion was ex- 
pressed that it was not likely to make much recovery in 1924. 
Already signs of improvement were seen, an increase in rates had 
been allowed by the insurance department, and another favourable 
indication was that the current notification of claims was on 4 
much more satisfactory scale. Taking a broad view of the situa- 
tion, the prospects were quite good, and the future could be faced 
without anxiety. 

In the life department there had been a larger volume of net 
new policies issued than in any previous year—namely, £2,546.438 
in new sums assured, as against the earlier record of £2,513,378 
in 1920—and the income from premiums passed the *« million” 
mark for the first time. A very satisfactory rate of interest— 
£4 10s 7d per cent.—was earned on the total funds invested and 
uninvested after deduction of tax, and the margin between this 
rate and 3 per cent. on which reserves were calculated supplied a 
valuable source of profit. The life funds amounted to £ 12,627,035, 
and were steadily growing. Since the amalgamation of the 
Pelican life and Phoenix fire business in 1907 the total figures of » 
department (excluding all closed funds) had increased in a remar*- 
able manner, giving the company a position among the great life 
offices of the day. 

PROFIT AND LOSS ACCOUNT. 


In the profit and loss account the free interest was in excess of 
last year, and contributed £514,555 towards dividend and deben- 
ture interest, amounting to £556,339. About £42,000 out of profit 
was required to meet these payments. Last year the surplus profits 
yielded £383,742, notwithstanding that the marine department 
contributed nothing and the accident department caused a deduc- 
tion from aggregate profits of £70,000. From the year’s profits 
was set aside £220,000 to wipe off the item of “ cost of business 
acquired,” and the balance of profit and loss increased by about 
£100,000, after making other special reserves of £75,000. In the 
last three years the total cost of the goodwill of the London 
Guarantee and Accident Company had been written off. = 
financial position of the company had been enormously improve 
and its prospects very materially enhanced. ik 

Reviewing the year as a whole, the Chairman said it Ww? a. 
claimed that any remarkably good fortune had been wen rt ’ 
indeed, the amount of realised profits calculated as 4 percep = 
of the turnover was very small, but the organisation and machiner) 


was not 
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nad boon improved at many points, and had prepared the way for 
ana ubstantial success in future years. No boara could be better 
served than by the general manager, Mr Sketch, who was not 
only @ sound and highly skilled adviser, but also an admirable 
chief of the staff, to whom the company owed so much. There 
were many reasons for congratulation and grounds for hope, and 
he took leave of 1924 without dissatisfaction or complaint, 
The report was unanimously adopted. 
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ROYAL LONDON MUTUAL INSURANCE SOCIETY, LIMITED. 
“°A YEAR OF CONTINUED PROSPERITY.” 

The sixty-fourth annual general meeting of the Royal London 
Mutual Insurance Society, Limited, was held, on the 28th ultimo, 
at Winchester House, London. 

Mr Alfred Skeggs, F.C.I.I. (managing director}, in the course 
of his remarks, said:—The year 1924 was one of continued pro- 
sperity for the society, in spite of the depressed condition of 
trade. The premiums of the industrial life branch amounted to 
£2,845,262, an increase over the previous year of £166,852, which, 
allowing for the 52 weeks as against the 53 weeks of 1923, shows 
an approximate increase of £217,000. During the year 860,375 
policies were issued in this branch assuring £13,448,788. Total 
claims and surrenders amounted to £932,566, an increase of 
£74,388; the ratio to premium income being 32.78 per cent., 
which is highly satisfactory. 

The industrial life fund amounted to 9,189,009, showing an 


which admit of the recommendation to increase the dividend from 
20 per cent. to 25 per cent.—this increase representing in amount 
the sum of £41,000, and to add £22,138 to the amount carried 
torward. 

BOARD’S DIVIDEND POLICY. 


Y have no doubt these proposals will be satisfactory to you, but 
in case it may be considered that we must have been content to 
make a smaller addition to our dividend, I would explain that in 
coming to this decision the board have been governed by the hope 
that the improvements and extensions of the society’s premises 
already effected, and stil! to be carried out, as well as the increas- 
ing accession to our membership, will provide results that will 
enable the improved rate of dividend to be maintained. The 
financial resources of the society and the policy the board are 
adopting in regard to reserves will, moreover, provide sufficiently 
for the further outlay likely to be incurred in the immediate future 
—certainly within the period ot the current financial year. In 





increase of £1,012,334. 


The business of the ordinary life branch continues to show 
During the year 21,678 policies were 
issued assuring £2,859,495, with an annual renewal premium of 
£148,714, being £487,325 in excess of the amount written in 1923. 
The average yearly premium per policy was £6 17s 2d. The total 
while claims amounted to 
£219,869. The fund of this department amounted at the end of 
1924 to £2,731,357, aS against £2,324,713 at the end of 1923. 
The mortality experience in this branch, both as regards the 
amount of claims and number of claims, was quite satisfactory. 
In 1922 the average per policy was £115; in 1923, £120; and in 
An interesting point is that 
the number of policies issued for £1,000 and upwards is 
increasing rapidly each year. The fire and accident and general 


satisfactory expansion. 


premiums amounted to £632,319, 


1924 the average reached £132. 


departments continue to show steady progress. 


The total income from all sources for 1924 amounted to 
44,114,600, an increase over 1923 (which included 53 weeks) of 
amounted to 
The total assets of the 
society at the end of the year amounted to £12,603,742, being 
The funds of the various depart- 
ments totalled £11,991,658, an addition of £1,420,219. The net 
interest received amounted to £556,770, an increase of £90,356 
The yield upon the total life funds amounted to 
The total in- 
vested funds of the society at December 31, 1924, amounted to 


£348,023. The combined premium income 


£3,546,168, an increase of £261,533. 
£1,447,016 in excess of 1923. 
over 1923. 
£5 os 10d per cent., after deducting income-tax. 


411,878,550, an increase of £1,362,884 over 1923. 
The report and accounts were unaniniously adopted. 





ARMY AND NAYY CO-OPERATIVE SOCIETY, LIMITED. 
SUCCESSFUL YEAR DESPITE ADVERSE FACTORS, 


_The annual general meeting of the shareholders of the Army and 

Navy Co-operative Society, Limited, was held, on the 29th ultimo, 
at Caxton Hall, Caxton street, Westminster, London. The Right 
Hon. Lord Ebury, D.S.O., M.C., chairman of the society, 
presided. 

The general manager and secretary (Mr W. Workman) having 
tead the notice convening the meeting and the report of the 
auditors, 

The Chairman, in moving the adoption of the report and ac- 
counts, said:—No one will deny that general conditions have 
shown little, if any, improvement during the past year. The 
situation in Europe, the problem of unemployment, the burden of 
high taxation, are adverse influences which have shown little 
°r no evidence of a tendency to become less acute. Then, 
‘gain, other but none the less adverse influences on a 
— ot this sort have repeated themselves this year. 
‘ the _very commencement of the year the country was 
aced with a railway strike, in March a tram and ’bus 
bi took place, whilst very severe fogs occurred during the 
hich ware and finally we were plunged into a general election 
canta ad an immediate and very marked effect on trade. Trading 
a 1ons in India have remained difficult, and that most severe of 
sii Tms of competition—native competition—is more acute than 
fed therefore all the more glad to find myself in the fortunate 
“ coats to-day of presenting to you trading results which show 

ul further improvement on those of the previous year, results 







fixing the rate of dividend the directors were also mindful of the 
fact that it is barely equivalent to 7} per cent. on the price at 


which the additional capital was raised in 1920—which is by no — 


means an excessive return upen capital invested. 


As will be seen from the report, the amount to be carried for-- 


ward is £54,233, a figure which it is hoped to increase still further 
in future, and, even if we do no better than in the past year, it 
will, in the next two years, reach approximately £100,000. I am 
sure you will agree that it is very necessary to maintain the policy 
of providing substantial reserves, particularly at a period when 
our capital expenditure is on an abnormal scale. 


BUILDING PROGRAMME, 


I now come to a more important factor in relation to future 
expenditure. Our programme has been very largely extended, 
and now comprises features which, after careful consideration, we 
feel it is both desirable and necessary to carry out, not only for the 
purpose of improving our existing accommodation, but to provide 
much-needed additional space for transacting our business. The 
chief items in this programme include Army and Navy Mansions, 
of which the freehold is ours. We have been able to acquire all 
the leasehold interests excepting the corner shop of the three now 
in Messrs Fuller’s occupation and certain basement accommoda- 
tion which they a.e only prepare] to give up on terms that we 
could not accept—much as we desired to acquire the space. The 
rebuilding of these premises will enable us to extend considerably 
our showroom facilities and provide for stock-rooms and work- 
rooms adjacent to departments—all of which will tend to greater 
efficiency and economy of working. The cost involved will prob- 
ably be not far short of £250,000, including the completion of 
work in our main building and some additional rooms on the 
roof. 

Not the least urgent of all these improvements, and one which 
could not be longer delayed, deals with the staff canteen premises 
and other accommodation in Artillery row, which we are re- 
building. We have also found it will be practicable to provide 
additional showroom space and replace the old restaurant with a 
new one on the first-floor level of Howick place, thereby linking 
up the latter with the Francis street premises. These works, in- 
cluding certain necessary improvements in Howick place and 
Francis street—which must be carried out if we are to make the 
best use of our valuable freehold property—are likely to cost another 
£200,000. You may rest assured that the greatest possible care 
will be taken to control the outlay and to see that the society secures 
advantages that will fully justify the expenditure. In regard to 
the future, I wish to repeat the same hopeful confidence that I ex- 
pressed last year as to the future of this society. 

The report and accounts were unanimously adopted. 





LONDON TRUST COMPARY, LIMITED. 
FURTHER INCREASE IN DIVIDEND. 
The thirty-sixth annual general meeting of the London Trust 
Company, Limited, was held on the 28th ultimo, at Winchester 


House, London. 
Mr W. Douro Hoare, C.B.E. (the chairman) said it was a 


matter of satisfaction to the directors that the accounts for the 
past year showed an increase in revenue, the total receipts being 
£127,887, compared with £117,185, an increase of £10,702. The 
directors recommended a final dividend of 74 per cent. on the 
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deferred stock, making 124 per cent. for the year, and, after 
placing £15,000 to general reserve account, the balance carried 
forward, subject to corporation profits tax, would be £27,923. 
Sindge the last meeting £150,000 had been taken from the general 
reserve account and applied in making a bonus issue of 15,000 
£10, shares to the deferred stockholders. The stock resulting 
therefrom—{45,000 preferred stock and £105,000 deferred stock— 
was. entitled to participate with the previously existing stocks 
for the full year’s dividend, so that in reality the deferred stock- 
holder, although nominally in receipt of but 4 per cent. more than 
last year, when 12 per cent. was paid, was receiving this year 
a dividend equivalent to £16 12s per cent. on his holding prior 
to the bonus stock distribution. By the transfer of £15,000 the 
general reserve account would stand at £40,000, the capital 
reserve account remaining at £100,000. 

In the balance-sheet the book cost of the company’s assets was 
£2,280,439, and the auditors’ certificate stated that the valuation 
showed a surplus over that amount. Ile was pleased to be able 
to enlarge on that by saying that the securities had appreciated 
considerably during the past year, and that the current price 
of 225 per cent. for the deferred stock was fully represented by 


their holdings at present prices. The directors saw no reason to 


anticipate that they would fail to maintain the present dividend, 
but obviously a trust company was liable to feel the effect of 
bad trade and market fiuctuations, and it was as well that this 
should be borne in mind. While it was futile to ignore the fact 
that we were passing through very difficult times, it was well 
to remember that the general outlook had been worse, and if 
the country would but listen to the Premier’s appeal to men of 
good will ‘‘to pull the country into a better and happier con- 
dition,’’ we should doubtless get the wheels of commerce started 
once more in earnest. 

The report was adopted and the dividends recommended were 
declared, and the election to the board of Mr John Cross, who 
for the last 20 years has been secretary and manager for the 
company, Was unanimously confirmed. 


TAYOY TIN DREDGING CORPORATION, LIMITED. 
GOOD RESULTS OF THE PAST YEAR. 
VALUE OF COMPANY’S ORIGINAL CONCESSIONS. 

The first annual general meeting of the Tavoy Tin Dredging 
Corporation, Limited, was held, on the 29th ultimo, at Australia 
House, Strand, London, Sir W. D. Henry, C.I.E, (the chairman 
of the company) presiding. 

The notice convening the meeting and the auditors’ report having 
been read, 

The Chairman, in moving the adoption of the report and 
accounts, said that, in all the circumstances, they had good reason 


eS feel gratified with the results achieved during the past year. 


Abnormal climatic conditions had interfered with the working of 
the dredges and had checked output, to the detriment of their 
profits. Apart from the inevitable curtailment of output, the cor- 
poration had suffered no material loss throughout the year from 
those or any other causes. 


BALANCE-SHEET ITEMS. 


The balance-sheet showed that their fleet of five dredges stood at 
£121,652, at which figure they were certainly not over-valued, and 
that their concessions were carried in at £23,324, which actually 
represented only a quarter of the value of the metal extracted there- 
from during the course of the year. A reserve of 7,000 tons of tin 
concentrate, worth appreciably more than a million sterling, had 
already been proved by boring when they took over the concessions 
a year and a-half ago, and some hundreds of acres of unproved 
ground had since been preliminarily tested, with distinctly encoura- 
ging results. From the profit and loss account it would be seen 


that the tin ore won by the three dredges in commission had 


realised £92,058, representing a gross profit of £76,321. The net 
profit for the year was £50,408. The total dividends paid for the 
year were equivalent to a gross dividend, assuming income-tax at 
48s 6d in the £, of approximately 23 per cent. 

It was worthy to note that the average content of the ground 
diedged during 1924 was 1.21 Ibs of tin concentrate per cubic yard, 
and that the average price realised during the year had been 
£175 58 11$d per ton of concentrate, which was the equivalent to 
£250 9s 3d per ton of metallic tin. Every cubic yard of ground 
dredged realised 1s 103d, and, after paying all charges, returned 
to the corporation a net profit in excess of 113d. The output of tin 
concentrate for the first three months of 1925 showed an increase 
ever the corresponding three months of 1924 of 16} per cent., the 
actual figures being: January to March, 1924, 143} tons; and 
1925, 167 tons. That increase was very gratifying to the board, and 
acgured well for the current year’s profits. Despite the severe set- 
back in the price of tin, their gross profit for those three months 
came out at £22,600, as against £20,493 for the same period last 
year, when the metal had realised approximately £270 per ton. 


ACQUISITION OF NEW PROPERTIES. 

The directors had been considering the acquisition of sey 
tional properties which had been or were in course of bei 
examined by their experts. One of these, an area in the Mer ne 
district, in respect of which they held an option, had already * ; 
scoutbored by a well-known independent mining engineer, and they 
had provisionally earmarked it for their No. 4 dredge. ‘They ar 
satisfied that it constituted a very attractive dredging Proposition 
Another area, which was within 60 or 7o miles of their ex 
headquarters at Tavoy, had been checkbored, and from the reports 
which they had received they were confident that it would provide 
more than sufficient ground for the No. 4 dredge, and that it had 
potentialities of an enterprise at least as important as their exi 
Taung-Thon-Lon Concessions. Under those circumstances, they 
were recasting their plans in regard to the Mergui area, and 
negotiations were now proceeding which might lead to their hand. 
ling the latter as an altogether separate undertaking. In that 
event it was by no means impossible that they might be able to 
enploy their No. 5 dredge in connection therewith. 
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VALUE OF ORIGINAL CONCESSIONS, 


The life of the original concessions, leaving out of consideration 
extensions and new areas, was estimated at 12 years, and, if they 
took the net profit earned by the three dredges in 1924 as a basis 
and valued the undertaking on only a 20 per cent. valuation, they 
arrived at £250,000. The dredges stood in their accounts at 
£85,300, and the plant, buildings, &c., at approximately £8,000, 
so that there was left £156,700 as representing the value of their 
Taung-Thon-Lon concessions on a five years’ purchase calcula. 
tion. Those concessions had returned to the corporation last year, 
under admittedly adverse conditions, a profit of £50,000, and, if 
they ignored altogether the extensions and assume that the ground 
would be worked out and the dredges valueless in 12 years’ time, it 
would be only necessary to set aside out of that profit £15,700 in 
order to recoup the whole capital, leaving the corporation in pos- 
session of two dredges (No. 4 and No. 5), which stood at £36,365, 
and cash and investments, amounting to £109,000. After taking in 
stocks, stores, and debtors (£24,000), and after deducting creditors 
and liabilities (£33,000), there would remain in hand the very 
substantial surplus of £10,000. With these resources and the two 
dredges, they were in a position straightaway to embark upon an 
entirely independent programme of development without in any 
way affecting their existing activities at Taung-Thon-Lon. 

Sir Edward Locke Elliot, K.C.B., K.C.1.E., D.S.O., seconded the 


resolution, and it was carried unanimously. 

Mr W. H. Edwards, in the course of a speech dealing with the 
technical position, said that the concessions, lying some 60 miles to 
the north-west of Tavoy, comprised some 1,000 acres of dredgable 
ground. The results from checkboring so far obtained proved that 
the average depth was much greater than in the case of their 


original concession. Their general manager in a recent cable 
stated that if the values so far obtained continued throughout the 
atea the future of the ‘‘ Moa,’’ their No. 4 dredge, was assured. 


CHAMPION REEF GOLD MINES OF INDIA, LIMITED. 
ar IMPROVED RESULTS OF YEAR'S WORK. 

The ordinary general meeting of this company was held at the 
Cannon street Hotel, London, on the 2oth ultimo, Major the Hon. 
A. T. J. Fraser, D.S.O., chairman of the company, presiding. 

The Secretary (Mr. F. H. Williams, F.C.1.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and accounts, 
said: You will notice that we have made a profit of some £24,500 
in 1924, as against a loss of £37,500 in the previous year, or 4 
difference of, say, £62,000. This marked change is chiefly caused 
by improvement in the grade of the ore crushed—8.2 dwts as 
against 6.7 dwts in 1923, a difference of slightly over 1} dwts. It 
was possible to raise the grade to this extent owing to the good 
developments below the ssth level, the ore from the drives and 
winzes being responsible, as very little actual stoping was done 
during the year below that level. j 

The other chief cause of improvement in profit was the reduction 
in the working costs, the total working expenditure for the year 
being about £8,000 less than in the previous year, although we 
actually crushed 5,000 tons more. This is most satisfactory and 
reflects the very greatest credit on your management in India. 
Turning to the balance-sheet, you will see that the debit balance of 
£21,000 a year ago has now been changed to a credit one of 
£3,000. We have spent £26,300 on capital account, partly on @ 
new air-compressor, but mainly on shaft work. Our cash position 
remains highly satisfactory. After deducting sundry creditors, 
our liquid assets show a balance of £161,g00 as against £165,50° 
a year ago—a drop of only £3,600. hi 

The year under review may, [{ think, be considered a thoroug y 
satisfactory one. We have no sensational new discoveries - of 
port as we had last year, but development in depth on the tw 
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shoots then found has been pushed ahead with most gratifying 
- ts and a very considerable tonnage of excellent grade has 
~— opened up and continues to be opened up on the lowest levels. 
This time last year we were hoping to be able to tell you to-day of 

further ore shoot at the extreme south end of the mine, south of 
. ae Shaft, but although we have rather more indications of the 
ae of such a shoot than we had a year ago, it cannot yet 
be said to have fully materialised. : 

Many of you will duubtless remember that a year ago I told 
you that we then had under consideration the question of a new 
ubsidiary shaft to be sunk from the soth level to the bottom of 
a mine. After mature consideration it has been decided to 
start this shaft, not from the soth, but from the goth leve!—- 
nearly 1,000 feet nearer surface. This will do away with extra 
handling, it will greatly facilitate the ventilation, and it will 
eventually greatly reduce the cost of every ton hauled out of the 
mine. We cannot raise our grade much higher at the present 
moment, nor can we increase the tonnage milled until such time 
as we get the new Central shaft down to the bottom levels, and 
st becomes a question as to whether we are trying your patience 
too long and putting off the period at which we should be able 
to pay dividends. Provided nothing unforeseen occurs, we hope 
that at this time next year we shall be able to recommend a modest 
dividend. The new Central shaft will be taken from the goth to the 
67th level, a distance of nearly 2,700 feet. The cost of the actual 
sinking is put at £25 per feet, and this year we expect to have the 
shaft put through for a distance of 1,200 feet, the cost of that work 
being estimated at £35,000 to £40,000 for the year. 

The ore reserves have been increased from 222,000 to 245,000 tons 
during the year. All the extra tonnage, as well as a large pro- 
portion of the amount required to replace the 118,000 tons mined 
during the year, is situated on the two new shoots at the bottom 
levels, and is of excellent grade. It has never been the practice 
of this group to quote a figure for the grade of the ore reserves. 
It has always been understood that the tonnage quoted was of 
approximately the grade being milled. Circumstances are now 
somewhat abnormal, however, and I think it only fair to say that 
the ore now being taken into reserves at the bottom of the mine is 
of better grade than the present average ore going through the mill ; 
but this ore at the bottom of the mine—below, say, the soth level— 
we cannot start to haul to any serious extent until we have the new 
shaft down to the bottom. 

The report and accounts were unanimously adopted. 


OOREGUM GOLD MINING COMPANY OF INDIA, LIMITED. 
ADVANTAGES OF DEVELOPMENT IN DEPTH. 

The ordinary general meeting of the Ooregum Gold Mining 
Company of India, Limited, was held, on the 28th ultimo, at the 
Cannon street Hotel, London, the Hon. Lionel Holland (the 
chairman) presiding. 

The secretary (Mr F. H. Williams, F.C.1.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said the year 1924 marked the end of an important 
period in the history of the Ooregum Company and the beginning 
of a new period of activity full of good promise. 

It was eight years since the shareholders of the Ooregum Com- 
pany—on the advice of the company’s managers—resolved to 
embark upon an ambitious scheme of developing the mine at depth 
below the then bottom levels. And in 1920 they further decided to 
meet the large outlay entailed for equipment and for sinking a 
circular shaft down to the 54th level, with un auxiliary shaft to 
continue on to the deepest levels, thus ensuring facilities for 
working the mine and its ventilation at this great depth, not by 
raising further capital, but by defraying the whole cost as it 
accrued from year to year out of revenue. 

These were courageous decisions and wise and far-sighted. 
Today we have the satisfaction of knowing that the scheme has 
been carried through in its entirety, the work completed as 
designed, and the cost of it met out of revenue. Since 1919 nearly 
£400,000 had been contributed from yearly profits towards sinking 
shafts and providing additional equipment to render possible the 
development at depth now recommenced; yet throughout the 
'ransitional period dividends averaging, since 1914, Over 24 per 
cent. on the ordinary and 34 per cent. on the preference shares, 
tad been paid, and the reserves of payable cre had been reduced 
by only 29,000 tons since 1920, although development below the 
6th level was suspended in 1922, and only recently resumed. At 
the end of last year, when they again started to add to the reserves, 
they amounted to 393,670 tons. In 1924 the reserves diminished by 
only 4,170 tons. In the year they mined and milled 162,000 tons 
. quartz for a return of 107,100 ounces of fine gold. The outlay 
** completing and equipping the shafts was £40,809, and from 
how onwards capital expenditure would revert to normal. The dis- 
posable profit of the year was £242,965, and the dividends , 
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amounted to 32} per cent. on the preference and 22} per cent. on 
the ordinary shares. The company’s Kharsawan Concession had beem 
sold to the Indian Copper Corporation, which now owned a mining 
area of 30 square miles, and he believed this company’s holding 
would ultimately prove profitable. The corporation, up to 
March 31st, had developed over 300,000 tons of 4 per cent. copper 
ore to the soo feet level; values at that level were higher, and a 
good addition to reserves was being made monthly. The esti- 
mated costs of production were under {50 per ton, while the 
market price in India was well over £80. 

The company had also a holding of 35,000 shares in Anglo- 
Canadian Explorers, Limited, which had been engaged during 
the year upon work of good promise in the Bulldog area of Central 
Manitoba. There, on the Oro Grande property, held under 
option, a good vein of ore had been exposed. Anglo-Canadian 
Explorers were now completing negotiations which would put it in 
a position to secure (if present development work justified it) a 
controlling interest in a property in that region which promised 
to open up into a mine of outstanding importance. 

There had been disclosed in the deep levels of the Ooregum 
property what might almost be described as a new mine of 
enriched quartz, and there was no sign at present of any im- 
poverishment as it descended. There could be no doubt that the 
policy of deep development, and the expenditure on sinking the: 
circular and auxiliary shafts, which this year had seen completed, 
was already justified to the full. 

The report and accounts were unanimously adopted. 





STEAUA ROMANA (BRITISH), LIMITED, 
INCREASED PRODUCTION. 

The fourth ordinary general meeting of the Steaua Romana 
(British), Limited, was held, on the 30th ultimo, at Winchester 
House, London, Sir Charles Greenway, Bart. (chairman), pre- 
siding. 

The Chairman, in moving the adoption of the report and 
accounts, after referring at some length to the acquisition by the 
company of valuable State lands, said: The production obtained 
from the company’s older properties was still satisfactory, the 
figures for the period July 1, 1923, to June 30, 1924, being 
237,546 tons (exclusive of 6,000 tons received in payment of 


royalties), as compared with 230,843 tons during the previous. 
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twelve months. Since then production had still further increased, 
and for the six months ending December 31, 1924, was 150,151 tons 
{exclusive of 7,220 tons royalties), as against «12,25y tons (royalties 

1,500 tons) for the corresponding period of 1923. 

The Steaua Romana also possessed a large area of land in the 
entirely virgin region of Ceptura, the value of which had just been 
enhanced by results obtained at an exploration well belonging to 
another company. 

The Bucharest Company had, for the year ending December 31, 
1923, paid a dividend of 25 per cent. It had also further increased 
its capital, the Steaua Komana (British), Limited, taking up its 
proportionate quota of new shares. 

Dealing with the position of Steaua Romana (British), Limited, 
the Chairman said that during the year cash interest amounting 
to £54:936 148 11d had been received from the Roumanian group. 
Under the terms of the new agreement which had just been com- 
pleted between the Roumanian Government, the Steaua Romana 
Company, Bucharest, and the British and French companies, the 
date of repayment of the loan to the Roumanian group had now 
been extended for a further period of ten years as regards approxi- 
mately one hali of the loan, and for 20 years as regards the 
remainder, interest being payable at 64 per cent. per annum in 
sterling and French francs respectively, subject to possible earlier 
repayment if circumstances permitted. 

_ The Steaua Romana Company, Bucharest, had agreed to assume 
responsibility for the first portion of the loan, and to set aside as 
collateral security, for the period of ten years, 17 per cent. of the 
proceeds of the oil from the State lands which had been allotted to 
them. As security for the second portion of the loan, the British 
company held, as before, Steaua Romana shares belonging to the 
Roumanian group. 

The Chairman said that the new arrangements were highly 
advantageous, and vastly improved the position of the British 
company. The security for the loan to the Roumanian banks was 
much strengthened, and there was row good ground for anticipat- 
ing that the Roumanian company would, in the near future, be 
in the position to pay dividends corresponding more to the gold 
value of its assets. 

The resolution was carried unanimously. 


FAIRBAIRN, LAWSON, COMBE, BARBOUR, LIMITED. 
CONDITIONS IN THE ENGINEERING INDUSTRY. 

The twentysixth ordinary general meeting of Fairbairn, Lawson, 
‘Combe, Barbour, Limited, was held, on the 28th ultimo, at the 
Liverpool Street Hotel, London, Mr. J. Campbell Inglis (the 
chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, pointed out that the present report was the twenty- 
sixth which had been issued by the company, and that it was the 
first that had shown any substantial loss. The engineering 
industry in this country was passing through a period of grave 
depression, but he was hopeful that the worst had been passed. En- 
larging on the general position of the engineering industry, he said 
that the combined unions had been demanding a wage increase for 
all classes of workpeople of 20s a week. To combat this demand, 
statistics had been got out by the Employers’ Federation which 
‘had proved the inability of the industry to concede any increase 
in wages unless accompanied by concessions by the men as to 
working conditions which would prevent a rise in wages from 
being accompanied by an increase in the cost of production. So 
far the unions had refused to make any such concessions, but 
‘specific proposals had already been laid before them by the 
Employers’ Federation, and were now receiving consideration. 
Apart from the general depression, there were other causes which 
have gravely hampered the company. The fact that the Calcutta 
jute mill owners had entered into an agreement not to extend 
their undertakings so long as their present short-time arrange- 
ments continued in force was a very serious matter for the 
<ompany, as Calcutta was one of their principal markets. How- 
ever, when the non-extension pact came to an end, they would 
count on a revival of activity which would enable the shareholders 
speedily to forget the adverse balance now before them. 

With regard to the associated companies, Dundee had done 
well, and had contributed materially to the company’s receipts. 
At Lille the development stage had definitely clused, and there 
were good prospects of profit in the near future. They had aiso 
been able during the year to consolidate their Dundee affairs by 
taking in the olkd-established business of Charles Parker, Sons, 
and Co., an investment which he was sure would be of advantage 
to them al]. Referring to the Indian company, the Chairman said 
that if, within a reasonable period, it should not prove profitable 
to resume work with good prospects of success, there would be 
mo other course open but to wind up the company. 

In conclusion, the Chairman said that he was hopeful that 
the special drawbacks which had militated against their success 
might at mo distant date be alleviated, and that in any case nef 
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would never again have to deal with a loss in tradin 
had had to suffer in 1924. 


The report and accounts were unanimously adopted. 


§ such as they 


HOPE BROTHERS, LIMITED. 
ADVERSE WEATHER CONDITIONS. 

The twenty-fifth annual general meeting of Ho 
Limited, was held, on the 28th ult., at Cannon street Hotel 
London, Mr T. E. Goodyear, the chairman, presiding. ’ 

The Chairman, in moving the adoption of the report and ac. 
counts, said that the past year had been one of considerable diff. 
culty. They had been badly treated by the weather, affecting both 
their summer and their winter seasons. The departments show. 
ing the best proportion of improvements were the umbrellas and 
waterproofs. Their customers were also suffering from a reduction 
of spending power due to heavy taxation and other causes. They 
had served a larger number of customers, but the average amount 
of each sale had been something like 5 per cent. below that of the 
previous year. That was partly due to a reduction in the cost of 
goods, but he thought it was chiefly due to the necessity for 
greater economy on the part of customers. . 

The present position of the company, whose twenty-fifth anniver. 
saty they celebrated that day, was sounder than it had ever heen 
before in its history. Their trading profits for the period under 
review were slightly less than those for the preceding year, but, 
owing to the removal of the Corporation Profits Tax and to their 
having made a somewhat over-liberal estimate for inccme.tax, the 
charge in the accounts was reduced, and left an amount of pet 
profit slightly in excess of that of the previous year. 

As to the future, it was impossible to make any reliable forecast. 
They were in a position to take advantage of any opportunities 
which might occur for the extension of their business, but results 
were being largely infiuenced by two factors beyond their control. 
They might reasonably hope that the weather would be kinder 
than last year, but they were also dependent on conditions through. 
out the country being such as to improve the spending power of 
the customers. He did not see any great prospects of a substantial 
improvement unless the Trade Union officials could be induced to 
relax their stranglehold on the industrial life of the country. 

Mr W. W. Greenslade, deputy chairman and managing director, 
in seconding the motion for the adoption of the report and ac. 
counts, said that their policy of giving good value with reliability 
of quality secured satisfied customers, and they only needed season- 
able weather to produce the best possible results. 

The report and accounts were unanimously adopted. 


Pe Brothers, 


CONSOLIDATED WATER WORKS COMPANY OF ROSARIO 
LIMITED. 


EXPANSION OF THE BUSINESS. 

The thirtieth ordinary general meeting of the Consolidated 
Water Works Company of Rosario, Limited, was held, on the 
3oth ultimo, at 52, Moorgate, London, Mr James Anderson (the 
chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the accounts under consideration showed ex- 
pansion all along the line. There had been a big extension of 
the business, and both gross and net revenue were substantially 
greater. The number of services had increased during the year 
by 2,675, or 8.6 per cent., which was a much greater rate ot 
progress than they had experienced for many years past. _This 
was accounted for by the great activity prevailing in the building 
trade, which had been very pronounced during the year, and still 
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mad This marked expansion of the business and the 
Pe that it was likely to continue had rendered it imperative 
ee the plant, and during the year £31,204 had been spent 
se eo extension of mains to new suburban districts, and also 
oe oot si connecting new services to the mains. The increasing 
Ws camila of water was begining to tax the capacity of the 
ce and the directors had now under consideration proposals 
ve adainions to the pumping and filtration plant. The issue of 
grows of ordinary share capital made last year was readily 
subscribed. A considerable part of the proceeds was required to 
pring the capital redemption account up to date, and the remainder 
was already all ear-marked for extension purposes. It was pro- 
pable, therefore, that a further issue would be required at no 
gistant date. The directors had not yet decided what shape it 
would take, but it might possible be found convenient to raise 
the money required in the form of 5 per cent. second debenture 
stock. The profits of the year showed a net increase of £11,551, 
and after providing for all charges against revenue and placing 
/6,s00 to depreciation fund and £10,000 to general reserve and 
contingency, the directors were able to pay the usual dividend 
of 6 per cent. on the preference and 8 per cent. on the ordinary 
shares, and add £6,193 to the carry-forward. 

The prospects for the current year were encouraging, as the 
demand for new services still continued, and the trade outlook 
in Rosario was good. 





JAMES W. COOK AND COMPANY, LIMITED. 
ANNUAL MEETING. 
DIVIDEND OF 10 PER CENT. 

The twenty-eighth annual general meeting of James W. Cook 
and Co., Limited, was held, on the 27th ultime, at the offices of 
the company, 130-135, Minories, E., Mr W. J. Clarke (chairman 
and joint managing director) presiding. 

The secretary (Mr Alfred E. Pike) read the notice convening 
the meeting and the report of the auditors. 

The Chairman then addressed the meeting, and concluded by 
moving the adoption of the report and accounts and the payment 
of a dividend on the ordinary shares for the half-year ended 
December 31, 1924, at the rate of 12 per cent. per annum, less 
income-tax, which, together with the interim dividend already 
paid at the rate of 8 per cent. per annum, will make 10 per 
cent. for the year. 

Mr E. L. W. Cook (deputy-chairman and joint managing 
director) seconded the resolution, which was carried unanimously. 

The auditors, Messrs Lescher Stephens and Co., were reap- 
pointed, and the proceedings terminated with a vote of thanks 
to the chairman, directors, and staff. 





PETER WALKER (WARRINGTON) AND ROBERT CAIN AND 
SONS, LIMITED. 


A meeting of the first mortgage debenture holders, convened by 
Order of the Court, of Peter Walker (Warrington) and Robert Cain 
and Sons, Limited, was held, on the 2gth ultimo, at Winchester 
House, London. 

Sir J. S. Harmood Banner, Bart., presided, and said that he had 
to announce that they had received 1,032 proxies in favour and 731 
against the scheme, those in favour representing £556,101, and 
those against representing £512,700. It was aiute plain, therefore, 
that they had not got the requisite majority to confirm the scheme 
and to enable him to report to the Court that it had been passed. 
They had received that day certain other proxies, but looking at 
the results he did not know that it was necessary to refer to them, 
and, therefore, so far as regarded this meeting, he had to report 
‘o the Court that the scheme was not passed. If those present 
thought that by discussion amongst themselves they could evolve 
any change which would alter their views so as to make the scheme 
acceptable, he was quite willing to take their views as regarded 
an adjournment. Otherwise, he had only to thank them for their 
attendance and to say that the scheme was at an end. The only 
thing he would like to add, as a justification of himself, was that 
he regretted that a very serious personal attack had been made 
upon him by Sir George May, of the Prudential Company. He 
thought is was quite unnecessary, and rather unique, for Sir 
veorge May, whom he knew pretty well and with whom he had 
connections in the House of Commions, to make personal attacks 
Upon anybody. They were there to do their duty in accordance 
with the wishes of the debenture holders and in the interests of 
the companies they represented, and he was sure, on consideration, 
that Sir George May would regret he ever made this attack upon 
him or upon the interests of either Walker Cain or the General 
Investors and Trustees, Limited, and would consider that they had 
dealt quite fairly with him in saying they did not think 
Personal attacks in matters of finance in companies were at all a 
Proper way of dealing with the matter. 
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Mr Crump, representing the Prudential Company, said they did 
not want any adjournment in order to discuss the scheme further, 
it being quite obvious that the scheme could not be carried through. 
He mentioned that they had received proxies to the amount of 
£323,000 over the amount mentioned by the chairman. 

Mr W. Davenport said he took full and complete responsibility 
for the formulation of the scheme, and the Prudential Company 
were entitled to full credit for having killed it. 

Dr. Moody said it seemed to him that the £300,000 proxies 
lodged by the Prudential Company were identical with the £300,000 
which the company themselves had lodged as against the scheme. 
He considered it very likely that there had been a great deal of 
overlapping by persons who had sent in their proxies to the Pru- 
dential and also to the company, and therefore he did not think 
the figures gave a fair idea of the position. He had come prepared 
to support the scheme. 

Mr Crump said the Prudential had taken care that duplicate 
proxies should not be sent in. 


The feeling of the meeting being that the proceedings should not 
be continued, the chairman declared the meeting closed. 
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Deo. Sh. -sseeeeee 7 27, 182) | 132 
Mar. 2%5....csecc.0e 7000| 27,0001 26960 |189| 2350761 112 
Rate, Uh acccwiciess 7,000 #71000 26,950 | 182) 248,640, 163 
ea vaukas ce 27 26.950 |185) 24 164 
Woekscscsecs ‘ -- | 53,950 | 186! 240,973 176 





Since July 21, 1920, notes and certificates outstanding include notes called in 

but not yet cancelled. Maximum fiduciary issue for 1920 fixed at £320,600,000, 

for 1921 at £317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 
1924 at £248,190,900, and for 1925 at £248,145,4C0. 


TREASURY BILLS AND BONDS BY PUBLIC TENDER. 





Tenders for £30,000,000 in Treasury Bonds and Treasury Bills were- 


opened on May 1, 1925, and the total amount applied for was 
£41,585,000. For bills at three months dated M to Friday 
£98 17s 7d, and above in full. Saturday’s bills at £98 17s 10d, above 
in full. The amounts allotted were as follows :—In bills at 3 months, 
£30,000,000 ; in bonds, nil. 











Amount Bills | 4% Treasury 
Amount 
Date, — t 3 Months. Bonds. 
Offered. r. \verage Rate. Average Price. 
1925, | Bee £ £24 gaa 
Mar. LU .cvcsccccscees een | Senne 4 4 O16 nil 
50,000,000 71,640000, 47 159 | nil 
pril Permeeenr 40,000,000 56,905,000 3 . i | = 
April seeeeerseeeere| ee | 55,0553000 ‘ ‘ 78 | nil 
D. Rissevesenvedest reno | 41,585,000 4847 | nil 





Tenders will be received on May 8, 1925, for 
Treasury Bonds to be issued to the maximum amount 
The amount of Treasury Bonds issued will not exceed £3,000, 


NATIONAL DEBT—(Million &£). 
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Mar. 
1923. 
Mar. 31, 
19M, 
Deo. 31, 
1924. 
Mar. 31, 
1926. 
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: =a. 
< a < 
Fanded eeeetee 314 ne 314 314 
ee us af af 7 ns 
Conversion Loan ..| .. m .. | 910} 210] 210 
War Stock ........ 63} 63) 63| 63 
War Stock eeeeeeee 13 13 13 13 13. 
‘and 5% War Stock.. 1,953 2,166 | 2,017 | 2,017 | 2,017 
‘ar Bonds... 1,201 320 | 813| 813| 810 
Loan .....- 1 306 | 36 36) 396 
Sate 7. 335 iia gi4| 314 314 
of Victory Bonds <<... 43 41 % +s 196 
eeeece 
ya 366 | 366 | 367| 367 
eee 2a fd (a als | 
American Loan 0 
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POSITION OF THE FLOATING DEBT. eement 
and Means Advances agh. yM. ten 2, SS. ae. “aol 3,5 


ee sy * “$ ss Pe * 
* -*563,200,000. .— 


eecese ee 942,195,000... 728,135,000. .— 7,860 £00 
the pesseode of whch were not enti tothe Richequer 


PUBLIO INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 
‘ Total Receipts into 
the Bxchequer from | __ recurs, — 
ApCT, WADE T, WH,| Week "| Wok 
to Ended 
April 25, | angie soe April 2, 
& i 
| 


ee 
a 
5,341,778 
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ese (seeeeesarees 


sweet ererces 


eereee 


ee eee eee er erasers 


aaa 1ss088. —, 
Api. hae tt 1, 1924, “Week Week ~ 
Apel 3, [as Ara |e | a 
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ACCIDENT and GUARA 
N CORPORATION, YARANT - 


ASSETS - . £8,048,905 
CLAIMS PAID 233,813,270 


Plan nd Lifts. 
Executorships and Trusteeships. 


Head Office: 36-44. MOORGATE, LONDON, £.¢.2, 


ESTABLISHED OVER ONE HUNDRED YEARS. 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 

ASSETS £ 13,000,000. 
FIRE. LIFE. ACCIDENT. MARINE 
Edinburgh : S6-Oe hater 
Lenden: 5, Walbrook, E.C4 4, St. James’ Street. S.W.1, 


The Bankers’ Gazette 


BANK OF ENGLAND. 
Week ended Wednesday, April 29, 1925. 


ISSUE DEPARTMENT. 
£ | 
Notes issued ........ 173,656,315 | Government debt .... 11,015,100 
Other securities .. 8,734,900 
| Gold coin & bullion ee . 153,906,315 


173,656, 315 173,656,315 


BANKING DEPARTMENT. 
£ £ 
Proprietors’ capital .. 14,553,000 | Government securities 36,85’ 892 
DGD cis cb wsvrcicedse 3,115,556 ities ...... 76,245,186 
Public deposits*...... 17,048,096 Notes e@eeveseeeseeeee 25,269,610 


Other deposits........105, ‘481, '216 | Gold and silver coin .. 1,835,749 
Seven-day & other bills 4,569 


140,202,437 
* Including Excheguer, Sa' 


140,202,437 


Banks, Commissioners of National Debt, and 
vidend Accounts. 


eesevcese SOSSHCCSCSOS SO SEOESESOE 


Olker dates deposits ° 


ORier apantte icon-sesecssscc ee 
Other securities.......ccccceee escce 
Reserve 


Note ciroulation. eeeceseeeeereseeseoe 
Coin and bullion 


eevcece eeeeeessecoeseses 


Total De date I9BB. ceccccosces 


seeeccosecese 


Total for year 1994 .....ccces 
Total tor year 1925 


sececeooeeoe 
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Sa a as at cae cata eae 


wember of Working Days eoccee 


eooeee eocevesesooe 
eoeeerere eocecoeoeesess 






eecoeccocaseeseese 




















Fotal ...2s00 seecceececoseseee ee 
| aprit 23, sea | agen April 2, 
OVERSEAS BANK RETURNS. ont GST ser Teas fas.” | “Yeas, 
yore.—The latest f the Rentenbank and ant ewe cooe|  S77,756 | 377,933 | 377,824 | 377, 357 
Me Economist of April 11 Roumanis, Russia and Sayps in Apeit 10: | Sou eececees| 2,336543 | 1,297,958 a 1ascret L3wlas —— 
Lithaania. Danzig, Hungary and Italy in April 28 : Tauseuiaa, i. . 
U.8. FEDERAL RESERYE BANKS.—In $'s (000's omitted). Current accounts 321,417 | 382,938 
April 4, | April 17, | April NETHERLANDS BANK.—In florins (000’s omitted). 
RESOURCES. 2a as0 7 Re 10, ee iz 8 
reserves eerevece eeeeeeeeee . '. 
Total Oiieatsenantol. ...0cc0s..0s00- #12380 | "seesoo | “sai‘2e0 | “soesu0 a ot.) ith, 1924. 
Bills bought open in arenas +708 eee ee 310,690 316,380 | Biver on487 
Se Gat GATTTE wensecesecs acess 1,053,860 lo | pitaae | Laeae | Dectaanded 394,400 | 374,710 | 373435 | 304,504 
Total FOSOUFOES. .......cccsseeeeeeees 4,848,540 | 4,949,210 | 4,790,020 | 4,807;610 | wotes in ciroulat’n | 08967 
Federal Reserve notes in actual ian) Aba inate] ieee lO 
ee tn reserve 1,698.090 | 1,714,160 | 1,709,670 BANK OF JAYA.—In florins (000’s omitted). 
b-- S sceeSecggrdcoetbovag gases 2,163,120} 2,141,440 | 2,140,760 | 2,138,780 : : pl.4, * 
ee caries tececsses 2,217,750 a0 360 21186.980 | 2195660 | | Asenzs | | 1925. . 1914, 
co eee eee at, agaseno | aaacaio | anseben | aperene | sien 222202220022 } | umtse | 185,250 | 186,000 | 186,500 | { "BSS8T) Saas 
nae : en Sneeren & ° cane Discounts, advances, and eas 
combined ...........-ceseeeeees 64% | 4% %3% | 164% Poser ewer eer vane 
—— _—v—v—arawrv—"w—eaeownesemvaa i oan | Notes in circulation, ..... | 276,500 | 277,500 | 279,000 | 273,000 | 256,671! 109,498 


ta and bills payable | 49,500 | 50,500 | 51,500' 54,000 | 89,211) 11,360 


NEW YORK FEDERAL RESERYE BANK.—In $'s (000’s omitted). 
A SWISS NATIONAL BANK.—In francs (000’s omitted). 










Jats Goutal ebnnbbinden oun 109,250 
aun saes mae eecccces 
Government securities. ... 97,670 
Tvl arming eset 0 ssbébdesioe ow te : ari eo 
Deposite— bank—res. acc'n 812,900 
Ratio of total res. to Fede ral 2 ; 








The'gold reserve le caloaloted. in sccorance with, the sai 
: , “one pound of fine gold equals 1,392 Reichsmarks.”” 
Gold 3.214 re a. BANK OF NORWAY.—In kroner (000's omitted). 
Gold certificates ..... eos | 30,294] 10224.| 10.223] 10,223] 10,223 | Apr, 22, | Apr. 15,| Apr.?, | Apr. 23, | Position, 
Subsidiary coin... 2.2072: 1 60 50 50 =| Re Assets. Yeas” | “RSas’ | “Paas.’ | “Ssas. Maysi-iaie 
+ eenneese 5308/ 4816| 6,173| 4,289] 4579| 5635 | Ceimand bullion—Gold......| 147,228 | 147,228; 147,228 / 147,204 
iinae & advances to Gvt. i os it 1,000 | Balance abroad and foreign 
HS ..ececoseeee| 893] “Sos | “dae | “as | “as TP UIDs chenepeer-oseraans- 57,331| seal] 54409] 20800| 98,535 
Capital ........cceee 1,000 | 1000] 1,000} 1000] 100 ieee commotion 9,244 9,365 9,244 3,007 
ve Senoneeseonenens 153 153 153 153 “= Discounts and loans ........| 340,362 | 351,865 | 361406| 400,301 wat 
Bankers’ deposits.......- Te | RT| eet | ere | gs | BES | motes in circulation ........| 372800 | 381595 | 3ea07| 381.988 
Ratio of oash ‘reserves | 6 4962 | 4989 | 5408 | Deposits at notice ........ *:| Tyneee | jones | iootsos | “soteec | “atime 
——Sthilities to public.. | 49% | 769% | 48% | 795% 1 783% | 66% 
BANK OF SWEDEN.—In kronor (000’s omitted). 






Ter | Mes | ee | 


233630 | 233678 | 265,008; 104,918 





Gola 

Of which held abroad ”” fra 6,546,260 5,546,207 3,730,625 GOA ccccccccsccccccccccevers 
Diner cain and bullion....| ‘31707 eC] ‘316,295 | 398,762 see Mbille -- Sis), 
Advances to the Stare" *” 8,985,216 | 8,447,805 1,468,069 716 Pimesteeouir ss | $0518 

Moteg ‘Aastuirins, mee " Discounts and loans ........ 
Goverament deposiie.-°""° 40,020,828 pes LaaBiLsTigs. PS 

Perea depoates ans-"""| agiaas | 9etees | yeas | asker Sian nee ms 
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THE ECONOMIST. \May 2, 1995, 


BAWK OF PORTUGAL.—In escudos (000's Omitted). 


ar, 
Agents, 


ia asa. ipod tLe 
eee Sere. 
Capital reserve oesecese LaaBiLitizs. 
Se SeeCeSSOSreocososesesess in circulation. 
Commer SOTCHCSESSHSSSSSOSSESSOSSESSSO SH SCESE eeeesese*e 


notes change .. 
term bills .....5...c.00- 


ii 
spReaehe 


[ 


1925) SSCSCSSCSHSSESSSESCSSSESSSSSSSSEEOS 
Market rates of 
60 days’ bankers’ drafts.......... 
3 months’ do eeceeescesecesesoeseoee 
4 months’ do eeeeeeeeoeeeoeooeeeoeees 
6 months’ do seeeseeeeeegeceseeeeeoee 
Bills)— 


3 months} 


{a circulation eeeccceseee 
POE UP .nvccccccccces 


i fi 
| 
Gobi seneabl: 


Geeeaks 
Fase 


BOLE . .ccccccccccccccscccccecccecece 
Deposit allowances: Banks ........ 
houses at call eeecereeeoce 
t Additional to those offered by tender in the preceding week. 
Comparison with previous weeks :— 


i Bank Bills, Bilis, 
i 3 Moaths,/4 Montha,|6 Months.'|3 Months,¢ Month. 6 Months, 
= | 


1928. 
nebo 3 


OVERSEAS BANK RATES. 
% 


Changed. 
eooe Jan, 14, 1925 
e 1935 


Amsterdam Oslo... eeocccece e 
Athens ........ Feb. 5, 


Mar. 9, 1925 
Nov, 9, 1925 


July 14, 1923 
April 15, 1925 
. April 24,193 .. 1 
note 


3 
6 
= 
6 
ll 
7 
q 
9 
9 
9 


ee aan i es meee 


LiuBILitizs, for first-clast 
Seserve fund.......... 2,679 (90 days), and 6% for agricultural bills Ot not more than 
Notes in circulation ......... eee 789,779 ‘ 


Poland).— November 28, 1924, discount rate, gold francs, 10% 
collateral security, gold francs, 12 

that tha “head office of the De Javasche Bank at Batavia, 0 

has increased its discount rate for bills from 34 per cent. to 4 


RATES OF EXCHANGE. 


NATIONAL BANK OF BULGARIA.—In leva (000’s omitted). 
Pa 
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GOLD MOYEMENTS. & of 

Gold movements were recorded on April 3oth at the ooh 

Cireulation ...... England for.the first time since the suspension? caaws 
Deposite.......... announcements on August 2, 1916. The following t@ es 











a: eww. | 


eos if 


Sm IER 


oo f* sae” | .”“a~ 


s 


a a a 





UP Teese 


eT eS see 
er taact sauce dati ania 


May 2, 1925.1 THE ECONOMIST. 885 
—_————a>_—e reer SS 











the arrivals and withdrawals of gold bars and sovereigns BULLION. 
during April go and May 1:— “ IMPORTS AND EXPORTS OF GOLD, 
i saan, a gee Week ended Apri 2 195 
J veverereeees 3h TR —— aaa = "Gpee| Imported into Great Britain ena | Exported from Great Britain and 
dos ica osccceese+es-SOVS, 87,000 Northern Ireland. i} Northern Ireland. 
























Fines sonssesed » 10,000 
Deedatisatvicieas » 3,000 | From— | &, to £ 
14,000 tees Siew ke 262 || Russia... .........0e.ssseeee 
Total arrivals .....++. ecsees 10,000 Total withdrawals.......... 811,000 British Wess Africa ........ staoe | Se eh stinoonacevi IMTS 
The net withdrawal during the two days is £801,000. eo SOS | ean pei ee Py 
Straits Settlements ........ 2,000 
MOSCOW QUOTATIONS FOR CHERVONET2. Other countries «-....-...:| 1,509 
According to advices received in London, the following are 596,148 || __ exports .....-.....+++-+ 
the Moscow quotations for chervonetz :— Messrs Samuel Montagu and Co. write on April 29th as 
eee follows :—- 
$1,000 19, " 


GOLD 
Under the Gold and Silver Control Act of 1920, which 
expires on December 31st next, the export of gold coin and 
bullion, except under licence, was prohibited. The Chancellor 
of the Exchequer, in his Budget speech, announced the 


CURRENT RATES IN NEW YORE, 


The Irving Bank—Columbia Trust Company cable the 
following money and exchange rates in New York :— 


“ie “Was. “ie ioe Anes 16, = —*= 


: pas a 4. .~ * Government’s decision that there shall be no prolongation or 

Time money (90 days’ mixed coll) 4 j ns ‘ a i 3. .. 4 | renewal of the Act. He further stated that although the Act 

abe ble, 90 da: 4-4-8 — a be nominally in force until the end of the year, a general 

Non.-mem. bie, 90 days ve © © ow 4 licence has been given to the Bank of England for the export 
90 da: eereeceecoce oo ee 4 ee S ° 4 * ° . . 

Commercial accept., 90 days a. ae a of gold coin and bullion as from yesterday. A Bill will be 


introduced, ‘‘ putting the Bank of England under the obliga- 











of | Par | May 1./A la | tion to sell gold bullion in amounts of not less than fine 

Kew York co— | Level. og sas.” Teas. | “Tsao.” ounces in canine for legal tender at the fixed a of 
Late SEE sa otis aliiah es 77s 103d per standard ounce.’’ Based upon this price, the 
Cable. eevee Dollars for £1 voess | +39 «78s 4205, us | = when movements of bar gold between this country ond 
Pai. wines Cente for 1 frane 1930 ‘| 649 sai] sain | come the U.S.A. became practicable, are approximately as follows 
seeses Cents for 1 frano 1930 545 Bos be 57 (due allowance being made for loss of interest at 5 per cent., 

I sesssssaes Cents for 1 lire | 19°30 | 4-496 eu +105 | 410 freight, insurance, packing, &c.):—London to New York, 
—...... Cte. for Austen, 6 20°20 . iwie Fre ae $4.8480; New York to London, $4.9067. The effect of this 
eevee One ieee, oe. ue. 16286 14°31 1465 pronouncement is that, fram now, gold bullion will be pur- 
Copenhagen 1693 | i848 is¢9 | Chasable from the Bank of England at the fixed price of 
Stockbolme for 1 kronee 2000 | a |e lee 1651 =| 778 103d per oz std, and will be available for export. Daily 
Athens. 0+.02 ents Soe 3 Setahene 19°30 205 nt 1845 | 1-875 | announcements by the Bank of England regarding bullion 
Yokohama ... 401 4325 ne — movements have been resumed.as from to-day. To-day no 
eee [oemes oe ane ° ice | Se $2 [27 | movement was reported. This week’s consignment of South 
as " ppm ltée 6 Zz i567 3595 African gold (nearly £400,000) was all disposed of to India 
Rio de Janeire * te for) milreis | 3242 | 1134 1065 |1 11450 | and the Continent at the hitherto prevailing price of 2d over 
— forlpeso =| 960 11125 | 1125 ‘11512 ‘11635 | the gross parity of the dollar, before the Chancellor of the 








Exchequer’s pronouncement was made. The Bank of England 
gold reserve against its note issue on April 22nd amounted 
to £126,906.015, as compared with £ 126,903,030 on the pre- 
vious Wednesday. It was officially announced that India’s 


CENTRAL AMERICAN EXCHANGE RATES. 


The Commercial Bank of Spanish America, Limited, quotes 
the following rates of exchange :— 





Country, [Parvaiue, Usance. | 1925, | Rate, | foreign aa a oe 7 as follows :—Imports, private 
Eeustor... leanne” luw ooo OT | merchandise, 19,85 lacs of rupees; exports, private mer- 
Weert 7°" [Botivaren 60 "2 eas ues alee aiay | chandise, including re-exports, 46,29 lacs of rupees; net im- 

preempt ons " April 37 | 10931 | ports of private treasure—gold 14,99, silver 2,05, currency 
See ase 420 °::| > Abril 28 193%, | notes 7 lacs of rupees. The gold visible balance of trade in 
Govte Riew -0..0..22. tox 222:| Yoas = peril | Wo | merchandise and treasure was Rs. 9,43 lacs in favour of India. 
pena The balance of Government transfers of funds was Rs. 1,12 lacs 


against India. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


SILYEBR. 

The silver market has been quiet, and prices sagged until 
31ted for cash and 31d for forward delivery were quoted on 
April 24th. The cash quotation was the lowest since 
September 3, 1923, and that for forward delivery since Octo- 
ber 8, 1923. Supplies have been obtained from America. 
The lower level of prices attracted buying to cover bear com- 
mitments, which caused a reaction, and yesterday the price 


Union of South Africa. Union of South Africa. 
From May 2, 1925, From May 2, 1926, 











Daman 22200"" seveee et as: prem; 2 % dis, 4 % dis. | touched 314d for both positions. Owing to plentiful supplies 
ener f » it o sts : 7 » | of cash silver in the market, the premium for spot again dis- 
90 dare vobibdindaiagihive A o 1} ” ” » | appeared on April 27th, when 313d was quoted for either 
days... Soiehetiaad *, | $4 % ais. ° =” «© | delivery. 
a eecheinnel a ee nee Inpian Cunrency RETURNS. 
(0 discount all sales demand drafts under £100. Lacs pees. 
© Wo premium allowed o) cnemnate neice een + Plusad valorem duty. Gs a 7 ) April 15. April 22. 
OVERSEAS DOMINIONS RATES. Notes in circulation ewewreut odve ses ee 13 ee inzso 


Silver cote and bullion in Tnlio 7,640 .. 17,568 .. 
coin and bullion out ot ibe ia ws ca 
Skt cole aah hatin ts Ralie.<i~ 2,232 .. 2,232 .. 2,233 


bullion t of India ee ee ee ee ee 
ot oe Govanaiieth és 5,713 .. 5,713 .. pete 


Securities (Indian 

Securities (British Government)... 2,000 .. 2,000 .. 

Bills of exchange....ecsccccoees 800 ee 800 ee 800 
No silver coinage was reported during the week ending 
April 22. The stocks in (Shanghai on April 25th con- 
sisted of about 65,400,000 ozs in sycee, 48,500,000 dollars, 
and 970 silver bars, as compared with about 68,100,000 ozs in 
sycee, 47,300,000 dollars, and 98o silver bars on April 18th. 


Commoxweatre oF AvsTnatza axp Dommmion ov New ZEALAND. 
Saas London on Australis and 
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The Midland Bank announces the opening of mew branches 
at 86 and 87 High street, Cowes, Isle of Wight, and in the 
Broadway, Southend-on-Sea, under the management of Mr 
A. A. Grainger and Mr A. B. Keighley respectively. New 
offices have also been opened as follows :—Elmswell, Suffolk ; 
27 Main road, Intake, Sheffield; and La Collenette, Sark. 

The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at 12 and 13 High street, 
Colchester, under the management of Mr P. R. Bradley. A 
branch of the bank is also now open at 156 High street, 
Gosforth, the resident officer being Mr J. H. Robbie. 

Barclays Bank, Limited, announce that thev have opened a: 
mew branch at 30 Hampstead road, N.W.1, under the man- 
agement of Mr A. S. Parker. Sir Frederick William Lewis, 
Bart., an advisory director of Barclays Bank, Limited, has 
been elected to a seat on the board. 

Branches of the Commercial Bank of Australia, Limited, 
have been opened at Arncliffe (N.S.W.), Moulamein (N.S.W.), 
and Kyogle (N.S.W.). 


Reports and Motices. 


Colonel W. Grant Morden has resigned his seat on the board of 
the ae Goldfields Development and Finance Company, 
Limited. 

The Royal Exchange Assurance announces that Mr S. B. Shaw 
(lately an inspector attached to its Birmingham branch) has been 
appointed district manager of the South-West London office of the 
corporation, to succeed Mr Douglas A. Coleman, who has been 
appointed assistant manager of the British Equitable Assurance 
Company, Limited, both appointments dating from May 1st. 

We are officially informed that the representatives of New Con- 
solidated Gold Fields, Limited, and the National Mining Corpora- 
tion, Limited, have resigned their seats on the board of the Porcu- 
pine Gold Fields Development and Finance Corporation, Limited. 

The registered offices of the London Woollen Company, Limited, 
have been removed to 1-2, Appold street, E.C. 


GOVERNMENT STOCKS, &c. 


PORTUGUESE EXTERNAL DEB1.—The Council of Foreign Bond- 
holders have received information that by a Decree issued on the 
8th ult. the facilities allowed in London for the stamping of 
bonds are to be withdrawn as soon as pending or disputed cases 
are settled. In the case of French holders and of identic securi- 
ties deposited in banks whose headquarters are in France, the 
period allowed for stamping in Paris is extended until June 30th 
next. With regard to the Tobacco Loans of 1891 and 18906, the 
Decree also provides that coupons due and bonds redeemed up to 
¥923 and in the half-yearly periods anterior to the issue of the 
Decree (a) of March 17, 1924, which are the property of holders 
who were unable to present them for payment at the proper time, 
shall be paid in London. (a) This Decree provided that the service 
of the loans should thereafter be effected exclusively in Paris. 


BANKS. 

CHASE NATIONAL BANK (NEW YORK).—The statement of con- 
dition at the close of business on April 6, 1925, reveals total 
assets of $560,957,782. Cash stands at $156,870,199. Loans and 
discounts amount to $293,235,395- United States Government 
securities amount to $69,180,078. Other securities amount to 
$21,573,230. With regard to liabilities, capital stands at 
,000,000. Surplus and profits amount to $26,016,303. Deposits 
amount to $487,028,632. 


INTERNATIONAL BANKING CORPORATION.—Balance-sheet as at 
Cecember 31, 1924, worked on the basis of $5 = £1, reveals total 
assets of 426,026,237. Cash Stands at £3,023,841. Bullion and 
foreign money on hand stands at £141,921. Jue from banks and 
correspondents, £866,765. Bills, &c., Tahun. Demand loans, 
&c., £7,869,164. Time loans, &c., £2,920, 334. 
investments, £981,419. Acceptances, £3,904,674. With regard to 
liabilities, the capital stock is £1,000,000. urplus stands at 
£1,000,000. Undivided profits stand at £716,401. Time deposits 
stand at £6,868,734. Demand deposits stand at £8,681,241. | 


YOKOHAMA GPECIE BANK, LIMITED.—The net profit of the bank 
for the half-year ended December 31, 1924, after providing for all 
bad and doubtful debts, rebate on bills, &c., shows 14,417,952 yen, 
inclusive of 5,268,835 yen brought forward from last account. The 
directors propose that ooo yen be added to the reserve fund, 
and recommend a divi at the rate of 12 per cent. per annum, 


Securities and 


[May 2, 1995, 


which will absorb 6,000,000 yen. The balance, 5,41 
be carried forward to the credit of next account. 


RUBBER, &c. 

LOWER PERAK RUBBER ESTATES .—The net proceeds from rubber 
sales in 1924 amounted to £9,650, the total receipts for the year 
amounting to £9,693. After providing for all expenditure ther. 
resulted a profit on the year’s working of £2,763, which, addeq z 
the credit balance at profit and loss account brought in from ee 
year, makes £6,944. Income-tax over-reserved amounting to £28 
has been written back, and, after deducting income-tax and ¢or. 
poration profits tax for the year there remains the sum of £6,067 
‘The directors recommend the payment of a dividend of 5 per cent. 
less tax, for the year, absorbing £2,868, leaving £4,099 to be 
carried forward. The restricted output of dry rubber was 183,<oo 
Ibs. Of this 159,264 Ibs was sold in Singapore at an average gross 
price of 1s 1.43d per Ib, and the balance has been estimated at 
cost. The f.o.b. cost, including depreciation of buildings and 
machinery, was 7.19d per Ib. The standard production for the 
current restriction year has been assessed at 331,583 lbs. 


STANDARD TEA COMPANY OF CEYLON, LIMITED.—Report just 
issued for year ending December, 1924, shows dividend at 20 per 
cent., and in addition a bonus of 20 per cent., less tax (making 
with interim dividend of 20 per cent. in October, 1924, and a 
second interim dividend of 20 per cent. in January, 1925, 80 per 
cent., less tax, for the year 1924). This is approximately equal to 
62 per cent., free of tax. For 1923 the dividend was so per cent., 
free of tax, and for 1922 30 per cent., free of tax. The following 
table illustrates details of crops and net prices per Ib :— 


7,952 yen, will 


Net Price per Lb. 
1922. | 1923. | 1924. 


1,252.396 | 1,408,770 | 1.454635 |1 498 [I 78s [1 94 
“ , 1 966 
anaes |" 90,225 | "66,576 | 0 966 |1 072 |1 225 
The shareholders are further recommended to place £ §,000 to 
reserve, £5,000 to income-tax reserve, £5,000 to depreciation, and 
to carry forward £35,441 48 3d (subject to corporation profits tax). 


MINES. 

RAY CONSOLIDATED COPPER COMPANY.— Report for the year ended 
December 31, 1924, states:—Ore treated, 5,602,900 tons; average 
contents, 1.56 per cent. copper ; also 51,638 tons direct smelting 
ore. Recovery, 78.05 per cent. Produced 133,592,467 pounds 
copper, costing 11.30 cents per pound. Profit from operations, plus 
miscellaneous income, $2,418,688, less charge against income 
$1,444,544, leaving $974,144 to be carried to surplus account, the 
balance of which account at the date of the report was $13,475,177. 


TAH COPPER COMPANY.— Report for the year ended December 31, 
_ states :—Ore mined and milled, 12,126,600 tons. Daily aver- 
age, 33,406 tons. Average contents, 1.07 per cent. copper. Average 
recovery, 85.94 per cent. Produced, 214,592,733 pounds a 
costing 8.8) cents per pound. Operating profit, $9,651,705. Ad 
miscellaneous income, $614,053. Total income, $10,265,758. — 
depreciation, &c., $2,080,438, leaves $8,185,320 carried to surplus 
account, the balance of which account at date of report stood at 
$42,159,306. Bingham and Garfield Railway transported 1,487,161 
tons of freight, earning total net income of $317,011, of which 
$300,000 was paid in dividends. Estimated ore reserves, 33552515449 
toms, averaging 1.35 per cent. copper. 


MISCELLANEOUS. 


A. W. GAMAGE, LIMITED.—The net profit for the year — 
January 31, 1925, amounts to £51,472; which compares ee 
£36,473 in preceding year. The ordinary dividend has been - - 
from 5 per cent. to 7 per cent. The sum of £5,000 is put to : oa 
for depreciation, making it £60,000. The sum of £10,03 _ 
forward, against fsa, brought in. The company has a g 


1922. 1923. 1924. 


Tea crop 
Rubber crop 


Cash 
rve fund of ooo. Total assets stand at £1,116,235- 
aa £36,478. eenamatakes amount to £60,991, — = = 
items, 2.¢., Benetfink and Co., 37,028 shares cf £1 each, fu ve ‘ 
at cost, £41,016. In other company, £ 10,000. £10,500 5 pe 
War Stock (1929-47), £9,975. Goodwill stands at £43,3°- 


show 
LUMBIA GAS AND ELECTRIC.—The accounts for 1924 a 
fo gross earnings of $26,727,600, as compared with pce sty 
in 1923 and $18,592,700 in 1922. Operating expenses, Ms. 
depreciation were $15,395,000, against $1,153,700 for the ” a 
year and $10,367,900 for 1922, the met income ~ ps “ge 
rentals being $8,358,800, against $6,343,500, an ps — ae 
1923 and 1922 respectively. After payment of fixe ee 
was a surplus of $6,707,300, as against $5,555,900 oJ soak i 
$4,233,600 two years ago. The common shares, wilt the frst 
par value, receive a dividend of 65 cents per share, sede tock. 
quarter's dividend is paid on the new 7 per cent. pr “ame in 
The companies comprising the Columbia System are one ined 
producing and distributing electricity, natural A, rise, rae 
manufactured and natural gas, the production of 8 m nandisin’ 
end oil, operation of a street railway, and the ans ayo i. 
of gas and electrical appliances ; and are supplying the Kanawha. 
service directly to a vast territory in the valleys Chasen vest 
Ohio, and Great Miami Rivers, extending from S ataeee onl 
Virginia, through Huntington, parts ae gue OT 
Cincingati to Dayton, Ohio. These activities re a 
17 separate operating companies, having 4 sa fter elimination 
employees, and whose combined gross earnings, 4 § 38,676,050: 
of all intercompany accounts, amounted, in 1924, to : : aa 
CUBA SUBMARINE TELEGRAPH —The Aner providiNe 
64,881, while the expenses amounted to £27,160. UT pg, for 
10,123 for cable repairs, £3,144 for income-tax, 4! 


. emains a 
the previous year’s corporation profits tax, there F 
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£4,028, 


May 2, 1925.] 


October 


together to 
directors 
making total 
shares, 


ference 
shares, 


which 1s su 
pERNAMB 


as shown by 


1 > 
OF LLL LL 


1923. | 1924. Difference | Per Cent. 
ES ES | | 
299 856 | 385,159 85, 303 28°45 
i eeeeeeeeeneeee ’ : + . | + . 
Gros esi 22200[fgross | zsnear | 1 Seeea | T Tras 


ay 


Neb receipts ....++-.| 102,821 | 153,462 | + 50,641 | + 49-25 


a . 

After payment of fixed charges, &c., the net profit is £28,745. 
After allowing for the debit balance of £23,882 brought forward 
{rom 1923 there remains a credit balance of £4,863, which it is pro- 


062, to whic 
and £75105 
total of £3 


added to general reserve fund. 


ath, viz., 
tax, on the preference sha 
free 0 


ecommen 


196 to be dealt with. The sum of £15,000 has been 
5% Interim dividends were paid on 
at the rate of 10 per cent. per annum, less income- 
res, and at the rate of 5 per cent. per 
€ income-tax, on the ordinary shares, amounting 
£7,000. From the remaining balance of £13,196 the 
d final dividends at the same rates as the above, 
dividends for the year of 10 per cent. on the pre- 
less income-tax, and 5 per cent. on the ordinary 
free of income-tax, leaving £6,196 to be carried forward, 


bject to corporation profits tax. 


re as follows :— 


posed to carry forward. 


SALINAS OF MEXICO, LIMITED.—The trading profit for the year 
ended November 30, 1924, amounted to £ 
£18,077 during the preceding year. Notwithstanding the damage 
to trade caused by the revolutionary disturbances in the early part 
of the year, sales were well maintained, whilst, owing to favourable 
climatic conditions, there was a substantial increase in the tonnage 
of salt produced. The profit, after meeting London charges and 
depreciation, amounts to £22,667; add balance of profit brought 
forward from 1922-23, £3,:277—425,944. This has been disposed 
of as follows :—5 per cent. debenture interest, £14,852; 6 per cent. 
income debenture stock interest, £1,354; income debenture stock 
redemption fund, £2,000; balance, which the directors propose to 


carry forward, £7,738. 


SPILLERS MILLING AND ASSOCIATED INDUSTRIES, LIMITED.— 
In our notice of the report and accounts of this company for the 
year ended January 31, 1925, which appeared 
April 25th, page 834, we stated that the balance of profit was 
£300,958, against £326,756 in preceding year. 
mention that the balance of profit for the year ended January 31, 
1925 (£309,958), was arrived at after making provision for taxa- 
tion. The balance of profit figures for the year ended January 31, 
1924 (£326,756), was arrived at before making provision for 


taxation. 


WHITEHAL ELECTRIC INVESTMENTS. LIMITED.—For the month 
of March, 1925, the following are the approximate net operating 
returns of the companies in which Whitehall Electric Investments, 


in our 


Limited, is interested :— 
Operating in Chili. 


Chilian exchange calculated at $42.05 = £1. 





the 


Cia. Chilena de Electricidad, Limitada ............... ee 
Cia. de Electricidad de Valparaiso .............0000000 »500 
Cia. Hidro-Electrica (Rental) ........0....ccccceoes eecianss ,000 
Uperating in Mexico. 
Cia. Electrica de Tampico, S.A. ..cccccccccccccceceeceee ‘boo 
Puebla Tramway, Light, and Power Company ...... 13,200 
Vera Cruz Electric Light, Power, and Traction, 
Limited deccDesanekeenedpdekeceeee cee eee eee SOLEG NR 1,600 
Ce. de Luz Electrica y Fuerza Motriz de Orizaba, 
TMA: Sunbaokvabatibasensnnbeoctanh inne thdentinvevasonanensees oceans 1,§00 
Cia. Electrica de Corboda, S.A. ....cs.sscsssessceeseseeees ip 


Mexican exchange calculatd at $1 = 24.5d. 
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tax, 


Ratway.—A final dividend in 
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RHODESIAN GOLD OUTPUT. 


z 






tee eres eresesces 


i in that month, 


=———E=E___—_ 


th 1s 3d per cent. (less 


UCcO TRAMWAYS AND POWER.—The operating results 
the revenue account for the past year compared with 





£25,852, compared with 


issue of 


We omitted to 


1925. 


226.669 
218,990 
207,097 


a 


Notz.—The value of the gold output fluctuates each month in sccordance with 
may be deciared to the Mines Department of 


of the balance available in 
and deferred annuit ’ es "ol > aD _ vite 6a be ri oon aes 
2s 3d in the &), together class o} per cent. ( 


account of income-tax at 4: 6d 


the Secretary of State for I 
4 of the ecnteact with him of December 17, 1913, taking 150 9d in all, [ 


THE ECONOMIST. 


h has to be added a difference in exchange of 
brought forward from last account, making a 


DIVIDEND ANNOUNCEMENTS. 


887 


ve mi, excopl where | Dividend 
| “marked % or otated inCasb. | tor Whole 























N * Interim div. + Finaldiv. | Years. 
ame of Company. Interim|Date off Method ‘Lat’st) Pre- 
oo Pay. | of | Year. |vious 
| Final. | ment. | Payment. ‘| 
Kailways. ce pee Ee eee gE, 
Rhodesia a Sheu eoshex sueeees Tax free 800 600 
Bank of Montreal ............. 3% June 2 Quarterly es os 
Industrial of Japan ...... oh ys a i 10 10 
Royal of Australia........ oan ae ‘ing b 
Yokohama Specie .............. i 13 .* “- 
Insurance. | 
Commercial Union........ eoniaie 7/3 p.s.t Tax free 14/p.s .13/p.s. 
London ............ ghedeeeckedss pee Less tax 42 ee 
Motor Union ...... .......... | 6/ p.s.t May 13 Less tax 10/p.s. 10/p.s. 
North British and Mercantile ... .. < Less tax 15/p.s 14, 
Ulster Marine .................. ie Tax free 10 
United........ otteudus heb lieeeae i | 10* a +s i 
UE C8 Cbs b'o0 dad cavenceseancs 10%, Tax free 56 6 
Mining. 
Central Mining & Invest. Corpn. 8/ p.s.+& bonus of 4/ p.s. Tax free 20/p.s. .. 
Gold Coast Amalgamated ...... 1/ p.s . Less tax at 3/642 l/éps. .. 
Rubber. 
Amalgamated .................. ve av ; lo} WO 
Bambrakelly Tea and Rubber... 12%+ Lesstaxat46 18 .. 
Bangawan ...........cecceecees os Less tax % «63 
Bukit Badang ...............6 PA 5 5 
BOUIN RIO. 6 vc ccectccvcscdccece ee Less tax Th os 
Carnarvon Selangor ..........-. «+ o 15 1 
ones Salak, Def............ l0%t Less tax 124 | 
Ms is nase cess neg ak atin coke a os a ae 
Deloswella Rubber and Tea ..... 6%+ os Less tax 10 oss 
SOBOR scvccrsccscccccsescecceces| 0s ee Less tax lo 66 
Kimanis...,....... othe stecsenes -» | «oe | Less tax “m5 
Kombok ........... AICTE: -- | Less tax % 868 
Kuala Geh................... eld. ee Less tax 5 nil 
Lanmadron .........-.e.esseeeess oe a at i § 
Ledbury ......... wae 2t ee Less tax 1 7" 
London Asiatic . Less tax lo | 7 
Lower Perak ... ‘ wo Pe Less tax 5 4 
Lunderston ...... ab le oe Less tax 5 5 
Molayeia aves 6 satentdMedecicds: GT vee Lent Sas ne a's 
apalagama ..............eeeeee! we | Tax free 5 &. 
SaMpPang.........sesecesece snesel os Less tax | +3 
Singapore United .............. 5%* ‘May 15 Less tax oe PF “ee 
Sungei Buaya .........0......-. Om 1: es +» | 2 
Sungei Buloh .......... Rincsaed i May 16. Less tax / 6 | Bb 
Sungei Kruit.............-..000. A ee A tee a _ 10; 
Sungei Kapar ...... eens 6 to tis. Less tax at 4/6 12 | 
Sungei Reyla ........c0.2--..00 ee We Less taxat4/6 | a 24 
Tenom eeeesecoeeree Oeerseeeseses eo se | ee 7 | 5 
United Sumatra gua "i ‘ os ae ; lo | 0 
Tea. 
Ceylon Proprietary ...... oakane oe Pe ie | 0 | 
pasion ie Company.... 1T%t May 19 Less tax | 2 15 
erby eoeersereres eeeceee ** i ee } ** } ee 
Gingim . ......0662..00000 ~ .. | Less tax |; 3% | ;. 
Lethenty Tea .......... . 128%+ .. | Less tax | 22h; 12 
Standard of Ceylon ............ 20%t \(&bonus of 20%) Less tax 80 | 50 (a) 
Yatiyantota oe beiskieeve sat 8 on oe | lo 5 
Other Companies. | 
African and Eastern Trade Cor. 4%* June 8 Less tax Fee be 
African Steamship........ bnedes 23% | .. Less tax | s{ 5 
Andrew Knowles...... petinecennd  Otee -- | Less tax ; 8; 4 
Angostura Bitters ........ cacaeen (me se Tax free i $7]; 8 
Anseli’s Brewery .............. 10* oy Tax free oe ee 
Arding and Hobbs...... eoscenee Ae Ss os 23 nil 
Asbestos of Canada ............. 1% May 15 ee bos [oes 
A. W. Gamage Serer seer reerees “* “. ee 7 i 5 
Beaver Trust. ........ icttes ound 3%* |May 1 Less tax | ss | ee 
Carlton Main Colliery .......... 5%t ae Tax free | 10 |; 1% 
City of Buenos Ayres Tramways. 1/3 p.s.*+;May 16 “ 9p nee 
Cope, Allman, and Co.........../ oo | oe es 10 10 
Crown Cork ........ Sebedeeressapc se ict se | ee ; 6) 6 
re Hodson 2, -- {| Quarterly e ee 
ubarry Perfumery f Seeger cd ae | :: 
Dundee Ice and Cold Storage ..|_ .. -. | Less tax | 8 | 1% 
Egyptian rket ...... aia ae ied | 5% (& bonus of 5%) .. 15 12 
Equ ee Reversionary I terest 5% 

i Pee ee ee ees eeseeesee i oe oe } ss } es 
Extract Wooi and Merino...... .-.  .. | Less tax ; | 5 
General Motors .......... vvccest C150). ... Quarterly j } ss 
G. Goodman ....... staees Geccsec| SUMO $0 ‘0 | 12% 12 
Grand Hotel, Eastbo veces} * May 15 Less taxat46 .. | + 
Halford Cycle ............ one ire 16 p.s.*| .. ‘Tax free j ee | ee 
Harrisons and Crosfield, Def...... 10%* May 15 Less tax | aac ee 
Horden Collieries ............ oe %* | .. | Tax free Pe 2 ee 
Horne Bros. ....... SEO ie eee a. | § | nil 
Hyde Spinning..............+. .. Bps.| .. | Quarterly | ee |. es 
International Petroleum........'25e p.s,'April 30 ee hg es 
J. Mandleberg............+. soak ae “ ee 124; 10 
toot hillips ....... awe 1% ee oe ; 10 5 

ua Hoyle ........ mia mee wi “7 a“ ee os 
Lancashire Waggon ....... doaeak owe -. | Less tax | 5 5 
Lascelles, Tickner..............| 7%t ne os 10 | 10 
Lily Spinning ..........+-..-.+- 13 p.s. ée os 
Lima Light, Power, and Trams) 2% oe ‘ ar 
Lloyds’ Pckng Wrehses, Old Ord. 1/ p.s.*| .. oo ' oo 
Do New ts. ccs ones occcceces 6 oe . « . 
Maguire and Gatchell ........ oe + ot Tax free ° on 
Matthew Brown ............ ; 10* ay 1 Less tax ° ae 
Metropo'itan Industrial Dwellgs.| 6%t we Less 1c i0 
Ocean Steam Navigation........| __-- , «s mm; 5 
Oriental Gas...........-..006 oo+| 58%* ay Less tax . oe 
Parkes, Chemists, Limited ....; 5%t Less tax H * 
Pease and Partners .. ...... nilt ‘ Tax free 1 
pessoas & Oriental Steam,Df. Tax free as i 
ips’ Lamps .........s0000 os es os | é 
oan Sie ee Re/lps.+;/ .. | Tax free Rs. 1} ps. 44 pe 
Richardsons, Westgarth....... | 23%t Se 2 
Agricultural...... paece ok ae te: Tax free 6 . 
Royal Sovereign Pencil ..... td ae Fe . 5 ja 
Rugby Spinning ............ gues ! « . =: ss 
Bilar Del Carmen Niiraie jae oie 28%4 oo Less tax i ie . 
Schweppes, Limited, Def. ......)  .. “eH 
Singleton and Cole...........-../ 2/ pst, .. | Tax free 124} 10 
Southampton Gaslight ...... ‘ihe ss 5 os Less , tax ‘i is 
Stanley Bros. .........----+0+- & a Vax free vi] 
Stonehouse Brick and Tile......| T4&%t “ Less tax 10 . 
8, W. Silver and Co., &... 4 se ei 5 
Triumph Cycle. ........ iy . | Tax free + ‘* 
Wales ..... névecaves eeee (&jbonus ojf /6 p.s.) Tax free . *- 
White Horse Distillers hie + en oe 1 7 
William Dixon. .........cc.s-s05 ** oe ee 2 6 
Wilkens ond Cipde Goal’ "7.2...| 4 aio pel pe 
Wilson’s Brewery .........+++- t bonvjs of 5%) .. 








e) Tax free. (b) 44 
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Wilson’s Se ereeerceoseerceseseseess 2,00 18, 53, is 31,879 63,378 2519 
Canals | 
we ; 482 12,475, sk. a 3,007} 14878. 
Southampton oe ee ween i ee 16,194 5 ° | 
Iron, Coal, and Steel. | ~~ 
07 
754 


re qhencihiersealecsnapeinn sandiego 
ae a . 


ie 
2 8 


= 2 
8 3 


Richardsons, Westgacth ........ 17,500; 5 60,796) 162,394, 19 


Nitrate. | j 

Salar del Carmen .............. 7,854) 78,053, 30 
7 : 17, | 
0 ' 21,297, § 


Rubber, &c. 
Anglo-Malay @eeeeeseeeeseseess 
19,670 25,545) 10 


Bikam Peeeoeereeeesesesesesenes 


Changkat Salak seeeeceeeeeeeeeene 
Jasin (Malacca eeeeeeeeeeseeeees 
Kimanis ae s7e8 etiasus vats 
Kombok (F.M.S8.) 
London Aaiatic @eeeeeeeseeeesese 
Lower Perak Estates..........0- 


Negombo (Ceylon) @eeeee esos eees 
8 Krui eeesceeeseeeeseeese 
ungei 


United Sumatra............0c0 


42,625) 25 
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and Stores. 
— ouSisenawneres 


ea 
Ceylon Proprietary .......0.... 
Hingurugama Tea and Rubber .. 
(Ceylon) ..........+0. 
Yatiyantota eeeacssssore*s 
Cc. 

Odin tee ace 
Tramways, &c. 
Pernambuco Tramways and Power 
Rangoon Electric .......00....| Dec. 

A.W one’ 


eeeeeceseesesreesenes 


Brazilian Warrant 
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Egyptian Markets ............, Dec. 31 
Henry Clay and Bock and Co.....| Dec. 31 
J. Mandleberg and Co. ........| Dec. 19 


Johnson and Phillips eo+eee) Dec. 31 
ee are cvrcccoceses ae 

iverpoo! TAGES .secccccccess.| Mar. 31 
Penarth Pontoon, &c. .... | Deo. 31 
Rio de Janeiro City Improvements, Dec. 31 
Salinas of Mexico @eeeeeeeeevsese@ Nov. 30 
W. B. Dick and Co. ....... Dec. 31 
William McIlroy ...........++.| Feb. 18 
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OIL OUTPUTS. 


Unitep BritisH OILFIELDS oF Trintpap, LruitEp.—Combined 
production for the week ending Wednesday, April 22, 1925, 
amounted to 975 tons. 

VENEZUELAN Oi CoNcEssions, LimiTep.—Production of crude 
oil from the La Rosa field for the four weeks ending ‘April 25, 1925, 
was 49,695 metric tons (production for the previous five weeks 
having been 73,850 tons). 


Commercial Reports. 


THE OORN TRADE. 


Mark Lane, Friday Evening. 

_ Agricultural prospects in the United Kingdom are generally 
favourable, and growing crops present a y appearance. 
Native wheat is sparingly offered both here and at the principal 
provincial centres, growers being reluctant to market supplies 
except at full to firmer prices, consequently business is of a 
restricted character. Imported descriptions move off quietly, and 
prices have displayed slight irregularity. Buyers, however, showed 
rather more interest in maize cargoes, and steamers of La Plata 
April-May sold at 39s 6d to 39s 73d, June-July 36s 6d net to 
_ od per 480 Ibs, c.i.f. terms. Wheat firmer. No. 1 Northern 

anitoba quoted 63s 6d, No. 2 ditto 62s 6d ex ship, No. 1 Northern 
Duluth 61s landed, Rosafe 643 Ibs 61s 6d, Australian 60s ex-ship, 
and choice white Karachi 62s landed per 496 lbs. English ranges 
from 12s 4d-12s 10d per 112 Ibs, free on rail. Flour steady, but 
generally quiet. London standard straight run quoted 49s, patents 
§1S-52s, town whites 49s per sack delivered in metropolitan area. 


Of imported, Manitoba patents range from 48s 6d-s1s, Minneapolis 
48s 6d, Kansas patents 46s-47, and Australian 45s 6d-46s - 
280 Ibs ex store. Barley quieter. Californian quoted 506-38 
Chilian Chevalier 65s-70s, Australian 618-638 ex store per us > 
No. 4 Canadian Western landed 36s, Karachi ditto 36s 6d, Cana a 
feed 34s per 400 lbs. English ranges from 10s 6d-12s 64, a 
latter for finest malting, per 112 Ibs. Maize steady. Plate Foe 
438, Odessa 43s, Rangoon 4os 6d, all landed per 480 = = 
firmly held. Plate ex-ship to arrive 26s 3d, landed 26s 7 adias 
Canadian Western ex-ship 29s 6d, landed 30s 6d, No. 2 = a 
feed ex-ship 24s 6d, Chilian tawny 28s 3d ex-ship as a 3 offals 
English quoted 10s-10s 4d per 112 Ibs, free on rail. Mi ae i 
quiet, excepting bran which continues in good demand * 
firm rates. Broad bran quoted 8s 9d, middlings 8s x et rd ri 
ditto 10s 9d, bags included, ex mill, powdered oat hu sail 
feed oatmeal 8s 3d, ground oats 12s gd per cwt, 

Oatmeal steady, with a fair demand. London ma °c, medio 
rolled oats 18s, medium, also fine cut, 18s, coarse, ditto 188 64 
pinhead, 18s, ordinary Scottish oatmeal 18s, American 


per cwt. 
COMPARATIVE AVERAGES OF GRAIN. a 
The following table gives the estimated sales of home-grown 


during the harvest years 1924-25, 1923-24, 1922-23, 1921-22. 
| was-.es. 1923-190,| 1928-1923, 190-158 
Estimated sales <. 
weeks to April se 


Cwts. 
















































} 


| #8 


> 


oO Q- € le 
0 eee ee eee 


“I 
we 





this week. 


May 2. 1925.) 


THE ECONOMIST. 
ee i ee ee ee 





of British Corn in the -_ two weeks, and for the | forward, there is some little anxiety felt as to the near tuture. 


Average Price ok in each of the 192T tO 1924 :— 
| Quanrrrizs SOLD. AveracGs Paice rer Cwr, 


beri | saasi | 37440 2| 1. 3 
139,183 49,327 45,287 9 








8 
12 2 4 6 

gett 18 -oveee 12 2 10 7 6 
54 24,127 20 3 13 4 13 5 

190 wvsssseens] SIRS Sis | asser| 23 | u4| io 7 
1982 ...-ceeeee 315,445 84,415 30,386 10 3 8 7 10 0 
TD cooenoee= on 16/100 13517 | 108/| 14| 98 





AMERICAN WHEAT MARKETS. 
weak opening, markets have been firmer, persistent 
r _— a frost in various areas being a factor making for bull 
activity. Bear covering, as a result of uncertainty regarding the 
extent of heavy contract Geliveries, was another special feature. 
Recent quotations :— 
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INTERNATIONAL INSTITUTE OF AGRICULTURE 
REPORT. 

The Institute’s latest communiqué states that the winter in 
Europe has, on the whole, proved favourable for autum-sown 
cereal crops, thanks to the comparative mildness which largely 
prevailed. The mildness of the winter, however, encouraged the 
spread of animal and insect pests. Taking Europe as a whole, the 
general prospects of winter crops at the beginning of April pointed 
towards a good yield, as they were considerably better than a year 
earlier and better also than the average. In the United States, 
especially as a result of the protracted drought in parts of the 
States of Kansas, Oklahoma, Texas, and of the Ohio Valley, the 
condition of winter crops at the beginning of April was far from 
satisfactory, and such as to reduce the yield forecast, despite the 
increase in area, to about 70 million centals below last year’s yield. 
Spring sowings are proceeding in generally favourable circum- 
stances, and a greater area should be sown this spring than last. 
Winter wheat crops in the majority of the states are now only slightly 
feeling the effects of the drought. The prospects for the coming 
harvest in Turkey and Japan are favourable, while they are un- 
satisfactory in Palestine. 

The total vield of wheat in India is estimated at 193.3 million 
centals, showing a decreas: of 14 per cent. on the corresponding 
estimate of last year and of 4 per cenf. on the average for the pre- 
vious five years. 








TRON, STEEL, AND COAL. 

The weekly report issued by the London Iron and Steel Exchange 
states that no change of any note has taken place in the markets 
Buyers appear unwilling to commit themselves until 
the price situation becomes clearer, and there seems to be antici- 
pations of a still further reduction in values. There is, however, 
litle room for a further fall, as the steel makers have obtained no 
fresh relief in costs to offset the shrinkage in the selling price. In 
the Continental market the position has altered slightly for the 
worse, and some of the French, Belgian, and Luxemburg manufac- 
tarers are showing more disposition to give concessions to secure 
orders than has been the case for the past week or two. The pig- 
‘ton position in this country is still disappointing. 





_ Our Middlesbro’ correspondent’s report, dated April 3oth, is as 
‘ollows :—Pig-iron: Business in pig-iron is restricted to small 
quantities for consumers’ immediate needs, and prices have come 
down toa level that are generally considered to be the lowest pos- 
sible. No. 3 Cleveland G.M.B. is 778 per ton and East Coast 
mixed numbers hematite 82s per ton. Manufactured iron and 
Weel: There is very little demand for steel, and specifications are 
Sei slow in coming forward. Prices are unchanged as follows :— 
to ship plates, £8 178 6d; steel ship angles, £8 12s 6d; iron 
ein £11 12s 6d; steel rails, £9. Iron ore : Business is extremely 
iuet, and the quotation of 22s per ton c.i.f. Tees for best Bilbao 


Rubio is urel ° : 
stocks of ae y nominal. Most of the works are carrying large 





ee claseow correspondent writes as follows:—Prices for pig- 


thts Ow a weak tendency, although no material reductions have 
fale Business was slightly better over the week, but the 
elas is being more than met by the restricted output. Ship- 
ie , oe the week ending April 2sth from Glasgow Harbour were 
the ona of which 1,338 tons were on foreign account. For 
956 tome ponding week of last year the figures are 1,059 and 
ms respectively, In the iron and steel trade very little 
secifacs Observable from the decontrolling of prices. Few local 
ice are passing, and these are reported to have been 
“id about 103 below the late rates. No new tonnage has 
feceived at the shipyards, and, the work in hand being well 





Galvanized corrugated sheets are a steady market with a 
good demand, and prices firm at from £16 10s to £17 per ton. 
Depression continues in the coal trade in the West of Scotland, 
export demand being very poor, with prices weakening. 





Our Sheffield correspondent writes :—The downward tendency in 
basic pig-iron and steel billets which has been in operation for six 
months at least shows no sign of coming to an end. There has 
been a further drop in output since the stoppage for the Easter holi- 
days. Several local basic furnaces have been converted to the manu- 
facture of acid steel, and as to the limited number remaining in 
operation the greatest difficulty is being experienced in disposing 
of the output. Not more than ten such furnaces are working out 
of 35. The acid steel trade is less seriously depressed, but its 
position leaves much to be desired. Prices of basic pig have 
dropped heavily since the beginning of the year. One of the 
largest steel foundries in the country situated in Sheffield has 
reduced its working week to three days. The two local rail mills 
are working part-time. Steel forges and foundries are generall 
short of work, but the rolling mills are moderately employed. 
Rather more orders for fine tool steels have come in of late, and 
it is satisfactory to learn that the surplus war material is now 

ing absorbed. Heavy engineering is stagnant. Trade con- 
tinues brisk in steel sheets, but prices are kept abnormally low by 
severe competition, and a good many unremunerative orders are 
booked. The demand for steel-making alloys is rather better. 
Good-class steams are the only kinds of coal for which there is a 
reasonable demand, and the slump in smalls and nuts continues 
in an acute form. Consumption on the railways tends to contract. 
The output of coal continues to exceed sales, and there is a lot 
of surplus coal and coke for sale on the open market. Best South 
Yorkshire steams are quoted at 18s 6d upwards at the pits. 





Our Cardiff correspondent writes :—On the Cardiff coal market 
this week current business has beena little more active. Practicaily 
all the orders have been of a hand-to-mouth character, but they 
have been in volume large enough to fill up colliery stems and keep 
the pits pretty fully employed. The following are the current 
approximate quotations :—Best Admiralties, 26s to 26s 9d; seconds, 
258 to 25s od; best drys, 25s to 25s gd; Black Veins, 248 od to 
25s 3d; Western Valleys, 23s 6d to 248; Eastern Valleys, 23s to 
238 6d; best bunker smalls, 15s 6d to 16s; ordinary cargo smalls, 
12s 6d to 148; coking smalls, 15s 6d to 16s 6d; anthracite best, 
large, 438 6d to 45s; Red Vein, large, 27s 6d to 32s 6d; machine- 
made cobbles, 55s to 57s 6d; French nuts, 52s 6d to 55s; stove nuts, 
46s 6d to 48s 6d; rubbly culm, 11s 6d to 128; coke (special quali- 
ties), 40s to 50s; patent fuel, 24s 3d to 268; pitwood, ex ship, 
23s 6d to 24s. There is no improvement to report in the tin-plate 
trade, where production continues to be restricted and prices with 
difficulty maintained at the minimum figures. 








METALS. 


Tin.—At the opening session of the week values took a down- 
ward turn, owing to some pressure to sell, though offerings were 
fairly well absorbed. Later movements, however, were on a firmer 
basis, higher Eastern markets imparting a corresponding influ- 
ence on this side, while considerable irregularity was noticeable 
at time, and at the close a sharp decline was registered. Standard 
cash sold from £246 to £250 and £236 10s, and three months £246, 
£252, and £239 10s. Sales in the East were reported at £250 15s. 
to £253 10s. Copper was actively dealt in, liberal offerings being 
freely taken, but prices on balance ruled easier. Standard cash 
sold £61 10s to £59 10s, with three months fluctuating between 
£62 2s 6d and £60 12s 6d. Lead easier, but a good business trans- 
pired at the decline. Good soft foreign pig sold, May at £33 108 
to £31 7s 6d, June £33 58 to £31 58, July £32 10s, £32 178 6d, 
and £31, August £32 15s to £31. S irregular and easier, 
but business was on a fair scale. May sold £34 108 to £33 108, 


naam 
BARCLAYS BANK 


Head Office: 54, LOMBARD STREET, 
LONDON, E.C.3. 


1,790 Branches in England and Wales. 










A new Italian Auxiliary, BARCLAYS BANK S.A.L 
has now been established at 


ROME 


(Piazza di Spagna) 
where a general banking business is conducted. 
exchange of foreign money is undertaken 
arrangements can be made for travellers visiting 
City to encash letters of credit, etc. Visitors 
also arrange for ¢ to be addressed to 
them at the of the Auxiliary. 
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+ Si moar £353 ditto regulus » May. 
Home trade quoted £120, 


and export {125 per ton. Wolfram quiet at 148 9d to 15s per 
arehouse 


unit, ex w 
to £13 15s per bottle. 


THE WOOL TRADE. 


. Quicksilver quiet, and spot quoted £13 10s 


Our Bradford correspondent, writing on Thursday, says :—The 


general depression has become 


more acute during the past week. 


There is no confidence in wool values, and the cabled reports from 


Australia reveal renewed weakness in the primar 
heavy withdrawals of unsold wool. Unless good 


markets and 
ontinental sup- 


port is forthcoming, it is feared that next week’s Londen auctions 


will result in something 


in the nature of a debacle. Forced sales 


are being made in merino and crossbred tops, and ridiculous prices 


are being 


jm many cases. Yet it is realised that there is 


really ouning in the general situation to warrant this sensational 


decline in v. 
being held up till such time as wool finds a stable basis. 


the fall is being carried too far, and business is 
There is 


practically no demand for the by-products of the trade, noils and 


wastes being neglected, with quotations nominal. 


New business 


in yarns is only obtainable where spinners are prepared to make 


concessions, and many firms are complaining -of the difficulty 
perienced in obtaining particulars against old contracts. 
prices remain irregular, and decidedly in buyers’ favour. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 
There is nothing better to report about the wool market. 


ex- 


Yarn 


Sydney, 


Melbourne, and Perth cables this week report continued weakness 
and heavy withdrawals, a proof that owners of wool are indisposed 
ices which are being bid. We are not surprised at 


what is ing place 
has remained the dearest market for so long, 


The surprise is that Sydney in particular 
though towards the 


end of last week private cables said that wool was distinctly 
cheaper, and about on a parity with the price of tops in Bradford. 
We do not see anything to prevent merinos falling 15 per cent., 


unless the Continent 


the lead. Everybody is very anxious, 


and although it may be found necessary to close the series 
at the end of the second week, we sincerely hope that there is more 


buying power in the trade than appears on the surface. We 


are 


afraid that a good many are being frightened by their own shadow, 


and that trade is not so bad as they omepct. 
the sales will open next Tuesday in Lond 
anxious. However, Germany should 


take the lead, 


probably buyers from that country will be in evidence. The 


result of the German elections should lead to more activity, 


Be that as it may, 
on with everybody 


and 


and 


now that there is a return to something like stability, we think a 
fair amount of buying on the part of Germany and Switzerland 
can be looked for, with France and Yorkshire lagging behind. 
However, at the declines named there should be some incentive 


to those wanting wool to buy freely. 
EES 


THE COTTON TRADE. 
LIVERPOOL OFFICIAL QUOTAIONS—April 24, 2925. 


2 
: 


Ceara, BS. cccvvceee 


seceeecerss 


50g Haze 2 


F 
H 


Seeeseresese 


Seah Sanus 


Hel 


f 
$: 


eereceece 
Island .... 


i Evi 
i 
; 
_ tit feu? 


eeeeceseoe 


eeeeeoeervecee 


eeeeccce 


| 


No.1 eecces 
No.2 eoecee 


| 


Hep bir HE 


sececcesesece 


eeseseeseescee 


Sly tes 


there has —— increased inquiry. Without 

rovement in the turnover more business has bee 
asia previous weeks. India has given ‘iabetinn a than in 
bleaching cloths, and also to some extent in grey shirtings. in 
special transactions have been put through for China in Some 
makes. A fair business has been done for Egypt, the Near — 
and South America, and slightly more activity has been jane 
the home trade and some of our colonies. ‘Scattered sales ‘ or 
been put through in Egyptian spinnings. The export yarn — 
has been generally quiet. : ion 


(I.) Comparative Statement of the Cotton Trade. 


Previous Weeks in 1925, 


any general jim. 


A ril 
[April] Apeil| Aven eon ei 
1905. Rs ie | ee 
Raw Cotton—Mid. American per tbl 1300 |13¢5 11345 11345 |as%y |e! 

es eecccece 13°55 1371 {1607 


eeeeeereseee lb 
Yarns—32’s twist Sak aeimpaneneacnaie 


= 0 IER cncnnte cisnsocnsonns lb 
— 60's twist (ligyptian) "........perIb a 
32-in. Printers, 116 yds, 16 by 16, 32's and 50° 
SS Seale ef 
Soin, ditto, S74 yas, 16 by 18, 8 Ibe "2222222117 
(II.) Compared with Previous Years. 
Price, 
A ri 
1925. | 1924. | 1925. | 1922, | 1901, | 1900, 


Corresponding dates in 


Gi-e4aiatl 614 
Raw Cotton—Mid. American socasensae Ib} 13°00 | 17°72 | 15°24 | 1118 | 817 |onsg 
— Sekellaridis Fully Fair 


coeccccccce Per Ib WS 23°15 16°75 1800 1700 | 86°50 
Yarns—32’s twist ........sccceceees per ib| 21 a7 234 | 18 | 18 60 
o— 4's weft 4 4 | 


we ccccccscccceces ces Por Ib a7 

— 60's twist (Egyptian) ........per lb ms 359 

8 8 

32-in. Printers, 116 16 by 16, 32's and 50’s|A 9 | 37 
%-in. yan 19 by 1S, Sas and a0°0 (99 0; 41 


5 
38-in. ditto, 16, 10 Ibe ........+.|18 7} 21 18 
Sein. ditto’ 379 yas, 16 16, & Ibs ........ 17 i 19 G17 


VEGETABLE OILS AND OILSEEDS, 


Markets this week have been of a humdrum description, and 
the amount of business done by no means large. Raw linseed is in 
only quiet demand, but has remained steady at £43 15s to £44 per 
ton, naked, ex Hull mill, for May-August delivery, with spot oil 
at a slight discount. Cotton oils are not quite so firm, crude 
Egyptian offering freely at £40, and ordinary refined at £41 10s. 
Soya bean oil is also a shade easier, with paim kernel steady round 
£41 10s. In the oilseed section only a small business has been 
done in linseed, Hull payjng for Plate afloat and April shipment 
£19 17s 6d, and London for Calcutta April-May £21 158, and 
these are about current values. Egyptian cottonseed is easier. Soya 
beans are in most request for the Continent, £12 6s 3d to £12 10s 
having been paid for shipments. 


HIDE, LEATHER, AND ALLIED TRADES. 


The hide market seems to have steadied itself, as at the sales 
held in Bermondsey on Thursday best ox hides sold at last prices, 
viz., from 64d to 7$d per Ib, and seconds from 6d to 7d. Best 
cows made from 6}d to 63d, seconds s§d to sid. Calf were rather 
erratic, selling from 74d for heavy to 143d for light, the 9-16 lbs 
class advancing $d. on last prices. Wools were again ny 
selling from 6s to 135, hoggs 6s to 15s 6d, and lambs from 38 3 
to 7s 6d each. Imported hides are still quiet, with prices 
buyers’ favour; Argentine fregorific ox have sold at 83d., cows 
at 73d, and Montevideo ox at 93d. 12,000 Liebig ox have 
by inscription to the Continent at about 103d for heavy, and 84d 
to 83d for lights. Dry hides are a poor market, and small s 
are reported of dry Americanos at 11$d to 12d. The American 
position is cabled as steady, with best heavy packers now offering 
at 144 cents. ‘ ‘ly 

The demand for sole leather remains slow. Prices are — 
firm, but tanners are pressing sales, and seem inclined to - 
customers where a big deal is in sight. Dressed leather sales ve 
only moderate, the popular demand being for coloured willow Se 
glacé kid and patent. Kip leathers are slow of sale, and Ee 
are very short of orders. The boot and shoe section remains quiet, 
but the outlook is improving. 


BANQUE 


D’ ORIENT 


PIRAEUS BRANCH. 
LL KINDS OF BANKING BUSINESS. 


Bills and Documents collected all over Greece, Own Ware 
houses for the of goods connected with unpaid Bills 
Special facilities to the export and import trade. 


ra unsettled by the further fall in raw 
at the lower prices ruling in yarn and cloth 
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OVERSEAS PRODUCE MARKETS. pe ae G00D8.—Market remains firm, with a moderate demand. 
Mincing Lane, Friday, Mayr. |; Se mee best — continues in request, but supplies continue 
: ed in this ot & 4. both gat. uguese } flats quoted 4s 6d; clubs, 5s 6d ; 12 oz, 78 6d; 
SUGAR.—Quiet conditions obtained in market, demand, 18 oz, 12s 6d dozen tins. Salmon fully steady. 1 Ib flat reds, 
on grocery and manufacturing account, being confined to wants of | labelled, 55s; ditto tall, 503 to 51s: ¢ Ib, tall pink, 25s to 26s. 
C ity, and the undertone | weak. British refined | CANNED FRUITS.—A generaily firm tone led, but business 
ee 6d per cwt. Messrs Tate Lyle’s granulated quoted | marked no appreciable expansion. Singapore pines quiet. 48 1}'s, 
2s 194 to 318 74d, as to quality; May-June, 31s; yellow crystals, | 5s 6d; cubes, 24's, tos; slices, 28 ths 5s. Californian pears, 
aor 28s 13d; caster, 328 9d to 348 109d, asto quality. Crystal- | 13s 6d to 15s 6d ; peaches, 10s 6d to 128 3d; apricots, 8s to 128 3; 
lised West India in retail request, and quoted 28s 9d to 33s, as to | loganbe: 10s to 328; fruit salad, 1}’s, 108 6d; 2}’s, 208 per 
simple. Foreign sugars on spot met a slow market. Czecho granu- | dozen tins. 
sold, 308 34; ready for shi t, 178 61 to 178 14d;| CANNED MEATS steady. Corned beef, Australian, quoted 33s 6d : 
November-December, sellers, 17s 6d, f.o.b., Hamburg. Dutch | New Zealand, 34s 6d to 35s ; South American, 358 6d to 38s. i 
granalated, J quality, spot, 308 3d; ready, 178 1$d, f.o.b., Rotter- | lunch tongues in fair demand, and 6 Ib tins ruie at 1158 per dozen. 
fim. Belgian granu , ready, 178, f.o.b., Antwerp. American| MISCELLANEOUS.—Coconuts quoted 258 to 273 6d per 100. Coir 
granulated, a 178 6d, oe oat pose Java, os oe an to £39; a 30 to £54. Ceylon bristle, 
, May-June, sellers, 1: ; ’ ; Tos to 10s; cinnamon il, ; Citronella, . 
0 eee 160 744, c.f. andi; ditto to India, Ccnobeee December 2s 5d: Java, 4s 3d. oil, abd; ct “aye 
16s 6d; January-March, 16s 7}d, c. and f. terms. Raw refining | OILSEEDS.—Linseed irregular, with moderate sales. Calcutta to 
kinds slow of sale. Cuban, basis 96 per cent., May, 128 od, | London, March-April, quoted {22 2s 6d ; April-May, aleo May-June, 
cf.andi., U.K. Active movements occurred in the white terminal | sold, {21 128 6d to £22 2s 6d. e to Hull, April-May, also May- 
market at easier prices. May, sold, 16s 9d to 16s 3d; August, 178 3d | June, sold, {19 178 6d to £20 58. Rapeseed steady. Toria to 
to 16s gd; October, 178 33d to 16s 103d; December, 178 3d to 16s 10g ; | Continent, April-May, and May-June, sellers, {21 10s; brown Cawn- 
pore, {19 12s 6d. Cottonseed easier. Egyptian black, to Hall, 


arch, 178 to 178 14d per cwt. me 
ree steaay demand continued for the finer qualities, both | May, £12 2s 6d; white ditto, sold, {11 128 6d; Bombay, April- 
May, £9 15s. Castorseed quiet. Bombay, April-May, £23 2s 6d. 


on home and export account at full rates, but common and medium 

met a quiet market. East Indian, bold, sold, 147s 6d to 1498; Costa | Gingelly seed steady, quiet. Chinese to Continent, May-June, 

Rica, ditto, 1698 6d to 195s. Kenya, bold, 149s 6d to 156s. Brazilian | £27; _large Bombay ditto, £26. Groundnuts firm. Coromandel 

kinds quiet, but held firmly for shipment. machined, May-June, £23 17s 6d. Chinese decorticated, f.a.q., 
ditto, {£24 7s. 6d per ton. 


cocoA.—Spot market steady, but business proved quite retail in 
extent. Accra, F/F grade, April-May, sold, 35s 6d; June-July, 33s 6d | OIU8.—Linseed irregular. Spot, net, naked, 453 6d; May-August, 
per cwt.,f.o.b. terms. 448 6d; September-December, 448. Rape steady. Crude spot, 

TEA.—Indian sales during the week embraced some 52,000 | 498; refined, 52s. Castor-oil steady. First pressure, spot, quoted 

kages. Brisk competition prevailed for all useful to fine teas at 62s to 648; second pressure, 61s to 63s; and pharmaceutical, 67s to 
fall to dearer rates, but common stalky and inferior declined $d to 1d | 69s per cwt Hull, with London, 2s per cwt extra. Cotton dull. 
Ib, with a slow movement. Clean common black leaf sold steadily. Crude . Spot, 418 6d; Bombay, 398; common edible, 47s ; 
koe, sold, 13 ofd to 2s 24d; broken orange, 1s 1§d to 28 54d. | deodo » 498. China-wood dull. Hankow, spot (barrels), 62s; 
Ceylon sales of 28,000 packages also aroused active support with May-June, 62s. Cocoanut firm. Ceylon, spot, 47s 6d; May-June, 
to the finer qualities, prices were mostly $d per lb dearer. | 478 30; Cochin, ditto, a packages, 57s. Soya quiet. Oriental, 
Good medium about 4d to 3d down, with a moderate clearance, and barrels, April-May, 43s 6d; bulk, 39s 9d. Codeasier. English, spot, 
common parcels slow at 4d torddeecline. Pekoe, sold, 1s 33d to | 348 to 35s. Groundnuts quiet. English, crushed, naked, spot, 488 6d ; 
2s 2d; broken orange, 18 7d to 2s 6d per Ib in bond. 10,797 packages | deodorised, barrels, 55s 6d. Turpentine firmer. American 
Java and Sumatra offered by auction met a very slow market, and 
prices for most descriptions were lower, while a good deal of irregu- 
larity was observable. A few parcels of good liquoring, broken, and 
orange pekoe sold comparatively well at late rates, but common and 
medium declined 3d to 14d per lb. Commonest teas freely offered, 
but same proved more or less unsaleable. 

RICE.—A quiet, but steady, tone prevails with demand from Japan, 
now ona lessened scale. Two Stars, Rangoon, spot, London, 15s; 
afloat, steamer, 148 3d; No. r garden, Siam, May-June, 16s 6d ; No. 1, 
Saigon, 158 6d, Italian quiet, but steady. Spanish in fair uest, 
as American descriptions are in very small supply. No. 3 Belloch, 
May, 238 6d ; oiled, 24s, c.f. and i., London. Rangoon haricot beans, 
spot 158. Japanese peas, spot, 21s 9d; Madagascar butter beans, 
38s cwt. 

SPICE.—Pepper quiet, though steady. Black Singapore, L.S., May- 
July, 9d; Lampong, August-October, 44d; Muntok, March-May, 
8id; May-July, 9d; August-October, 94d. Cloves dull. Zanzibar, 
spot, 10d; March-May, 94d; May-July, 93d lb. Tapioca steady, 
quiet on spot. Forward slow. Singapore flake, July-August, to 
Havre, quoted 178 14d. Sago flour quiet. Sarawak, May-July, to 
U.K., 148 9d. Desiccated coconut quiet, steady. Halves, spot, 41s 6d ; 
April-May, 38s 9d cwt. 

JUTE.—With sellers again to the fore, prices took a further down- 
ward move. Spinning demand meantime remains slow. Firsts, May- 
June, Continent, sold, £51 10s; new crop, August, at £43 Ios to 




































72s 6d; May, 71s. Rosin firmer. American, grade B, 17s 6d ; G, tes: 
WG, 228 6d; WW, 238 od percwt. French F.G., 17s 6d; WW, 
208 6d cwt. Petroleum quiet. American, dard white, spot, 
1s; and water white, 1s 1d per gallon. 

TALLOW.—Messrs Colchesters and Woolner write on April 29th 
as follows: The tallow market was quiet during the week, and 
prices were mostly 6d lower to-day. It seems hopeless to expect any 
improvement in this article until there is a general improvement in 
trade all round. Atauction to-day 850 casks tallow were offered, and 
118 were sold. Quotations are :—Australian matton: Fine, 45s 6d ; 
good to fair, 44s 6d to 438; dull to dark, 418 6d to 37s ; bh 45s. 
Australian beef: Fine, 44s 6d; good to :air, 438 6d to 41s; dull 
to dark, 39s 6d to Pe: sweet, 448. Present shipment from Aus- 
tralasia : Good mixed, 438. Present shipment from South America, 
428 od. The market letter is unchanged. Town tallow, 40s 6d per 
cwt. Rough fat per 8 Ibs, 34d; ted stuff, 31s per cwt. 
tions are:—Town, 40s, net cash, naked, ex works. Country: 
Frail casks, 40s; home melted, shipping casks, net, f.o.b., good 
coloured, 438; fair to dull, 41s to 40s. Bone fat: white, none; 
pale, none ; benzine, 36s 6d; melted stuff, 36s, f.o.b. 


METROPOLITAN CATTLE.—Arzit 50. 


British Beasts, per stone of § lbs to sink the offal, Sheep, per stone, 
ed sd s©@<s@ 


£43 and £44; September, £40 10s, £41 58, and £41; Lightnings, | Beaste—Devons........ 9 0t00 0 | Benste—Heavy Bulls .. 4 4 to 410 

August, done £41 158 ton, Hessians and twills quiet, and prices | Sborthorns ......++.- 70 76 Canadian .......... ° 

tended against sellers. : ae cc at | de 
Irish sereceseseseoese Crossbred ...ccccccces ee oe 


fa continues in the same dull and ately: aac as 
_previously commented upon. Jf grade, May-July, sold, £47; 
K ditto age: £45; L, £44; and M, £42. Atebar, sisal, No. 1, 


Fat Cows eeeeeecoseses 00 0 0 *e ** 
Lamb—Downs ....0... 4 8 15 0 


Tangan ay-July, £44 108; Kenya, £44 per ton. New Zealand LONDON POTATO MARKETS.—Araix 30. 
 aeiches yom. ot ea 
-—Market dull. Fair T.N., spot, 2608; May, 2478 6d; | oo 3 Sawards..11 0 12 Blackland—~ 
August, 230s per cwt. Lintoim Whites. 9 6 10 0 King Edwerds ........18 @ © 0 
COPRA dealt in quietly, and rates disclosed slight weakness. norte ee ee 


F.M.S. Straits, March-May, Rotterdam, sold, {29 128 6d; 

April-June, £29 58. Dutch East Indies, January-March, sellers, 

£30 158; March-April, £30. Ceylon, April-May, £31 15s. South 

oh oe i223 aad ed, to Mareeilles, £28 10s. Palm kernels 
- April-June, to Liverpool, quot 21 ton. 

RUBBER.— Market irregular, wit Soslened - eae scale. Standard 
Plantation crepe and sheet spot, and May, sold, 1s 98d, 1s 93d, 1s 93d 
10 Is od; June, 18 93d to 18 83d; July-September, 1s 83d to 
1s 8d; October-December, 1s 73d to 18 6¢d. To New York, standard 
estate sheet, April-May, done 18 to 189d ; and May-June, sellers, 
1s 8d per lb., c.f. andi. terms. Wild quiet on former terms. 
ee (Dried).—Currants steady with a moderate trade in force. 
Gi quoted 33s 6d to 348 6d; Amalia, 36s; Patras, 398 to 42s; 

_ 428 to 458; Vostizza, 49s to 54s. Sultanas quiet but firmly 
ca Smyrna, fair quality, 52s to 65s; finer, 68s to 76s; Greek, 
6 um to good, 59s to 65s; Australian, 46s to sos; South African, 

fallen 758. Figs, naturals, in bags, quoted 30s to 32s. Dates, 
Ev Owee, spot, 19s 6d; Khadrowie, 17s 6d; Sair, 148 9d. 
cerned fruits quietly steady. Californian apricots, standard, 
bon utta choice, 1258; fancy, 1358; peaches, new, choice, 61s to 
nee extra choice, 64s to 66s. Plums, Oregon, new, size 30/40, quoted 
728; 40/50, at 50s to 52s. Californian, new, 40/50, 62s to 638; 50/60, 
a to 518; 70/80, 478 to 48s. Pears, choice, 958; extra choice, 
8 Gd per cwt. 








THE BANK OF TAIWAN, LIMITED. 
(Registered in Fagan, 1899.) 


Capital Sebseribed - . * Reed 
Com eee ee sl eee 


Head Office - - TAIPEH, FORMOSA. 
London Office 25 OLD BROAD STREET, E.C.2 
Brancurs: Amoy, Bata Bangkok, Bombay, Canton, 
Foochow, Hankow, a adie, Bogen tebe 
ie Sean Tainan, Tokyo, Yokohama, &c., 

Se tance veksentuc oven seed teen te ta ead 















i oe an teewee ‘Gteuean 
a 
its own notes in Semmens aan a 
ath sa een tee oe eee are 
received for fixed periods on terms which may be ascertained 
on application. 
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CITY OF REGINA. CITY OF TOKYO 


AN C.P.R., 331% LAND GRANT : — 5% STERLING LOAN, , 1906. 
» 1938, AND 338% REGISTERED 5% CONSOLIDATED REGISTERED r 
1930-: 


50. STOCK, 1943-63. ot. that bonds value 
For the paring the Interest The City of Tokyo announce the 


purpose pre : urchased for 
Warrants due 1st July, 1925, the BALANCES | _ For the purpose of preparing the Interest | 250.980 nominal Have Deel Uhh” BONDS 
the of the 2nd | Warrants due ist July, 1925, the BALANCES | Purpose oO) SCELLED.. 
will be STRUCK on the evening of the 2nd : 


June, 1925, after which date the Stock will 1st May, 1925. 
transferred ex-dividend.—For Bank of 


Montreal. : . 
G. C. CASSELS, Manager. Third Impression with additional Chapter and Statieties. 


ape oR eed AN INTRODUCTION TO THE 
STUDY OF PRICES 
31% REGISTERED STOCK, 1946 AND 


with special reference to the History of the 
43% REGISTERED STOCK, 1945-65 pemeens . 
<ottive By WALTER T. LAYTON, M.A. 7/6 od 


of preparing the For the purpose of preparing the Interest 

ue July ist, 1925, the BALANCES | Warrants due Ist July, 1925, the BALANCES abe 

STRUCK on the evening of the 2nd | will be STRUCK on the evening of the 2nd The Practical Engineer :—" This book should be 
June, 1925, after which date the Stock will | June, 1925, after which date the Stock will valuable to the student of monetary values 
be transferred ex-dividend—For Bank of | be transferred ex-dividend—For Bank of prices, especially of the nineteenth century. 


G. C. CASSELS, Manager. @. ©. 
47 Thresdneedle strect, EO e CADSETS, Menage. 


ae hag, 1955. C7 Tesmstneeie. ste, B.C MACMILLAN & Co, Ltd., Londen, W.C2 


PROVINCE OF ONTARIO. 
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WATIONAL BARK OF INDIA, 


Bankers to the oan in Kenya Colony 
Heap Orriczs: 26, BISHOPSGATE, LONDON, E.C.2 
BRrancues : 

Tuticorin 


Aden Point. re Zanzibar 
Amritsar Karachi Kisumu ) Kenya 
Bombay Lahore Mombasa | Colony 
Madras Nairobi j British 
Cawnpore Mandalay pew os E.A. 
Seen Inte) Stiys Jinja } vganas 
Colombo Rangoon 
ss fen c. } Tanganyika Territory 
SuBscRIBED CAPITAL...........-£ 4,000,000 
PalD-UP CAPITAL......000000-0-.42,000,000 
RESERVE FURD oncccccccocces 2,800,000 


4] The Bank conducts description of Eastern 
banking business. 


INDIA, AUSTRALIA & CHINA, 

Capital, an London, E. 

Agencies and Branches: Alor Sta: 

Amritsar, 

Karachi’ Kiang, Kobe, Kusla Lumpur 
Fate ieee Puket Rangoon, Saigon, 

1] (Java), Seremban, Shanghai, 7 

Taiping (F.M.8.), Tavoy (Lower Burma), 

Aj Tokyo, Yokohama, Zamboanga (Philippine Is.). 

buy and receive for 


BRITISH BANK FOR 
FOREIGN TRADE, Ltd. 


48, BISHOPSGATE, LONDON, E.C.2. 


AGENCIES tm all Parte of the World. 


Bank of Banking 
sfonde: feciiitieg "ts aneing te tases 











IMPERIAL BANK OF INDIA. | 


AUTHORISED CAPITAL 
PAID-UP CAPITAL Re &62.50.000 
RESERVE ... we ave 4,67.50.000 


Bankers in india te the Government of india. 
Branches in ali the principal towns in india. 


ington Ayenue, €.C.3. 


DEN ‘NORSKE CREDIT BANK 


Established 1857. 
OSLO, NORWAY. 


Branches: Bisdr. 
Share Capital Kr. 44,000.000 fully paid up. 
Reserve Fund Kr. 26.000.000. 


















Bvery Description of Banking Destnes 
sbange, Documentary Oredits, Payment 
under of and 


Cheques. Department. 






Coupons and Dividends collected. 
dence Invited. 






NETHERLANDS TRADING SOCIETY. 


dsche é 
Royal Charter, . 1824. 
CAPITAL ae UP ncescaccoce F:80,000,000— 


26,666,666) 
STATUTORY RESERVE...... ¥.20,045,032— 


670,419) 
EXTRAORDINARY! Ve ¥.22,660,000— 
‘(21,888,383 


AM. 
THE HAGUE 


THE UNION BANK OF 
AUSTRALIA, ior. 


Established 1837. Incorporated 1880. 
Capitel Authorised and Issued... ... 10,500,000 
Capital paid-up ... §..  .. «=. 3,500,000 
Reserve Fund ... ...° «. wm 4,050,000 


Reserve Liability 
of Proprietors 27,000,000 
Head Office: 71, Cornhill, London, E.C.3. 
DRAFTS are grafted on the Bank’s Branches 
throughout the Australian States and Dominion 
of New Zealand. 
TELEGRAPHIC REMITTANCES are sis made. 
BILLS are purchased or sent for collection. 


TS are reesived for fixed on 
ipeme waked any" coadtalnsd "oe ication. 


lta. 
SPECIAL FA FINANCING 





Head Office: 55, Wall Strest, Now York. 
Affiliate of 
The National City Bank of New York. 


OFFICES IN OVER 50 CITIES OF 
THE UNITED STATES. 












LONDON OFFICE : GENEVA OFFICE: 
34 Bishopegate, E.C.2. 1 Rue Tour de I'lle 
SCANDINAVIAN REPRESENTATIVE : 

16, Holmens Kasai, Copenhagen. 


CANADIAN OFFICES : 
Meatreal, Tereate, Ottawa, Quebec. 
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|\BANK OF SCOTLAND 


ConetrzurED Br Act OF PARLIAMENT 1695, 


PAID-UP CAPITAL 0. os, ose oue ee, cee 84,328,000 
RESERVE FUND and BALANCE carried at 
DEPOSITS and CREDIT BALANCES as at 28th February, 1935 


Governor: THE Ricut Hox. LORD ELPHINSTONE. 
Deputy Governor: 81m RALPH ANSTRUTHER OF BALCASKIE, Bt. 
Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 9, St. Vincent PLAcE, W. G. Leaaat, Manager, 
LONDON Office: 80, Bisuorscarz, E.C.2, J. W. JOHNSTON, Manager. 


Branches and Sub-Branches in Edin » and thro 
Over 230 - ae burgh, Glasgow. ughout Scotland. 


GEORGE J. SCOTT. Treasurer. 
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SINGER AND 
FRIEDLANDER 


241-258, Hoase, 
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231,429,270 
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THE 


YOKOHAMA SPECIE BANK, 
LIMITED. 
(Registered in Japan) 
Head Office: Yokohama. 
London Office: 7 Bishopsgate, E.C.2. 























































° 99 
“The Land of Opportunity! 
ANADA, with its wealth of undeveloped natural resources, 
offers greater opportunities than any other country. 
To the farmer, Canada offers a future of increasing prosperity; to 
the workman, fair wages and working conditions; to the business 
man, every chance for trade and expansion. 


Capital Subscribed - Yen 100,000,000 
Capital Paid Up - Yen 100,000,000 
Reserve Fund - - Yen 80,500,000 


The Ninetieth Half-yearly General Meeting of 
Shareholders was held at the Head Office, 
Yokohama, on the 10th March, 1925, when the 
Directors submitted the following Statement of 
Liabilities and Assets of the Bank and the Profit 
and Loss Account for the Half-year ended 31st 
December, 1924, which was duly approved. 


BALANCE SHEET. 





Head Office: 

LIABILITIES. Y. MONT. ie 
Capital .. s+ wee wee we aes 100,000,000.00 
Reserve Fund ae cine ied +» 77,500,000.00 
Reserve for Doubtful Debts ..._... 5,311,137.77 
Notes in Circulation .. ... jin 9,378,705,11 
its (Current, Fixed, &c.) ... 591,164,955.65 


Bills Payable, Bills Re-discounted, 

Acceptances, and other Sums due 

fit 728 «+ es 646,479,238.74 

sian hk 31,559.25 
Balance of Profit and Loss brought 

forward from last Account aie 5,268,835.60 

Net Profit for the past Half-year 9,149,117.17 


Yen 1,444,283,549.29 
EE 


HE CANADIAN PACIFIC RAILWAY, through its Bureau 

of Canadian information, will furnish you with the latest 
reliable information on every phase of industrial and agricul- 
tural development in In the Reference Libraries 
maintained in London and Montreal are complete data on 
natural resources, climate, labour, transportation, business open- 


— ings, etc., in Canada. Additional data is constantly being added. 
Cash Account :— Y. 
In Hand... ... 39,693,523.33 DEVELOPMENT BRANCH. 
At Bankers... .... 71,376,872.61 


i in the mining wealth and ever-increasing mining industry 
of coo or i eee Se ekapesent or supply of the ba’ great variety of industrial 
raw materials available from resources along the Canad Pacific Railway, you are 
invited to consult this branch. An expert is maintained to acquire and eavectignte 
information relative to these resources and to make examinations of deposits . e 
field. Practical information as to special opportunities for development, use of by- 
products and markets, industrial crops, prospecting and mining given on application. 


——————._ 111,070,395.94 
Investments in Public Securities and 
Debentures ... ... =... ue = es, 292,312,768.63 
Bills discounted, Loans, Advances, 
0: ae ie ee ok ee aS 
Bills receivable and other Sums dueP yo-qewnpad 
to the Bank aie a --  «- 665,136,828.99 


Bullion and Foreign Money “ - 33,549,097.99 a y siete 

nk’s Premises, Properties, Furni- or obligation attached to the above service. usines. 

ture, BC. a ne eee :18,198, 165.83 No char, oponisations especially are invited to make use of it. 
Yen 1,444,283,549.29 


EET 


CANADIAN PACIFIC RAILWAY 


PROFIT AND LOSS ACCOUNT. Department of Colonization and Development 


: 0, i LONDON, S.W.1. 
To Reserve Fund .. .. =. = _3,000,000.00 62-65, Charing Cross, . 
° vidend— 


Yen 6.00 per Share for 1,000,000 

To Balance carried forward to next 
Account oo tii eetitioet(t SS, 'T,9EB.77 
Yen 14,417,952.77 








ER 
Susurance. Fo 
coeeencecmamasaeee London, E.C.3. Wesabe Lasemecueets © ,000. 


#4,500,000. 
Cr. Y. REFUGE #7,600,000. Annual Reports and Prospectuses can 


Balance brough be obtained on 
Sune, 19g CoUeNt forward 50th. e35.c0|| ASSURANCE CoMPANY LIMITED. 


By Net Profit for the Half-year 

ended 3ist December, 1924 i 
(After making provision for Bad and 
Doubtful Debts, Rebate on Bills, &c.) 































(Wor the year ending December -Sist, 1934). GOUVERNEMENT IMPERIAL DU 









Yen 14.417,952.77 Amnual Income Exceeds £7,900,000 . JAPON. 
—— -_ £29,000,000 EMPRUNT 4% DE 1910. FRS. 450,000,000. 











Notice is hereby given that the COUPONS 
hi due 15th ay uae be > = = 

The Investmen which | after that date (Saturdays excepted), , 
only Bae . : al © the hours of 11 and 3 at the Yokohama Specie 

does not depreciate in value 18 | Bank, Ltd., where lists may be obtained. 











PROVINCE OF NEW BRUNSWICK. 
4% REGISTERED STOCK, 1949. 
purpose of 

















wiesuucipeioe tes July, 1925. the BALANCES a Soupems,. one. suet te We Eqn aad 
J oo ee date the ‘Biock wil LIFE POLICY. ool be peld atthe ate of exchange on ‘Paris 

une, w ° t —_— 
be transferred ex-dividend—For Bank of Iusure with ruling at the time their presen 














For the Yokohama Specie Bank, Ltd. 
Noa PRUDENTIAL a nen 
G. C. CASSELS, Manager. THE ASSURANCE C0., LTD. 9 Bishopsgate, lentin, BOS. 
8. 142, Holborn Bars, London, E.C.1. 30th April, 1925. 


47 Threadneedle street, E. 
ist May, 1925. - 
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IF IT RIDES ON RUBBER - THERES. A DUNLOP TYRE FORIT < 


C.F.H.723. 
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‘BANK OF NEW ZEALAND. 


- Authorised. Capital. - - £6,154,988 





sears Subscribed and paid Up ws ane shi ob -. £8,029,988 








wk & $29,968 

3: bees eos Shares eon to "New Zealand Government | ‘wis So.oee 

sees ¥ 1,000,000 
Ordinary Shares owe 3,000,000 
& 5,029,988 

Reserved and Undivided Profits... =e wee vee ini 2,831,513 


i & 7.861.501 
exscciniaxiene 


London Office: 1 QUEEN VICTORIA STREET, E.C.4. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


ROBERT MILL, Manager. 
| 1 | THE COMMERCIAL BANKING COMPANY 
eo] PHE DORPAT BANK || ‘ — OF SYDNEY CimiTtD. 
ae ae DORPAT AND REVAL. 
ESTHONIA 
and Branches. 
Established 1868. 
General Banking Business, Bills and 
Documents collected all over Esthonia 
and Russia. 
‘Senge, Special Transfer Service to Russia. 


Ca -U) oe eee 23, 500, 000 0 0 
ee haa” coe wee: 22,700,000 0 0 
Reserve Capital Sece ' eee 23, boo" 000 0 0 















The British Overseas Bank, Limited, 
33, Gracechurch St. (Lombard Ct.), 
LONDON, E.C.3. 


































NOTICE. 

MEMBERS of the STOCK EXCHANGE 
NOT ALLOWED to. ADVERTISE for 
usiness purposes, or to issue circulars or 
Business Communications to persons other 
théir own Principals. Persons who 
advertise as eas wag ,Share Deslers are 
not Members of the Stock Exchange or in 
any way under the control of the Committee. 
Members Contract Notes are required 
to use such a form as will vide that the 
words ‘* of the Stock E 

London,’’ re immediately follow e 
_signature. A list of Members of the Stock 
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London Agents: 
UUSDUUGDOUGTUNODONODONAVUVOUNOOUONOONODUUOUNN0V N00 UND ug¥QODOUAOL) OUEUIOOONr N00 


See NERO SO ee 





Oa, re 
aso toiass: 


UNION BANK of CANADA 


ee 1865. Head Office: WINNIPEG. 


oP. Sota $8,000,000 
(Nov., 1924) $120,575,115 


tou ab a8 has over 300 Branches in Canada, 
and Agents in the Principal Cities in America 
and throughout the World. 





INDIAN NEWSPAPERS. 
OFFICES IN LONDON 


DAILIBS: 
PIONEER—Alahabed. 
CIVIL & MILITARY GAZETTE—Lahore. 





New York Agency: 49 WALL STREET: WEEKLIES: 
LP.M. (India’s Pictorial Magazine)—Delhi. 
MAIL—Allahabed. 
MASON AND BARRY LIMITED. OVERLAND PIONEER 
(S. Deminges ee Portugal.) MONTHLIES: 
teenie, es eet Ce edhe 
or ear 
the rate Of oe per share or 15%, less Income INDIAN FORESTER—Dehra-Dun. 
Tax, was DECLARED at the Ordinary QUARTERLIES: 


- § General Meeting held this day, the same being 


nome, the offices of the Company, 87 
oe ae London, E.C.4. 
holders of “Share Warrants to 
Bearer” must leave Goupons (Serial No. 32) 
for examination four clear days previous to 
payment, between the hours of 11 and 2 any 
day except Saturday. 
Coupons may be presented after to-day, and 


COMBINED CIVIL LIST—Allshabed. 
REED SERS SOR ALC. 


COMMERCE—Bombay and Calcatts 


Specimen supplied free on 
receipt of to cover postage. 
ie oT ~, Write:—W. T. DAY, Londen Manager. 
present dividen Seri 0. w 
exhaust the coupons attached to the Company’s 
Share’ Warrants to Bearer; New Sheets of PIONEER PRESS of IN sang 
coupons will be issued in exchange for Talons 
during the latter part of 1925.° The. actual 
date will be notified by advertisement. Talons 
must not be presented with coupons. —By 


PHILIP’ o’D. GREENE, Secretary. 
87 Cannon street, London, E.C.4. 
27th ages. 1925. 
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